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Interim Directors’ Report on the operations of Pfladerer Grajewo S.A. in the period

January 1st—June 30th 2014

1. Financial highlights

Revenue
Operating profit
Profit before tax
Net profit

Net cash from operating activities
Net cash from investing activities

Net cash from financing activities
Total net cash flow

Basic earnings per share

(PLN/EUR)

Diluted earnings per share (PLN/EUR)
PLN/EUR average exchange rate

Total assets

Total liabilities

Non-current liabilities

Current liabilities

Total equity

Share capital

Number of shares

Book value per share (PLN/EUR)

PLN/EUR exchange rate as at the reporting

date

Jan1-Jun  Jan 1-Jun Jan 1-Jun Jan 1-Jun
30 2014 30 2013 30 2014 30 2013

PLN ‘000 EUR ‘000
333,358 323,736 79,781 76,824
18,071 13,587 4,325 3,224
50,196 104,474 12,013 24,792
47,836 71,169 11,448 16,889
31,142 (39,068) 7,453 (9,271)
(40,424) 669,546 (9,675) 158,886
15,529 (581,272) 3,716 (137,938)
6,247 49,206 1,494 11,677
0.96 1.43 0.23 0.34
0.96 1.43 0.23 0.34
4.1784 4.2140

Jun 30 2014 Dec 31 2013

Jun 30 2014 Dec 31 2013

PLN ‘000 EUR ‘000
1,102,221 1,080,579 264,900 260,556
431,049 457,550 103,595 110,327

8,900 6,520 2,139 1,572
422,149 451,030 101,456 108,755
671,172 623,029 161,305 150,229

16,376 16,376 3,936 3,949
49,624,000 49,624,000 49,624,000 49,624,000
13.53 12.55 3.25 3.03
4.1609 4.1472
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2. General information

Pfleiderer Grajewo S.A. (the “Company”) is a lisjetht-stock company registered in Poland.
The registered office of Pfleiderer Grajewo S.Asitsiated at ul. Wiérowa 1, Grajewo, Poland.

In accordance with the Polish Classification of iBass Activities, Pfleiderer Grajewo S.A. is regisd
under No. 1621 Z.

The business of Pfleiderer Grajewo S.A. consisthénmanufacture and veneering of wood and wood-
based products, impregnation of paper, trade iarfband abroad, provision of industrial servicésted
to its core business, as well as other servicescbas resources held.

As at June 30th 2014, the Company’s ManagementiBuaarsisted of:

1. Wojciech Gytkiewicz, President of the Management Board
2. Rafal Karcz, Member of the Management Board
3. Dariusz Tomaszewski, Member of the Management Board

As at June 30th 2014, the composition of the CoryigaBupervisory Board was as follows:

Michael Wolff, Chairman of the Supervisory Board
Jochen Schapka, Member of the Supervisory Board
Gerd Schubert, Member of the Supervisory Board
Richard Mayer, Member of the Supervisory Board
Jan Waniak, Member of the Supervisory Board

arwNE

On June 23rd 2014, Mr Gerd Hammerschmidt resignemh the position of Member of the Supervisory
Board of Pfleiderer Grajewo S.A., effective Ju®¢h2014.

In accordance with a resolution of the Ordinary &ahMeeting, on June 30th 2014 Mr Gerd Schubert
was appointed Member of the Pfleiderer Grajewo Siipary Board.

3. Pfleiderer Grajewo S.A.’s shareholder structure

As at the date of this Directors’ Report, the Compsshareholding structure was as follows:

Number of Ownership Number of % of votes al
Shareholding structure shares interest  votes at GM GM
Pfleiderer Service GmbH 32,308,176 65.11% 32,308,176 65.11%
Aviva OFE Aviva BZ WBK 4,928,816 9.93% 4,928,816 9.93%
ING OFE 2,639,144 5.32% 2,639,144 5.32%
Other shareholders 9,747,86: 19.64% 9,747,86: 19.64%
Total 49,624,000 100.00% 49,624,000 100.00%

In the period from January 1st 2014 to the datihisfDirectors’ Report on the Company’s operatighs,
number of Company shares held by its main sharehdRfleiderer Service GmbH, did not change.

The information on the number of Company shared bglAviva OFE is sourced from the most recent
notification of shareholding change, received by @ompany on July 10th 2007. The information on the
number of Company shares held by ING OFE is soufrced the most recent notification of shareholding
change, received by the Company on June 5th 2009.

The Company is not aware of any other changes shiaireholding structure.
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4. Company shares or entittements to Company shares lde by management and
supervisory staff
In the period from January 1st 2014 to the datthisf Directors’ Report, the number of Company skare

held by the members of the Company’s ManagementdBaad Supervisory Board did not change
compared with December 31st 2013 and as the dalesdDirectors’ Report was as follows:

President of the Management Board Wojciegkkidwicz 5,400 Company shares
Member of the Management Board Rafat Karcz 3,47 aamy shares
Member of the Management Board Dariusz Tomaszewski 4,108 Company shares

As at June 30 2014 the members of the SupervisoaydBdid not hold any shares in the Company.

5. Information material to the assessment of the persmel, assets, financial standing
and performance of the Company and their changes, nd for the assessment
of the Company’s ability to fulfil its obligations

5.1. Financial standing of the Company

As at the reporting date, the structure of finagahthe Company’s assets was as follows:

all amountsin PLN thousand Jun 30 2014 Dec 31 2013
Equity 671,172 623,029
Non-current liabilities 8,900 6,520
Long-term capital

(total equity + non-current liabilities) 680,072 629,549
Current liabilities 422,149 451,030

In 1 HY 2014, the Company generated net profit bNP7,836 thousand. Pfleiderer Grajewo S.A.
financed its day-to-day operations chiefly withatgn funds and, to a certain extent, with bank daeings
and issues of short-term notes acquired by Pfleid@rospan S.A.

As at June 30th 2014, the Company’s debt outstgnaiider short-term notes in issue was PLN 295,986
thousand, whereas debt under bank borrowingsedt&®LN 42,431 thousand.

5.2. Revenue and profit

In the period January 1st-June 30th 2014, the Coypaevenue was PLN 333,358 thousand and
increased by PLN 9,622 thousand on a year-to-y&sis b
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The table below presents revenue by geographigedre

Jan 1-Jun Jan 1-Jun
302014 30 2013
Domestic sales 235,677 207,738
- revenue from sale of products 171,376 152,699
- revenue from sale of merchandise and materials 51,302 41,605
- revenue from rendering of services 12,999 13,434
Foreign sales 97,681 115,998
- revenue from sale of products 90,332 106,246
- revenue from sale of merchandise and materials 4,842 8,697
- revenue from rendering of services 2,507 1,055
Total: 333,358 323,736
The table below presents revenue by product group:
Jan 1-Jun % share Jan 1-Jun % share
302014 % 302013 %
Revenue from sales of products 261,707 78.51% 258,945 79.98%
Chipboard 233,386 70.01% 215,434 66.54%
Finish fail (foil, edge banding, edge foil) 28,321 8.50% 43,511 13.44%
Revenue from sale of merchandise and materials 563 16.84% 50,302 15.54%
Materials 50,080 15.02% 40,810 12.61%
Merchandise 6,065 1.82% 9,492 2.93%
Revenue from rendering of services 15,506 4.65% 14,489 4.48%
Total: 333,358 100.00% 323,736 100.00%

In the period January 1st-June 30th 2014, revenum fale of products increased 1% year on year,
revenue from sale of merchandise and materials 18%& year on year, and revenue from rendering of

services went up 7%.

Operating profit for the period January 1st-Junih 2014 reached PLN 18,071 thousand, up 33% year on

year.

The period’s net profit amounted to PLN 47,836 sand and was PLN 23,333 thousand lower than the
net profit for the period January 1st-June 30th320he decrease is attributable to the sale ofeshiar
Russian companies. The result on the sale wasmagahas financial income of the comparative period
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5.3. Workforce and remuneration

As at June 30th 2014, the Company employed 567, stafuding the management personnel and staff
working under managerial contracts or appointedhay Supervisory Board (as at December 31st 2013:
575).

Remuneration of members of the Pfleiderer Grajevitésiagement and Supervisory Boards. (including
bonuses) paid and payable for the periods Janusnddne 30th 2014 and January 1st-June 30th 2013
was as follows:

Jan 1- Jan 1-

Jun 30 2014  Jun 30 2013

Remuneration of members of the Management Board 032,8 1,411
Remuneration of members of the Supervisory Board 3 31 312
3,116 1,723

As at June 30th 2014 and December 31st 2013, menobehe Management and Supervisory Boards of
Pfleiderer Grajewo S.A. had no outstanding debeutmhns from the Company.

6. Material related-party transactions

The tables below present information on transastierth related entities concluded as at June 3014 2
and in the period January 1st — June 30th 2014igalles in PLN ‘000):

Loans Other Trade
Related party advanced receivables receivables
Pfleiderer Prospan S.A. - 16,931 723
Pfleiderer MDF Sp. z o.0. 9,779 - 12,833
Silekol Sp. z o0.0. - 21,018 25
Jura Polska Sp. z 0.0. - 46 37
Total 9,779 37,995 13,618
Liabilities
under debt Trade

Related party securities payables
Pfleiderer Prospan S.A. 295,986 -

Pfleiderer MDF Sp. z o.0. - 5,895
Silekol Sp. z o0.0. - 6,662
Jura Polska Sp. z 0.0. - 1,246
Pfleiderer GmbH - 526
Pfleiderer Gutersloh GmbH - 58
Pfleiderer Holzwerkstoffe Gschwend GmbH - 499
Pfleiderer Holzwerkstoffe GmbH &

Co. KG - 1,138
Total 295,986 16,024
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Finance
Related party Revenue income
Pfleiderer Prospan S.A. 6,784 16,931
Pfleiderer MDF Sp. z o.0. 56,825 254
Silekol Sp. z o0.0. 523 21,018
Jura Polska Sp. z 0.0. 369 46
Pfleiderer Neumarkt GmbH 35 -
Grajewo OO0 2,076 -
Total 66,612 38,249

Purchase of
products,
merchandise,
materials and

Related party services Finance costs
Pfleiderer Service GmbH 49 -
Pfleiderer Prospan S.A. 3,878 3,679
Pfleiderer MDF Sp. z o.0. 28,776 -
Silekol Sp. z o0.0. 35,400 -
Jura Polska Sp. z 0.0. 10,792 -
Pfleiderer GmbH 1,639 -
Pfleiderer Holzwerkstoffe GmbH & Co. KG 1,443 -
Pfleiderer Gitersloh GmbH 424 -
Total 82,401 3,679

In the period from January 1st to June 30th 204€lGompany did not conclude any transactions with
related entities other than on arm’s length basis.

7. Financial instruments

7.1. Overview of financial instruments

a) Derivative instruments

As at June 30th 2014, the Company held ten opemafds totaling EUR 8,000 thousand. Forward
contracts are executed in order to hedge curreiskyrelated to business transactions (sale of mtsdu
purchase of raw materials, capital expenditur@igi§n currencies).

The Company applies hedge accounting, and therdfereffective portion of gains or losses on failue
measurement of forward hedging instruments is neiseg under other comprehensive income and
presented separately as ‘cash flow hedges’ unddgtyedsains or losses previously recognised in iothe
comprehensive income are transferred to the cuperibd’s profit or loss in the same period andhe
same item in which hedged cash flows are recognisatle statement of comprehensive income. The
ineffective portion of changes in fair value of eriglative instrument is recognised immediately hie t
current period’s profit or loss.

As at June 30th 2014, the fair value of open fodsavas PLN 307 thousand. In 1HY 2014, the result on
settled forward contracts was PLN 779 thousand.
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b) Short-term notes

The commercial paper programme, carried out putdosam agreement of July 22nd 2003 with PEKAO
S.A,, consists in issuance of short-term notes.ridtes are issued in accordance with the Polistu8on
Act of June 29th 1995 as PLN-denominated, unsecas¥d-coupon bearer securities in book-entry form.
They are issued to optimise the management of diahliquidity within the Group, reduce externabde
and finance day-to-day operations.

The notes have maturities of up to one year and@yaired, through Bank PEKAO S.A., by Pfleiderer
Prospan S.A., a subsidiary. The Company issues naéuring in up to one year, which are acquired
through Bank PEKAO S.A. by the Company's subsidiBfieiderer Prospan S.A. The Bank's fee is the
cost incurred by the Company in connection withiiseie. The notes are a discount instrument —ahey
issued at a discount to their nominal value andnaased by the issuer at nominal value.

As at June 30th 2014, Pfleiderer Grajewo S.A.'s deloler notes in issue was PLN 295,986 thousanel. Th
interest’s cost incurred by the Company to Pfleadd®rospan S.A. in H1 2014 amounted to PLN 3,679
thousand.

c) Bank borrowings

On June 26th and 27th 2013, Pfleiderer Grajewo &rAl the subsidiaries Pfleiderer Prospan S.A. and
Silekol Sp. z 0.0. entered into new credit facilitgreements. The total credit limit available unther
facilities with four banks amounts to PLN 300,00tbusand and ensures financial liquidity of the
Company and its subsidiaries for the next five gear

- Credit facility agreement with Bank Millennium S.A.

On June 26th 2013, the Company entered into twditcigcility agreements with Bank Millennium
S.A., for an aggregate amount of PLN 100,000 thogisancluding a PLN 75,000 thousand multi-
purpose credit facility agreement and an up to RBNDOO thousand overdraft facility agreement.

At the same time, Pfleiderer Prospan S.A., the Gomis subsidiary, entered into an overdraft
facility agreement with Bank Millennium S.A., fopdo PLN 10,000 thousand. Subsidiary Silekol Sp.
z 0.0. entered into an overdraft facility agreemeith Bank Millennium S.A., for up to PLN 10,000
thousand. Total liabilities of all the three borers under the four credit facility agreements with
Bank Millennium S.A. may not exceed PLN 100,000uttend. The multi-purpose credit facility is to
be repaid in full after five years from its exeoutj while the overdrafts are to be repaid in fiiea
three years. The facilities will be used to finadeg-to-day operations of the borrowers.

The four credit facilities are secured primarilyttwia mortgage on developed properties (cross-
collaterised for the benefit of the other threeksni.e. the Company’s production plant in Grajewo

and the Wieruszow production plant owned by Pfled®rospan S.A., as well as with a pledge over
the production plants’ machinery. Additionally, bd®fleiderer Prospan S.A. and Silekol Sp. z o.o.
issued guarantees of up to PLN 115,000 thousanthéoliabilities of the Company under the credit

facilities.

- Credit facility agreement with Alior Bank S.A.

On June 26th 2013, the Company entered into a F3,800 thousand credit facility agreement with
Alior Bank S.A., to ensure financing of its dayday operations. The facility is to be repaid in ful
after five years from the execution of the agreemén the same time, the Company and the
subsidiaries Pfleiderer Prospan S.A. and SilekolzSpo. entered into an overdraft facility agreatne
with Alior Bank S.A., for up to PLN 25,000 thousanohder which the bank granted to the Company
an overdraft limit of PLN 25,000 thousand and safmrsub-limits of PLN 10,000 thousand to
Pfleiderer Prospan S.A. and Silekol Sp. z o.0. fHadity, repayable in full after three years frahe
execution of the agreement, is to finance the dagaty operations of the borrowers. Total liabittie
of all the three borrowers under the two creditlitgcagreements with Alior Bank S.A. may not
exceed PLN 100,000 thousand.
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Those two credit facilities are secured primarilithwa mortgage on developed properties (cross-
collaterised for the benefit of the other threeksni.e. the Company’s production plant in Grajewo
and the Wieruszow production plant owned by Pfledérospan S.A., as well as with a pledge on
the machinery of the Pfleiderer Prospan produgpiamt. Additionally, both Pfleiderer Prospan S.A.
and Silekol Sp. z o.0. issued guarantees of upLtd P15,000 thousand for the liabilities of the

Company under the credit facilities.
- Credit facility agreement with Bank Zachodni WBK S A.

On June 26th 2013, the Company entered into a P3,R08 thousand multi-purpose credit facility
agreement with Bank Zachodni WBK S.A. The credtilfy, designed to ensure liquidity and finance
capital expenditure, is to be repaid in full afige years from the execution of the agreementth&t
same time, the Company and the subsidiaries Pfidrospan S.A. and Silekol Sp. z 0.0. entered
into an overdraft facility agreement with Bank Zadhi WBK S.A., for up to PLN 15,000 thousand
(a joint overdraft limit for all three borrowershhe facility, designed to ensure liquidity and fica
capital expenditure, is to be repaid in full afferee years from the execution of the agreemenal To
liabilities of the three borrowers under the twaemgnents with Bank Zachodni WBK S.A. may not

exceed PLN 60,000 thousand.

The two credit facilities are secured primarily wia mortgage on developed properties (cross-
collaterised for the benefit of the other threeksni.e. the Company’s production plant in Grajewo
and the Wieruszow production plant owned by Pfled®rospan S.A., as well as with a pledge over

the machinery of the Company’s production plant.

- Credit facility agreement with Bank Ochrony Srodowiska S.A.

On June 27th 2013, the Company entered into a RLB08 thousand multi-purpose credit facility
agreement with Bank Ochrorsyodowiska S.A. to finance the Company’s day-to-dpgrations. The
facility is to be repaid after five years from tth&te of execution of the agreement.

The credit facility is secured primarily with a nigaige on developed properties (cross-collateriged f
the benefit of the other three banks), i.e. the gamy’s production plant in Grajewo and the
Wieruszow production plant owned by Pfleiderer Pass S.A., as well as with a pledge over the

machinery of the Company’s production plant.

d) Loans advanced

The Company is executing new investment projeatsuthh its subsidiaries. The projects are financed
partly with credit facilities granted by banks ditlg to the subsidiaries and partly with loans athed by

Pfleiderer Grajewo S.A.

As at June 30th 2014, the Company disclosed regeisainder a loan advanced to Pfleiderer MDF Sp.
Z 0.0., a subsidiary. The table below presentsiddtanformation on the loan advanced by the Corgpan

(all amounts in PLN thousand):

Loans  Accrued Repayment Repayment
Jan 12014  advanced interest  of principal  of interest Jun 30 2014
Pfleiderer MDF Sp. z o.0. 9,525 0 254 0 0 9,779
Total: 9,525 0 254 0 0 9,779

Interest accrues monthly and is disclosed undanfia income.
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7.2. Financial risks related to the Company’s operations
a) Objectives and methods of financial risk managemerdapplied by the Company

The Company manages all types of financial riskcdiesd below, which may have a significant effegt o
its operations in the future. In its risk managetranocess, the Company focuses on the following ris

types:
e credit risk,

* market risk, including interest rate risk and cooerisk,
* liquidity risk.

The objective behind credit risk management isethuce the Company’s losses which could follow from
customers’ insolvency. This risk is mitigated wiltte use of receivables insurance and factoringesy

The purpose of market risk management is to cotitisl risk and maintain market risk exposure within
assumed parameters. The objective of currency makagement is to minimise losses arising out of
unfavourable changes in foreign exchange ratesidefler Grajewo S.A. monitors its currency posgion
with a view to protecting cash flows. To manage ¢heency risk, it first relies on natural hedgiagd
where necessary uses forward contracts. The timedmoadopted for position monitoring and hedging
transactions is up to 12 months.

The objective of financial liquidity managementt protect the Company against insolvency. This
objective is pursued through regular projectiordebt levels in a five-year horizon, and arrangenoént
appropriate financing sources.

b) Credit risk

In accordance with the Management Board’s poliogdit risk exposure is monitored on an ongoingdasi
All customers who require credit in excess of dazeramount are evaluated in terms of creditwodbm
The Company does not require its customers to geoiti with collateral on their assets.The credikri
related to trade receivables is limited by the Canys broad and diversified customer base. Moreover
the Company operates a strict receivables manadgméoy, whereby the risk of customer insolvensy i
mitigated through the use of trade credit insuraattfactoring. As at June 30th 2014, approxime36kb

of total trade receivables from non-related pantiese covered with trade credit insurance. Therarste
secures credit risk — if a customer fails to phg,insurer covers the loss (the insurance dedaadsll0%).

In the period from January 1st to June 30th 20hd, @ompany did not incur any significant losses
resulting from failure to collect receivables frooustomers. Impairment losses are recognised on
uninsured receivables, as well as the amounts sppneling to the Company’s deductibles in relation t
receivables insured, on the basis of a detailelysisaf the accounts receivable.

c) Interest rate risk

The Company has cash at banks, receivables undlesinagranted, as well as liabilities under bank
borrowings. Interest rate risk is connected witteriest payments under instruments bearing intertest
floating rates. As at the reporting date, the Camgpid not hedge against the interest rate risk.

d) Currency risk

The Company is exposed to currency risk througtettaansactions denominated in foreign currencies,
including both purchases of materials and goodsdsale, and sale of finished goods. Thereforghen
event of any exchange rate fluctuations the regyftireign exchange gains and losses partiallyeb#ach
other. The Company monitors its foreign currencsifians on an ongoing basis and hedges open pusitio
— first through natural hedging, and then througiwérd contracts. Pfleiderer Grajewo S.A. monititss
currency risk exposure in terms of cash flows.

10
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e)

Liquidity risk

The Company monitors its liquidity on an ongoingibalts liquidity ratios are currently as follows:

Average collection Inventory turnove
Current ratio Quick ratio period Average payment period ratio
Average Average
trade and other trade and other
Current assets Receivables + cash receivables payables Average inventories
Current Current Revenue :180/:360 Revenue :180/:360 Revenue :180/:360
Liabilities liabilities
Jun 30 2014 0.40 0.26 31 days 52 days 34 days
Dec 31 2013 0.32 0.13 35 days 60 days 35 days

The Company monitors its financial ratios on anaing basis and, based on its short-term finandéalg
analyses the risk of failure to maintain the ratibthe required levels.

8.

8.1.

Sureties granted and Company’s assets used as setur
Sureties granted

As at June 30th 2014, the Company had issued llogviog sureties:

a)

b)

f)

8.2.

Surety of EUR 1,115 thousand (PLN 4,639 thousasdued to Pfleiderer MDF Sp. z o0.0. in
connection with a credit facility given to PfleigerMDF Sp. z 0.0. by PKO BP S.A. As at June 30th
2014, Pfleiderer MDF Sp. z 0.0.’s liability unddretfacility was PLN 87,396 thousand. The surety
expires on July 15th 2019.

Surety of PLN 15,000 thousand issued to PfleidBrespan S.A. and Silekol Sp. z 0.0. in connection
with a credit facility given to Pfleiderer Grajev@®A. and its subsidiaries, Pfleiderer Prospan Snal.
Silekol Sp. z 0.0., by BZ WBK S.A. As at June 3Q014, the companies’ liability under the facility
was PLN 0. The surety expires on June 25th 2016.

Surety of PLN 11,500 thousand issued to Pfleidérespan S.A. in connection with a credit facility
given to Pfleiderer Prospan S.A. by Alior Bank SA% at June 30th 2014, Pfleiderer Prospan S.A.’s
liability under the facility was PLN 0. The suretypires on June 25th 2016.

Surety of PLN 11,500 thousand issued to Silekolz3po. in connection with a credit facility givem
Silekol Sp. z 0.0. by Alior Bank S.A. As at Junett8@014, Silekol Sp. z 0.0.’s liability under the
facility was PLN 0. The surety expires on June Z8ih6.

Surety of PLN 11,500 thousand issued to Pfleidérespan S.A. in connection with a credit facility
given to Pfleiderer Prospan S.A. by Bank Millenni@m. As at June 30th 2014, Pfleiderer Prospan
S.A.’s liability under the facility was PLN 76 thsand. The surety expires on July 25th 2016.

Surety of PLN 11,500 thousand issued to SilekolzSpo. in connection with a credit facility givem
Silekol Sp. z 0.0. by Bank Millennium S.A. As aingu30th 2014, Silekol Sp. z 0.0.’s liability under
the facility was PLN 0 thousand. The surety expmesiuly 25th 2016.

Security established over the Company’s assets

Certain documents and agreements were signed ar twdsecure the banks’ receivables under thetcredi
facility agreements concluded on June 26th and 2018 by the Company and its subsidiaries (Pfleider

11
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Prospan S.A. and Silekol Sp. z 0.0.). The documamtisagreements concerned in particular securigy ov
the Company’s assets. A detailed description isigenl in section 7.1 c) of this report.

9. Court proceedings

On April 2nd 2012, Pfleiderer Grajewo S.A. (the @odj and Pfleiderer Prospan S.A. (a subsidiary)

received a decision of the President of the Ofit€ompetition and Consumer Protection, dated March
30th 2012, concerning the instigation of anti-trpebceedings on suspicion that Kronospan Szczecinek
Sp. z o0.0., Kronospan Mielec Sp. z o.0., Kronopp! 3 o0.0., Pfleiderer Grajewo S.A. and Pfleiderer

Prospan S.A. acted in collusion to frustrate coitipaton the domestic chipboard and fibreboard retrk

During the proceedings, Pfleiderer Grajewo S.A. dteiderer Prospan S.A. provided additional
information required by the Office. At present, tbempany’s Management Board is not able to askess t
risk based on the information available to it oredmine the estimated closing date of the procegsdin

Other than the proceedings referred to above, ter&o court, arbitration or administrative pratings
pending with respect to any liabilities or claimistibe Group companies, whose value would represent
10% or more of the Company’s equity.

10. Management Board’'s position on the feasibility of raeting previously published
financial forecasts

The Company did not publish any forecasts for 2@i¥en the current economic climate, the Company
will also refrain from publishing its forecast f@015 until the market volatility subsides and thadigh
market of furniture manufacturers becomes mordestab

11. Factors with a bearing on the Company’s performancén the next period

The increase in sales in the first half of 2014éuaetll for the near-term future. Stable prices leéroical
feedstocks, market recovery driven by higher denfaoich the furniture industry, continued growth of
furniture export sales and growing domestic denemadall expected to help the Company to maintain it
current sales level in the second half of 2014.dtigg deviations in films sales should be offsetthy
expected increase in melamine-faced board salesnesl and a slight increase in the price of raw and
melamine-faced board.
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PFLEIDERER GRAJEWO S.A.

Interim Directors’ Report on the operations of Pfladerer Grajewo S.A. in the period
January 1st—June 30th 2014

12. Events subsequent to the end of the reporting penb

After the June 30, 2014, there were no materiahsvimat would require disclosure in this Interim
Directors’ Report on the operations of Pfleidereaj@vo S.A.

Wojciech Gatkiewicz
President of the Management Board

Rafat Karcz
Member of the Management Board, Chief
Financial Officer

Dariusz Tomaszewski
Member of the Management Board, Sales Director

Grajewo, August 25th 2014
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