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PFLEIDERER GRAJEWO GROUP

(all amounts in PLN thousand)

MANAGEMENT BOARD’S STATEMENT

Pursuant to the Regulation of the Minister of Fiz&on current and periodic information to be puidds

by issuers of securities and conditions for rectigmias equivalent of information whose disclosisre
required under the laws of a non-member stateddadbruary 19th 2009 (Dz.U. of 2014, item 133), the
Management Board of Pfleiderer Grajewo S.A. (theeP represents that to the best of its knowledge
the interim condensed consolidated financial statém and interim condensed separate financial
statements for the period January 1st-June 30tH a0d the comparative data have been prepared in
compliance with the applicable accounting policeexl give a fair and clear view of the Pfleiderer
Grajewo Group’s and Pfleiderer Grajewo S.A.'s, eetipely, assets, financial standing and financial
performance, and that the interim Directors’ Remortthe Pfleiderer Grajewo Group’s operations and
interim Directors’ Report on the Pfleiderer Grajev®A.’s operations give a fair view of the
development, achievements and standing of thedeflei Grajewo Group and Pfleiderer Grajewo S.A.,
respectively, and include a description of the isks and threats.

The Management Board of Pfleiderer Grajewo S.Ae (#arent) represents that the auditing firm that
reviewed the Pfleiderer Grajewo Group's interim dmmwsed consolidated financial statements and
Pfleiderer Grajewo S.A.'s interim condensed sepdiaancial statements was appointed in compliance
with applicable laws, and that both the auditimghfand the auditors who performed the review neet t
conditions required to issue an objective and iedepnt report on the reviewed interim condensed
consolidated financial statements and interim caedéd separate financial statements, in accordaitice w
the applicable laws and professional standards.

Wojciech Gatkiewicz
President of the Management Board

Rafat Karcz
Member of the Management Board, Chief Financial Officer

Dariusz Tomaszewski
Member of the Management Board, Sales Director

Grajewo, August 25th 2014



PFLEIDERER GRAJEWO GROUP

(all amounts in PLN thousand)

INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Interim condensed consolidated statement of compreimsive income

Continuing operations

Revenue
Cost of sales®)
Gross profit

Other income®)
Distribution costs
Administrative expenses
Other expenses®)
Operating profit

Finance income?*)
Finance costs *)
Net finance costs

Profit before tax

Income tax expense
Net profit on continuing operations

Profit/(loss) on discontinued operations
Net profit for the reporting period

Other items of comprehensive
income/expenses

Exchange differences on translating foreign

operations

Exchange differences on net investments in

subsidiaries

Effective portion of gains on fair-value
measurement of hedging instruments
Other items of comprehensive
income/expenses

Comprehensive income for the period

Net profit attributable to:

Owners of the parent
Non-controlling interests

Net profit for the reporting period

Comprehensive income for the period
attributable to:

Owners of the parent

Non-controlling interests

Comprehensive income for the period

Basic earnings/(loss) per share
(PLN)

Diluted earnings per share
(PLN)

*) restated comparative data, see note 5b.

Jan 1- Jan 1- Apr 1- Apr 1-
Jun 30 2014 Jun 30 2013 Jun 30 2014 Jun 30 2013
unaudited unaudited
Note unaudited restated®) unaudited restated*)
1 777,655 695,713 380,833 341,250
(626,083) (584,028) (301,642) (286,159)
151,572 111,685 79,191 55,091
4,916 12,761 1,795 3,367
(55,211) (45,203) (25,675) (20,609)
(27,589) (35,213) (13,547) (16,571)
(3,422) (8,322) (1,574) (264)
70,266 35,708 40,190 21,014
3 899 6,192 682 534
3 (8,632) (20,785) (4,063) (7,919)
(7,733) (14,593) (3,381) (7,385)
62,533 21,115 36,809 13,629
5 (12,610) (5,992) (7,206) (2,937)
49,923 15,123 29,603 10,692
0 101,141 0 (1,047)
49,923 116,264 29,603 9,645
(18) 14,247 56 0
0 3,829 0 0
307 (1,490) (149) (1,703)
289 16,586 (93) (1,703)
50,212 132,850 29,510 7,942
49,923 110,120 29,603 5,859
0 6,144 0 3,786
49,923 116,264 29,603 9,645
50,212 126,751 29,510 4,156
0 6,099 0 3,786
50,212 132,850 29,510 7,942
1.01 2.22 0.60 0.12
1.01 2.22 0.60 0.12



PFLEIDERER GRAJEWO GROUP

(all amounts in PLN thousand)

Interim condensed consolidated statement of changesequity

Period January 1st-June 30th 2014

Exchange Exchange
differences  differences
on on net
Statutory translating  investments
Share Share reserve  Revaluation foreign in Cash flow Retained
capital premium funds reserve operations  subsidiaries hedges earnings Total
As at Jan 1 2014 16,376 289,806 207,809 619 (84) 0 0 137,749 652,275
Comprehensive income for the
period
Net profit 0 0 0 0 0 0 0 49,923 49,923
Other comprehensive income
Exchange differences on
translating foreign operations 0 0 0 0 (18) 0 0 0 (18)
Exchange differences on forward
contracts 0 0 0 0 0 0 307 0 307
Total other comprehensive
income 0 0 0 0 (18) 0 307 0 289
Total comprehensive income
for the period 0 0 0 0 (18) 0 307 49,923 50,212
Transactions with owners
recognised in equity
Transfer of part of 2013 net profit
to statutory reserve funds 0 0 86,003 0 0 0 0 (86,003) 0
Transactions with owners
recognised in equity 0 0 86,003 0 0 0 0 (86,003) 0
As at Jun 30 2014 16,376 289,806 293,812 619 (102) 0 307 101,669 702,487




PFLEIDERER GRAJEWO GROUP

(all amounts in PLN thousand)

Period January 1st-December 31st 2013

As at Jan 1 2013

Comprehensive income for the
period

Net profit
Other comprehensive income

Exchange differences on
translating foreign operations

Exchange differences on net
investments in subsidiaries

Total other comprehensive
income

Total comprehensive income for
the period

Transactions with owners
recognised in equity

Loss of control of subsidiary
Pfleiderer MDF OOO
Purchase of non-controlling
interest

Transfer of part of 2012 net profit

to statutory reserve funds

Transactions with owners
recognised in equity

As at Dec 31 2013

Exchange
Exchange differences
differences on on net
Statutory translating investments Non-
Share Share reserve  Revaluation foreign in Retained controlling
capital premium funds reserve operations subsidiaries __earnings Total interests Total
16,376 289,806 195,806 619 (14,292) (3,829) 42,906 527,392 57,773 585,165
0 0 0 0 0 0 152,541 152,541 15,017 167,558
0 0 0 0 14,208 0 0 14,208 (45) 14,163
0 0 0 0 0 3,829 0 3,829 0 3,829
0 0 0 0 14,208 3,829 0 18,037 (45) 17,992
0 0 0 0 14,208 3,829 152,541 170,578 14,972 185,550
0 0 0 0 0 0 0 0 5,004 5,004
0 0 0 0 0 0 (45,696) (45,696) (77,749) (123,444)
0 0 12,003 0 0 0 (12,003) 0 0 0
0 0 12,003 0 0 0 (57,699) (45,696) (72,745) (118,441)
16,376 289,806 207,809 619 (84) 0 137,749 652,275 0 652,275




PFLEIDERER GRAJEWO GROUP

(all amounts in PLN thousand)

Period January 1st-June 30th 2013

Exchange Exchange
differences  differences
on on net
Statutory translating  investments Non-
Share Share reserve  Revaluation foreign in Cash flow Retained controlling
capital premium funds reserve operations  subsidiaries hedges earnings Total interests Total
As at Jan 1 2013 16,376 289,806 195,806 619 (14,292) (3,829) 0 42,906 527,392 57,773 585,165
Comprehensive income for the period
Net profit 0 0 0 0 0 0 0 110,120 110,120 6,144 116,264
Other comprehensive income
Exchange differences on translating
foreign operations 0 0 0 0 14,292 0 0 0 14,292 (45) 14,247
Exchange differences on net investments
in subsidiaries 0 0 0 0 0 3,829 0 0 3,829 0 3,829
Exchange differences on forward
contracts 0 0 0 0 0 0 (1,490) 0 (1,490) 0 (1,490)
Total other comprehensive income 0 0 0 0 14,292 3,829 (1,490) 0 16,631 (45) 16,586
Total comprehensive income for the
period 0 0 0 0 14,292 3,829 (1,490) 110,120 126,751 6,099 132,850
Transactions with owners recognised in
equity
Loss of control of subsidiary Pfleiderer
MDF OO0 0 0 0 0 0 0 0 0 0 5,004 5,004
Transfer of part of 2012 net profit to
statutory reserve funds 0 0 12,003 0 0 0 0 (12,003) 0 0 0
Transactions with owners recognised in
equity 0 0 12,003 0 0 0 0 (12,003) 0 5,004 5,004
As at Jun 30 2013 16,376 289,806 207,809 619 0 0 (1,490) 141,023 654,143 68,876 723,019




PFLEIDERER GRAJEWO GROUP

(all amounts in PLN thousand)

Interim condensed consolidated statement of finanal position

Jun 30 2014 Dec 31 2013
Note unaudited

Assets
Property, plant and equipment 4 643,507 623,837
Intangible assets 1,888 1,607
Goodwill 107,829 107,829
Investments in jointly controlled entities 52 52
Other non-current financial assets 5,075 18,738
Investment property 3,995 3,995
Deferred tax asset 16,146 14,652
Prepayments for property, plant and equipment 8,195 5,578
Government grants receivable 9,866 14,627
Non-current assets 796,553 790,915
Inventories 154,260 177,692
Current tax assets 97 21,110
Trade and other receivables 6 123,880 112,310
Cash and cash equivalents 28,632 16,450
Other current financial assets 2,509 316
Current assets 309,378 327,878
Total assets 1,105,931 1,118,793
Equity and liabilities
Equity
Share capital 7 16,376 16,376
Share premium 289,806 289,806
Statutory reserve funds 293,812 207,809
Revaluation reserve 619 619
Exchange differences on translating foreign openati (202) (84)
Cash flow hedges 307 0
Retained earnings 101,669 137,749
Equity (attributable to owners of the parent) 702,487 652,275
Total equity 702,487 652,275
Liabilities
Borrowings 8 74,546 86,801
Employee benefit obligations 8,020 8,020
Provisions 795 786
Deferred tax liabilities 13,218 9,700
Deferred income from government grants 28,683 29,340
Non-current liabilities 125,262 134,647
Borrowings 8 80,544 67,730
Income tax payable 2,381 500
Trade and other payables 9 173,355 240,260
Employee benefit obligations 20,553 22,032
Deferred income from government grants 1,349 1,349
Current liabilities 278,182 331,871
Total liabilities 403,444 466,518
Total equity and liabilities 1,105,931 1,118,793




PFLEIDERER GRAJEWO GROUP

(all amounts in PLN thousand)

Interim condensed consolidated statement of cashofivs

Cash flows from operating activities
Net profit

Adjustments

Depreciation and amortisation
Foreign exchange gains

Interest for the period

Profit/loss on investing activities

Income tax disclosed in profit or loss of the pdrio
Change in trade and other receivables

Change in inventories

Change in trade and other payables

Change in employee benefit obligations

Change in provisions

Amortisation of government grants

Result on forward and swap contracts

Change in exchange differences on translating forefgerations
Net result on discontinued operations

Other adjustments

Cash flows from operating activities

Interest received

Income tax received/(paid)

Net cash from operating activities

Cash flows from investing activities

Disposal of intangible assets and property, pladtequipment
Acquisition of shares in a subsidiary

Interest received on loans advanced to other estiti

Loans advanced to other entities

Loans advanced to related entities
Repayment of loans advanced to related entities

Acquisition of intangible assets and property, pmd equipment

Disposal of discontinued operations
Net cash from investing activities

Cash flows from financing activities

Repayment of borrowings

Increase in borrowings

Acquisition of non-controlling interests
Interest paid

Net cash from financing activities

Total net cash flow

Change in cash
Cash at beginning of the period

Cash at end of the period

Jan 1- Jan 1-
Jun 30 2014 Jun 30 2013
unaudited unaudited
49,923 116,264
33,789 (116,960)
24,651 21,059
(1,204) (3,915)
8,009 19,032
(217) 145
12,610 6,732
(5,359) (62,852)
23,432 5,749
(27,082) 978
(1,482) (1,511)
9 28

(657) (614)
980 434
a7) 0

0 (102,459)

116 234
83,712 (696)
174 826
17,069 (61,477)
100,955 (61,347)
273 29

0 9)

216 0
(7,000) (1,200)
0 (205)

0 207
(50,624) (25,535)
6,389 688,983
(50,746) 662,270
(15,296) (503,214)
15,855 20,987
(30,341) 0
(8,245) (20,034)
(38,027) (502,261)
12,182 98,662
12,182 98,662
16,450 17,518
28,632 116,180




PFLEIDERER GRAJEWO GROUP
Notes to the interim condensed consolidated finaradi statements for the period January
1st-June 30th 2014

(all amounts in PLN thousand)

Notes to the interim condensed consolidated finarali statements

1. General information

The parent entity of the Pfleiderer Grajewo Grotle (Parent) is a listed joint-stock company regeste
in Poland.

The Parent, under its former name of Zaktady Phdrdivych S.A. of Grajewo, was originally registered
on July 1st 1994 by the District Court, Commerdalurt of Lonza, in Section B of the Commercial
Register under entry No. 270. Subsequently, on ®hy2001, it was registered by the District Codrt o
Biatystok, XII Commercial Division of the Nation&@ourt Register, under entry No. KRS 0000011422.
On September 18th 2002, the Company’s ManagemeaidBeceived the decision of the District Court
of Bialystok on entering the Company’s new namdei@érer Grajewo S.A., in the National Court
Register.

The registered office of Pfleiderer Grajewo S.Asitsiated at ul. Wiérowa 1, Grajewo, Poland.

In accordance with the Polish Classification of iBass Activities, Pfleiderer Grajewo S.A. is regrsd
under No. 1621 Z.

These interim condensed consolidated financia¢stants of the Pfleiderer Grajewo Group for thequkri
January 1st — June 30th 2014 were approved byatents Management Board on August 25th 2014.
2. Structure of the Group

Pfleiderer Grajewo S.A. is the parent of the follogyvcompanies:

Consolidated subsidiaries Jun 30 2014 Dec 31 2013
1 Pfleiderer Prospan S.A. Wieruszéw 100% 100%
2 Silekol Sp. z 0.0. Kdzierzyn-Kale 100% 100%
3 Pfleiderer MDF Sp. z 0.0. Grajewo 100% 100%
4 Jura Polska Sp. z 0.0. Grajewo 100% 100%
5 Unifloor Sp. z o0.0. . in liquidation Wieruszéw 100% 100%
6 Grajewo OOO Novgorod (Russia) 100% 100%

Jointly-controlled entities accounted for using the

equity method
7 Blitz 11-446 GmbH Neumarkt 50% 50%

Entities which are not consolidated and are not

accounted for using the equity method
8 Pfleiderer Services Sp. z 0.0. Grajewo 100% 100%

(5) Indirectly through Pfleiderer Prospan S.A.
(6) Purchase of shares on April 16th 2013.

10



PFLEIDERER GRAJEWO GROUP
Notes to the interim condensed consolidated finaradi statements for the period January
1st-June 30th 2014

(all amounts in PLN thousand)

As at June 30th 2014, the structure of the Groupasgaollows:

Pfleiderer Grajewo S.A.

Parent

Pfleiderer Prospan S.A.

Pfleiderer MDF Sp. z o.0.

Subsidiary Subsidiary
(100%) (100%)
Unifloor Sp. z.0.0. .
w likwidagji (in liquidation) Grajewo 000
Subsidiary Subsidiary
(100%) (100%)

Jura Polska Sp. z o.0.

Subsidiary
(100%)

Silekol Sp. z o.0.

Subsidiary
(100%)

Pfleiderer Services
Sp. z 0.0.

Subsidiary
(100%)

These interim condensed consolidated financiadistants of the Pfleiderer Grajewo Group comprise the
financial data of Pfleiderer Grajewo S.A., the Parand its subsidiaries.

Changes in the Group’s structure in the reporting geriod
No changes in the Group's structure occurred iRG1Y.

Pfleiderer Grajewo Group companies and their businss profiles:
Business scope of Pfleiderer Grajewo S.A., therRare
« manufacture and veneering of wood and wood-basstlpts,

e paper finishing,
+ trade at home and abroad.

Pfleiderer Prospan S.A.— a joint-stock company entered in the commenagister maintained by the
District Court of Kalisz under No. RHB1754 on Sepber 23rd 1997 as Zaktady Plyt Wiérowych
Prospan S.A. On September 17th 2001, the compasyregistered with the District Court of t6d
Srodmiescie in L6dz, XX Division of the National Court Register undertry No. KRS: 0000042082.

11



PFLEIDERER GRAJEWO GROUP
Notes to the interim condensed consolidated finaradi statements for the period January
1st-June 30th 2014

(all amounts in PLN thousand)

Industry Identification Number (REGON): 250744416
Tax Identification Number (NIP): 619-17-42-967
Registered address: ul. Bolestawiecka 10, 98W@Guszow, Poland

Business profile:

* manufacture of melamine-faced and raw chipboardso#imer wood and wood-based products,
e paper finishing,

* trade at home and abroad,

e generation and distribution of heat.

Silekol Sp. z 0.0— a company entered into the National Court Regisy the District Court of Opole,
VIII Commercial Division of the National Court Reger of Opole, under No. KRS 0000225788 on
January 6th 2005.

Industry Identification Number (REGON): 160003017
Tax ldentification Number (NIP): 749-19-69-061
Registered address: ul. Mostowa nr 30 K, 47-22@zerzyn-Kale, Poland

Business profile:

The company ensures steady supplies of adhesiedsmushipboard manufacture to the Parent and its
subsidiaries.

* manufacture of dyes and pigments,

* manufacture of other organic and inorganic chersjcal
* manufacture of paints and varnishes,

* manufacture of glues and gelatines.

Pfleiderer MDF Sp. z 0.0~ entered in the National Court Register by thetigit Court of Biatystok,
XII Commercial Division of the National Court Reggisin Biatystok, under entry No. KRS 174810, on
October 9th 2003.

Industry Identification Number (REGON): 330994545
Tax ldentification Number (NIP): 719-13-99-317
Registered address: ul. Wiérowa nr 1, 19-203 @rajé>oland

Business profile:

« sale and intermediation in the sale of raw and mele-faced chipboards, films and foils,
* veneering of chipboards,
* manufacture of melamine-faced and raw chipboardso#mer wood-based materials.

Jura Polska Sp.z 0.0. — entered in the National Court RegistethayDistrict Court of Katowice,
Commercial Division of the National Court Registender No. KRS 149282, on November 24th 1999.

Industry Identification Number (REGON): 276746151
Tax ldentification Number (NIP): 629-215-85-14
Registered address: ul. Wiérowa 1, 19-203 Grajé¥atand

Business profile:

» transport,
« road transport of goods with specialised vehicles,

12



PFLEIDERER GRAJEWO GROUP
Notes to the interim condensed consolidated finaradi statements for the period January
1st-June 30th 2014

(all amounts in PLN thousand)

e road transport of goods with universal vehicles,
» lease of trucks,
« wholesale of building materials and sanitary figand fittings.

Unifloor Sp. z 0.0. w likwidaciji (in liquidation) — entered in the National Court Register by thetriit
Court of Biatystok, Commercial Division of the Naial Court Register, under No. KRS 0000237233, on
June 29th 2005.

Industry Identification Number (REGON): 200021250
Tax Identification Number (NIP): 719-149-38-49
Registered address: ul. Bolestawiecka 10, 98-4@¥FWz6w, Poland

Unifloor Sp. z 0.0. is currently in liquidation.

Pfleiderer Services Sp. z 0.6- a company entered into the National Court Registehe District Court
of Biatystok, XII Commercial Division of the NatiahCourt Register in Biatystok, under No. KRS
0000247423, on December 20th 2005.

Industry Identification Number (REGON): 200052769
Tax Identification Number (NIP): 719-15-03-973
Registered address: ul. Wiérowa 1, 19-203 Grajéatand

The company has suspended its operations.

Grajewo OOO - a limited liability company incorporated undee iaws of the Russian Federation,
registered on August 12th 2009 by Interregiongbéasion No. 9 for the Novgorod Region at the
Ministry of Customs and Taxes of the Russian Fdibera

Uniform Registration Number: 1095321004130
Tax Identification Number (NIP): 5321135070
Registered address: 21/43 Studenitzeskaya Stfelity Novgorod, Russia

The company conducts trading activities in Russia.

List of jointly-controlled entities

Blitz 11-446 GmbH— entered in the Commercial Register by the Couduremberg, under No.
HRB 28 166.

HRB Registry Number: 559
Tax Identification Number (NIP): 201/116/21366
Registered address: Ingolstadter Strasse 5Imaidt, Germany

Business profile:

e exports, in particular to Russia and Eastern Eyrope
e provision of investment-related services.

13



PFLEIDERER GRAJEWO GROUP
Notes to the interim condensed consolidated finaradi statements for the period January
1st-June 30th 2014

(all amounts in PLN thousand)

3. Composition of the Parent's Management Board anthe Supervisory Board and changes in
the reporting period

As at June 30th 2014, the composition of the Mamage Board of Pfleiderer Grajewo S.A. was as
follows:

1. Wojciech Gytkiewicz, President of the Management Board
2. Rafal Karcz, Member of the Management Board
3. Dariusz Tomaszewski, Member of the Management Board

As at June 30th 2014, the composition of the Supery Board of Pfleiderer Grajewo S.A. was as
follows:

Michael Wolff, Chairman of the Supervisory Board
Richard Mayer, Member of the Supervisory Board
Jochen Schapka, Member of the Supervisory Board
Gerd Schubert, Member of the Supervisory Board
Jan Waniak, Member of the Supervisory Board

aOrwNE

On June 23rd 2014, Mr Gerd Hammerschmidt resigrau the position of Member of the Supervisory
Board of Pfleiderer Grajewo S.A. effective Junen22014.

In accordance with a resolution of the Ordinary &ahMeeting, on June 30th 2014, Mr Gerd Schubert
was appointed Member of the Parent's Supervisosydo

The audit committee duties were assigned to the!Sigory Board as a whole.

4. Periods covered by the interim condensed constdited financial statements and comparative
data

These interim condensed consolidated financiabstants were prepared for the period January 1st —
June 30th 2014, while comparative financial dathrawtes to the financial statements were prepased a
December 31st 2013 and for the six months ended 30th 2013. The statement of comprehensive
income was prepared for the period January 1sihe 30th 2014 and includes comparative data for the
same period of 2013.

5. Basis of preparation
a) Statement of compliance

These half-year condensed financial statements vpeepared in accordance with International
Accounting Standard 34 Interim Financial Reportifgt. 55.5 and Art. 45.1a-1c of the Polish
Accountancy Act (Dz.U. of 2013, item 330, as ameldmd the secondary legislation issued thereunder,
as well as in accordance with the requirementsilstipd in the Polish Minister of Finance’s Reguati

on current and periodic information to be publisbgdssuers of securities and conditions for redogn

as equivalent of information whose disclosure guieed under the laws of a non-member state, dated
February 19th 2009 (Dz.U. of 2014, item 133).

b) Changes in accounting policies

Except of the changes discussed below, theserintmrndensed consolidated financial statements have
been prepared in accordance with the accountingig®ldescribed in audited consolidated financial
statements of Pfleiderer Grajewo Group for therfoial year ended December 31st 2013. These financia

14



PFLEIDERER GRAJEWO GROUP
Notes to the interim condensed consolidated finaradi statements for the period January
1st-June 30th 2014

(all amounts in PLN thousand)

statements do not contain all information requirednnual financial statements; therefore, theyukho
be read in conjunction with the Group's auditeduahisonsolidated financial statements for the fiian
year ended December 31st 2013.

The following amendments to the existing standaedslorsed by the European Union, are applicable to
the Group's financial statements for the finangésr begun January 1st 2014:

* IFRS 10Consolidated Financial Statementseffective for annual periods beginning on or rafte
January 1st 2014,

* IFRS 11Joint Arrangements, effective for annual periods beginning on or rafi@nuary 1st 2014,

* IFRS 12Disclosure of Interests in Other Entities effective for annual periods beginning on or rafte
January 1st 2014,

« Amendments tdFRS 10 Consolidated Financial Statements, IFRS 1Joint Agreements, and
IFRS 12 Disclosure of Interests in Other Entitieseffective for annual periods beginning on or rafte
January 1st 2014,

* |AS 27 (amended 2018eparate Financial Statementseffective for annual periods beginning on
or after January 1st 2014,

« |AS 28 (amended 2011pvestments in Associates and Joint Venturegffective for annual periods
beginning on or after January 1st 2014,

< Amendments to IAS 3Financial Instruments: Presentation — Offsetting Fnancial Assets and
Financial Liabilities, effective for annual periods beginning on Janudasty2014,

* Amendments tdAS 39 Financial Instruments: Recognition and Meastement (Novation of
Derivatives and Continuation of Hedge Accountingffective for annual periods beginning on or
after January 1st 2014,

« Amendments tdAS 36 Impairment of Assets(Recoverable Amount Disclosures for Non-Financial
Assets), effective for annual periods beginningopafter January 1st 2014.

* Amendments toFRS 10, IFRS 12 and IAS 27: Investment Entities- effective for annual periods
beginning on January 1st 2014.

The adoption of these standards and interpretahiaasnot caused any significant changes neithérein
accounting policies of the Group nor in the preston of financial statements.

With effect from H2 2013, the Grupa also changedrtfanner of presentation of foreign exchange gains
and losses in the statement of comprehensive incémeign exchange gains and losses related to
operating activities were reclassified from cossales to other income or expenses, as approprfiate.
change affects the amount of gross profit. It dogsaffect, though, profit before tax.

With effect from H2 2013, the Group also changedrttanner of presentation of foreign exchange gains
and losses on forwards in the statement of compede income. Foreign exchange gains and losses
related to operating activities were reclassifiggf financing activities to other income or expensses
appropriate. The change affects the amount of apgrarofit and net finance income/costs. It does n
affect, though, profit before tax.

To ensure comparability of data presented in tmanftial statements, the Group has restated the
statement of comprehensive income for the compargteriods. Accordingly, in H1 2013 other income
increased by PLN 1,689 thousand and other expensesby PLN 84 thousand, while in Q2 2013 other
income increased by PLN 1,378 thousand and otheereses rose by PLN 84 thousand. Cost of sales
increased by PLN 2,724 thousand in H1 2013 and by P,127 thousand in Q2 2013. In H1 2013,
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finance income went up by PLN 1,119 thousand, white)2 2013, finance income dropped by PLN 211
thousand and finance cost decreased by PLN 44ainou

Standards and interpretations not applied in theseonsolidated financial statements.

A number of new standards, amendments to standadiiterpretations are not yet effective for ahnua
periods ending on 31 December 2014 and have notdggaied in these interim condensed consolidated
financial statements. The Group intends to use ttgrthe periods for which they are applicable thoe

first time.

The Group estimates that the following standartsypretations and amendments to standards wotild no
have had any material effect on the consolidatednttial statements if they had been applied by the
Group as at the reporting date, except for IFR$arieial Instruments, which could materially afféud
classification and measurement of financial assefi® Group does not plan earlier adoption of the
standard as the effect of its application has eehlestimated yet.

Standards and inter pretations adopted by the | ASB and approved by the EU
« IFRIC 21 Levies, effective for annual periods beginning on Jandaty2014.

Sandards and interpretations adopted by the IASB and pending endorsement by the EU as at June 30th
2014

« IFRS 9Financial Instruments, effective for annual periods beginning on Januaty2018,

« Amendment tdAS 19 Employee BenefitdDefined Benefit Plans: Employee Contributionseefifve
for annual periods beginning on July 1st 2014.

< Amendments to the International Financial Reporting Standards 2010-2Q2 (annual
improvements to IFRS 2010-2012 include eight amemmdsto seven standards, together with
relevant amendments to other standards and intatiores), effective for annual periods beginning
on July 1st 2014.

¢ Amendments to the International Financial Reporting Standards 2011-203 (annual
improvements to IFRS 2011-2013 include four amemis¢o standards, together with relevant
amendments to other standards and interpretatieffisgtive for annual periods beginning on July 1st
2014.

« IFRS 14 Regulatory Deferral Accounts effective for annual periods beginning on Janubsy
2016.

< Amendments tolFRS 11 Joint Arrangements — accounting for interests in joint operations,
effective for annual periods beginning on Januaty2016.

* Amendments tolAS 16 Property, plant and equipment and IAS 38 Inangible Assets—
explanations concerning acceptable methods of aticou for depreciation and amortisation,
effective for annual periods beginning on Januaity2016.

« Amendments tdAS 16 Property, plant and equipment and IAS 41 Agiculture — Agriculture:
Bearer plants, effective for annual periods begigrin January 1st 2016.

« Amendments tdFRS 15 Revenue from Contracts with Customerseffective for annual periods
beginning on January 1st 2017.
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¢) Basis of accounting

These interim condensed consolidated financialestahts were prepared in compliance with the
historical cost convention, with the exception wfahcial derivatives and investment property, which
were measured at fair value.

These interim consolidated financial statementshef Pfleiderer Grajewo Group were prepared on a
going concern basis, i.e. assuming that the Groogldvcontinue as a going concern in the foreseeable
future.

d) Functional and presentation currency

All figures disclosed in these interim condensedsotidated financial statements are expresseden th
zioty (PLN) and rounded to the nearest thousaniéssnndicated otherwise.

The functional currency of the Polish Group erditis the Polish zioty (PLN), while the functional
currency of the foreign subsidiary, Grajewo OOQhis Russian rouble (RUB).

e) Estimates and judgements

The preparation of financial statements in accardamith the EU IFRS requires the Management Board
to make certain estimates and assumptions whidrctaffie values disclosed in the financial statement
and the related notes. While the assumptions atimia#es used are based on the Management Board's
best knowledge of current actions, operations aedts, the actual results may differ from projetsio

Estimates and underlying assumptions are reviewe@ro ongoing basis. Any change in accounting
estimates is recognised in the period in which sl@nge occurred or in current and future peribtisei
performed estimate change relates to both the muarel future periods.
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1. Operating segments

In prior periods, the Group identified two geogrigph segments based on where the assets were
stored and operated. After the group of assetdddca Russia was disposed of at January 23rd
2013, the Pfleiderer Grajewo Group operates im@lsigeographical segment: Poland.

Reporting segment Companies comprising the segment  ind&gsprofile
Poland Pfleiderer Grajewo S.A. Production of chipboard
Jura Polska Sp. z o0.0. Transport services — sn&rPolish companies
of the Pfleiderer Grajewo Group
Pfleiderer Prospan S.A. Production of chipboard
Unifloor Sp. z 0.0. w likwidacji (in Company in liquidation
liquidation)
Pfleiderer MDF Sp. z 0.0. Production of thin MDFalod
Silekol Sp. z o0.0. Production of resins and adlessimainly for the

Group’s purposes

Grajewo OO0 Trading activities in Russia

The table below presents revenue of the reportggnent in the period January 1st — June 30th
2014.

Jan 1-Jun 30 2014 Jan 1-Jun 30 2014

Reporting segment Revenue outside tHRevenue outside the
segment Group

Poland 777,655 777,655

Total 777,655 777,655

Revenue of the reporting segment in the periodakgrist — June 30th 2014

Jan 1-Jun 30 2013 Jan 1-Jun 30 2013

Reporting segment Revenue outside the Revenue outside the
segment Group
Poland 695,713 695 713
Russia — discontinued operations®) 21,376 21,376
Total 717,089 717,089

*) Discontinued operations covers the period frashtd January 23rd 2013
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Reconciliation of the reporting segment's profitdpe tax

Jan 1- Jan 1-
Jun 30 2014 Jun 30 2013
Profit before tax Profit before tax
Poland 62,533 21,115
Russia — discontinued operations 0 (578)
Segments' profit 62,533 20,537
Inter-segment eliminations 0 0
Consolidated profit before tax 62,533 20,537
Including profit before tax from
discontinued operations:
0 (578)

2. Seasonality of operations

Chipboard sales are subject to seasonal changeattioular changes related to the seasonal nature
of the construction cycle. Sales peak occurs ins#mond half of the calendar year whereas the
lowest sales are generated in the second quartikee ablendar year.

3. Finance income and costs

Disclosed in profit or loss of the period:

Jan 1- Jan 1- Apr 1- Apr 1-
Jun 30 2014 Jun 30 2013 Jun 30 2014 Jun 30 2013

Finance income

Interest income 347 980 222 444
Net foreign exchange gains 10 4,937 0 0
Gains on forward contracts 542 275 460 90

899 6,192 682 534

Finance costs

Interest expense (8,356) (20,013) (4,039) (5,104)
Net foreign exchange loss 0 0 0 (2,718)
Loss on forward contracts (34) 0 0 0
Other finance costs (242) (772) (24) (97)

(8,632) (20,785) (4,063) (7,919)
Net finance costs of continuing operations (7,733) (14,593) (3,381) (7,385)
Net finance costs of discontinued operations 0 (2,983) 0 0
Net finance costs in the reporting period (7,733) (17,576) (3,381) (7,385)
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Financial income and costs include interest incand interest expenses related to assets and
liabilities other than measured at fair value tlytoprofit and loss:

Jan 1- Jan 1- Apr 1- Apr 1-
Jun 30 2014  Jun 30 2013 Jun 30 2014 Jun 30 2013
Interest income 347 980 222 444
Interest expense (8,356) (20,013) (4,039) (5,104)
(8,009) (19,033) (3,817) (4,660)
Recognised in other comprehensive income:
Jan 1- Jan 1- Apr 1- Apr 1-

Jun 30 2014  Jun 30 2013 Jun 30 2014 Jun 30 2013

Effective portion of gains on fair-value

measurement of hedging instruments 307 (1,490) (149) (1,703)

Exchange differences on net investments in

subsidiaries 0 3,829 0 0
307 2,339 (149) (1,703)

4, Property, plant and equipment

In the period January 1st-June 30th 2014, the Groafde capital expenditure totalling PLN
43,436 thousand. The expenditure, in particuldaied to:

Pfleiderer Grajewo S.A.:

PLN 3,176 thousand — wastewater treatment plantadieg
PLN 1,029 thousand — wood chiptransport upgrade;
PLN 1,162 thousand — BISON dryer upgrade;

PLN 14,295 thousand — dry wood shavings sortirly mi
Pfleiderer Prospan S.A.:

PLN 1,781 thousand transport of films to the KT press;
PLN 2,457 thousand — replacement of a steel béitarCONTI press;
PLN 3,500 thousand — sorting plant upgrade.

Pfleiderer MDF Sp. z.0.0:

PLN 1,235 thousand — a lacquering line.

Silekol Sp. z.0.0:

PLN 1,215 thousand —the formalin production upignade;

PLN 3,485 thousand — extension of Formalin llituni

As at June 30th 2014, the Group had entered intchpse commitments for the acquisition
of tangible fixed assets and intangible assetingrisom contracts concluded at the reporting date.
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These purchase commitments relate to 79 open meastcontracts in amount of PLN 29,146

thousand.

5. Income tax expense

The corporate income tax was computed with us@éefieighted average tax rate planned for the

financial year.

6. Trade and other receivables
Jun 30 2014 Dec 31 2013
Trade receivables 55,716 40,558
Trade receivables from related parties 31,499 38,826
Prepayments and accrued income 5,297 7,025
VAT receivables 9,823 15,114
Receivables related to discontinued operations 18,724 8,294
Other receivables 2,821 2,493
Total 123,880 112,310
7.Equity
Jun 30 2014 Dec 31 2013
Par value of share capital 16,376 16,376
Number of shares at beginning of period (fully pajx 49,624,000 49,624,000
Number of shares at end of period (fully paid up) 9,624,000 49,624,000
Par value per share (PLN) 0.33 0.33
Jan 1-Jun Jan 1-Jun
30 2014 30 2013
Earnings per share attributable to owners of tliermgPLN) 1.01 2.29

All shares issued by Pfleiderer Grajewo S.A. (tleeRt) are ordinary shares. Holders of ordinary
shares are entitled to receive approved dividemdista one vote per share held at the Parent's
General Meeting. All shares confer the same rigbtshare in the distribution, if any, of the
Parent's assets.

Pfleiderer Grajewo S.A. is a subsidiary of PflegeService GmbH, which holds 65,11% of shares
in Pfleiderer Grajewo S.A. In the period from Jagudst to June 30th 2014, the number
of Company shares held by its shareholder, Pfleidgervice GmbH, did not change.

Statutory reserve funds

In 2014, the Group decided to transfer the netitppopf2013 in the amount of PLN 86,003 thousand
to statutory reserve funds.
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Dividends

In H1 2014, the Parent took a resolution not téritiste dividend from the previous year profit.

8. Borrowings

Jun 30 Dec 31
2014 2013
Non-current liabilities
Non-current portion of interest-bearing bank borirays 74,546 86,801
Total 74,546 86,801
Current liabilities
Overdraft facility payable within 12 months frometheporting date 42,506 26,652
Current portion of interest-bearing bank borrowings 38,038 41,078
Total 80,544 67,730

8.1 Bank borrowings

As at June 30th 2014, liabilities under bank boings were PLN 155,090 thousand (December
31st 2013: PLN 154,531 thousand).

All credit facilities used by the Group bear inwrat variable interest rates based on WIBOR
(depending on the facility currency) plus margin.

On June 26th and 27th 2013, Pfleiderer Grajewo 8h& Parent) and the subsidiaries Pfleiderer
Prospan S.A. and Silekol Sp. z 0.0. entered inte aedit facility agreements. The total credit
limit available under the facilities with four bamkamounts to PLN 300,000,000 and ensures
financial liquidity of the Parent and its subsidtarfor the next five years.

Repayment terms and schedules for bank borrowisgat alune 30th 2014 and Decembet 31
2013:
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Jun 30 2014
Repayment Non-current
Lender Borrower Currency Interest rate date Security Current portion portion

Millennium S.A. Pfleiderer Grajewo S.A. PLN WIBORmargin  Jun 25 2018 mortgage, registered pledge 16,850 0

Millennium S.A. Pfleiderer Grajewo S.A. PLN WIBORmargin  Jun 25 2016 mortgage, registered pledge 7,884 0

Millennium S.A. Pfleiderer Prospan S.A. PLN WIBORmargin - Jun 25 2016 mortgage, registered pledge 76 0

Alior Bank S.A. Pfleiderer Grajewo S.A. PLN WIBORmargin  Jun 25 2018 mortgage, registered pledge 8,949 0

Alior Bank S.A. Pfleiderer Grajewo S.A. PLN WIBORmargin  Jun 25 2016 mortgage, registered pledge 3,598 0

Bank Zachodni WBK S.A. Pfleiderer Grajewo S.A. PLN WIBOR + margin  Jun 25 2016 mortgage, registered pledge 1,878 0

Bank OchronySrodowiska S.A. Pfleiderer Grajewo S.A. PLN WIBORnargin -~ Jun 25 2018 mortgage, registered pledge 3,271 0
mortgage, registered pledge,

PKO Bank Polski S.A. Pfleiderer MDF Sp. z 0.0. PLN WIBOR + margin  Apr 15 2015 assignment 12,850 0
mortgage, registered pledge,

PKO Bank Polski S.A. Pfleiderer MDF Sp. z 0.0. PLN WIBOR + margin  Oct 15 2018 assignment 0 74,546
mortgage, registered pledge,

PKO Bank Polski S.A. Pfleiderer MDF Sp. z 0.0. PLN WIBOR + margin Aug 31 2014*) assignment 25,188 0

Total 80,544 74,546

*) According to the information of August 14th 2Q18ubsidiary Pfleiderer MDF Sp. z.0.0 signed anearto the loan agreement with PKO Bank Polski SA&fio extension of multi -
purpose credit agreement for a period of one yeatil August 31st 2015. At the same time the okeftchnd revolving loan was extended until Augus$t®015.
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As at Dec 31 2013

Repayment ' Current portion Non-current
Lender Borrower Currency Interest rate date Security portion
Millennium S.A. Pfleiderer Grajewo S.A. PLN WIR + margin  Jun 25 2018 mortgage, registered pledge 5,042 0
Millennium S.A. Pfleiderer Grajewo S.A. PLN WIR + margin  Jun 25 2016 mortgage, registered pledge 6,110 0
Alior Bank S.A. Pfleiderer Grajewo S.A. PLN WIR + margin  Jun 25 2016 mortgage, registered pledge 4,491 0
Bank Zachodni WBK S.A. Pfleiderer Grajewo S.A. LN° WIBOR + margin  Jun 25 2016 mortgage, registered pledge 5,905 0
Bank OchronySrodowiska S.A. Pfleiderer Grajewo S.A. PLN WIBOR + margin Jun 25 2018 mortgage, registered pledge 5,104 0
mortgage, registered pledge, 4.000 0
PKO Bank Polski S.A. Pfleiderer MDF Sp. z 0.0. LNP WIBOR + margin  Oct 15 2014 assignments '
mortgage, registered pledge, 0 86.801
PKO Bank Polski S.A. Pfleiderer MDF Sp. z 0.0. LNP WIBOR + margin  Oct 15 2018 assignments '
mortgage, registered pledge, 37078 0
PKO Bank Polski S.A. Pfleiderer MDF Sp. z 0.0. LNP WIBOR + margin Aug 31 2014 assignments '
67,730 86,801
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8.1.1  Credit facility agreements executed by the Parentral its subsidiaries

Credit facility agreement with Bank Millennium S.A.

On June 26th 2013, the Parent entered into twatdadlity agreements with Bank Millennium
S.A., for an aggregate amount of PLN 100,000,006luding a PLN 75,000,000 multi-purpose
credit facility agreement and an up to PLN 25,000,thousand overdraft facility agreement.

At the same time, Pfleiderer Prospan S.A., a sudyidf the Parent, entered into an overdraft
facility agreement with Bank Millennium S.A., forputo PLN 10,000,000. Moreover, the
subsidiary Silekol Sp. z 0.0. entered into an oradtdfacility agreement with Bank Millennium
S.A., for up to PLN 10.000.000. Total liabilitie$ all the three borrowers under the four credit
facility agreements with Bank Millennium S.A. magtrexceed an aggregate of PLN 100,000,000.
The multi-purpose credit facility agreement progider the repayment of the entire loan after five
years from its execution, while the overdraftstarbe repaid in full after three years. The faieitit
will be used to finance day-to-day operations eflorrowers.

Credit facility agreement with Alior Bank S.A.

On June 26th 2013, the Parent entered into a PLOD@R00 credit facility agreement with Alior
Bank S.A. The facility, used to finance the Pasedty-to-day operations, is to be repaid in full
after five years from the execution of the agreemén the same time, the Parent and the
subsidiaries Pfleiderer Prospan S.A. and Silekal Sm.o. entered into an overdraft facility
agreement with Alior Bank S.A., for up to PLN 2500000, under which the bank granted to the
Parent an overdraft limit of PLN 25,000,000 andasafe sub-limits of PLN 10,000,000 to each of
Pfleiderer Prospan S.A. and Silekol Sp. z o.0. Tadlity, used to finance the day-to-day
operations of the borrowers, is repayable in fiterathree years from the execution of the
agreement. The total liabilities of all the thremrbwers under the two credit facility agreements
with Alior Bank S.A. may not exceed an aggregatlldfl 100,000,000.

Credit facility agreement with Bank Zachodni WBK S A.

On June 26th 2013, the Parent entered into a PLJ08®D00 multi-purpose credit facility
agreement with Bank Zachodni WBK S.A. The credtiliy, intended to ensure liquidity and
finance capital expenditure, is to be repaid irl after five years from the execution of the
agreement. At the same time, the Parent and thadéaities Pfleiderer Prospan S.A. and Silekol
Sp. z 0.0. entered into an overdraft facility agneat with Bank Zachodni WBK S.A., for up to
PLN 15,000,000 (a joint overdraft limit for all #e borrowers). The facility, intended to ensure
liquidity and finance capital expenditure, is torkeaid in full after three years from the exeautio
of the agreement. Total liabilities of the threerbwers under the two agreements with Bank
Zachodni WBK S.A. may not exceed an aggregate &f 8Q,000,000.

Credit facility agreement with Bank Ochrony Srodowiska S.A.

On June 27th 2013, the Parent entered into a PLR0AMO0 multi-purpose credit facility
agreement with Bank Ochror§yodowiska S.A. to finance the Parent's day-to-dagrations. The
facility is to be repaid after five years from tth&te of execution of the agreement.

For information on security provided for the abdeeilities, see Note 11 to these financial
statements of the Pfleiderer Grajewo Group.
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8.1.2  Other credit facility agreements

In addition, Pfleiderer MDF Sp. z 0.0. has an itwvesnt credit facility from PKO Bank Polski
S.A., repayable in instalments by October 15th 2048 at June 30th 2014, the Group's debt
outstanding under the facility was PLN 87,396 tlamas

Additionally, Pfleiderer MDF Sp. z o0.0. uses a PBH million multi-purpose credit facility from
PKO Bank Polski S.A., repayable by August 31st 204¢ at June 30th 2014, debt outstanding
under the facility was PLN 25,188 thousand.

8.2 Borrowings from related parties

As at June 30th 2014, the Pfleiderer Grajewo Grdigbnot have any borrowings from related
parties.

9.Trade and other payables
Jun 302014  Dec 31 2013

Trade payables 106,220 130,833
Trade payables to related parties 5,013 5,784
Liabilities under factoring agreements 35,686 37,462
VAT liabilities 0 154
Liabilities under investment supplies 14,744 18,091
Prepaid deliveries 1,168 2,437
Liabilities related to redemption of minority inésst 0 29,360
Other liabilities 10,524 16,139
Total 173,355 240,260

Other liabilities related mainly to accrued expenard deferred income.

10. Financial instruments

Objectives and methods of financial risk managemerdpplied by the Group

The Group manages all types of financial risk desdrbelow, which may have a significant effect
on its operations in the future. In its risk maragat process, the Group focuses on the following
risk types:

. credit risk,
. market risk, including interest rate risk and cooerisk,
. liquidity risk.

The objective behind credit risk management isettuce the Group's losses which could follow
from customers’ insolvency. This risk is mitigatedth the use of receivables insurance and
factoring services.

The purpose of market risk management is to cotitislrisk and maintain market risk exposure
within assumed parameters. The objective of cuyreigk management is to minimise losses
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arising out of unfavourable changes in foreign excle rates. The Group monitors its currency
position from the point of view of cash flows. T@anage its currency risk, it first relies on natural
hedging and where necessary uses forward contradtsurrency swaps.

The objective of financial liquidity managementtd protect the Group from insolvency. This
objective is pursued through regular projection dgbt levels in a five-year horizon, and
arrangement of appropriate financing sources.

The exposure to credit, currency and interestniaks did not change significantly compared with
the data presented in the Group's most recent bhoomsolidated financial statements.

Liquidity risk
As at June 30th 2014, the Pfleiderer Grajewo Groaupied debt under bank borrowings of PLN

155 million. It also had undrawn credit facility BLN 286 million. The Group also held cash of
PLN 29 million.

The Group monitors its financial ratios on an ongobasis and, based on its short-term financial
plans, analyses the risk of failure to maintainrtités at the required levels.

The fair values of financial assets and liabilities

The fair values of financial assets and liabilitggoroximate their carrying values as at June 30th
2014 and December 31st 2013.

11. Contingent liabilities and security

11.1.  Liabilities under security
As at June 30th 2014, the Group had establishefiblbaving security:

« Mortgage over properties and registered pledge jplaet and equipment.

A mortgage on properties and a registered pledge gleant and equipment serve as security for an
investment credit facility granted to Pfleiderer MBp. z 0.0. by PKO Bank Polski S.A. on
January 15th 2007. It is a special purpose fadiliyained to finance the construction of the new
MDF board production plant in Grajewo. The mortgageures a liability of up to PLN 356,860
thousand.

The registered pledge over plant and equipmentregdiabilities of up to PLN 450,000 thousand
and was created over a changing set of assets dwnPfleiderer MDF Sp. z 0.0. The pledge is
reviewed on a quarterly basis to take account ahghs in the company’s movable assets (plant
and equipment, vehicles). As at June 30th 2014 Giraup’'s debt under the investment facility
totalled PLN 87.4m (December 31st 2013: PLN 90.8m).

«  Mortgage over property located at ul. Wiérowa, @& and registered pledge over assets and
rights

A mortgage of up to PLN 80,000 thousand over priypkacated at ul. Wiorowa, Grajewo, on
which the MDF plant is situated, serves as sectoitya multi-purpose credit facility for a total of
PLN 54,000 thousand, granted to the Group by PK@kBRolski S.A. under a credit facility
agreement executed with Pfleiderer MDF Sp. z moAuagust 29th 2007.

The pledge was created under an agreement onenegigtledge over assets and rights, dated July
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30th 2010, concluded between Pfleiderer MDF Spozand PKO Bank Polski S.A. The pledge in
favour of PKO Bank Polski secures liabilities of topPLN 83,163 thousand under a multi-purpose
credit facility of PLN 54,000 thousand. It was dezhin connection with the extension of the term
of the working capital loan by three years, untpg&mber 30th 2013. The same assets are also
encumbered with a pledge created earlier for theefiteof PKO Bank Polski S.A. in connection
with an investment credit facility agreement of uany 15th 2007.

As at June 30th 2014, the Group’s debt under thig-purpose credit facility totalled PLN 25.2m
(December 31st 2013: PLN 37.1m).

» Mortgages over properties in Grajewo and Wieruszéw which the production plants of
Pfleiderer Grajewo S.A. and Pfleiderer Prospan &rA.situated, established in favour of four
banks (Bank Millennium S.A., Alior Bank S.A., Ba@lachodni WBK S.A. and B® S.A.)
which had advanced credit facilities to PfleidgBeajewo S.A. (the Parent), Pfleiderer Prospan
S.A. and Silekol Sp. z o.0. (subsidiaries) undésvant credit facility agreements for a total
amount of PLN 300m.

Mortgages over developed properties, including Bagent's production plant in Grajewo and
Pfleiderer Prospan S.A.'s production plant in Wseaw, in favour of four banks, ranking pari
passu, including:

- in favour of Bank Millennium S.A. for up to PLN/%00,000 to secure: a PLN 75,000,000 credit
facility advanced to Pfleiderer Grajewo S.A. (mypitoduct facility agreement), an overdraft
facility with an overdraft limit of PLN 25,000,00@dvanced to Pfleiderer Grajewo S.A., an
overdraft facility with an overdraft limit of PLNQ@000,000 advanced to Pfleiderer Prospan S.A.,
and an overdraft facility with an overdraft limit BLN 10,000,000 advanced to Sielkol Sp. z o.0.,

- in favour of Alior Bank S.A. for up to PLN 150,0@00 to secure: a PLN 75,000,000 credit
facility advanced to Pfleiderer Grajewo S.A., amdawverdraft facility with an overdraft limit of
PLN 25,000,000 advanced to Pfleiderer Grajewo SPAleiderer Prospan S.A. and Silekol Sp. z
0.0.,

- in favour of Bank Zachodni WBK S.A. for up to PL10,000,000 to secure: a PLN 45,000,000
credit facility advanced to Pfleiderer Grajewo S.@nd an overdraft facility with an overdraft limit
of PLN 15,000,000 advanced to Pfleiderer Grajewt,Rfleiderer Prospan S.A. and Silekol Sp. z
0.0.,

- in favour of Bank Ochronyérodowiska S.A. for up to PLN 60,000,000 to secur®laN
40,000,000 credit facility advanced to Pfleidereaj@wo S.A.

Concurrently, to secure credit facilities for aaladf PLN 300,000 thousand extended to the Group
by four banks (Bank Millennium S.A., Alior Bank S,MBank Zachodni WBK S.A. and BOS.A.)
under credit facility agreements concluded by B#egr Grajewo S.A. (the Parent) and Pfleiderer
Prospan S.A. and Silekol Sp. z 0.0. (subsidiareg)ledge was created over plant and equipment
installed at the two plants in Grajewo and Wiernsodvned by, respectively, Pfleiderer Grajewo
S.A. and Pfleiderer Prospan S.A.

The pledge agreements provide for the following imaxn amounts of security:

- in the case of the pledge in favour of Bank Mifleim S.A. — PLN 66,150,000 (for Pfleiderer
Grajewo S.A.'s plant and equipment) and PLN 468D (for Pfleiderer Prospan S.A. plant and
equipment);

- in the case of the pledge in favour of Alior Ba®lA. — PLN 200,000,000 for all pledged plant
and equipment;

- in the case of the pledge in favour of Bank ZattioVBK S.A. — PLN 120,000,000 for all
pledged plant and equipment;

29



PFLEIDERER GRAJEWO GROUP
Supplementary notes to the interim condensed consdated financial statements for
the period January 1st-June 30th 2014

(all amounts in PLN thousand)

- in the case of the pledge in favour of Bank Oofgrrodowiska S.A. — PLN 14,257,880 for all
pledged plant and equipment.

In addition, Pfleiderer Prospan S.A. and Silekol 3p.o. provided a guarantee for the Parent's
liabilities under the credit facilities with BankilMnnium S.A. and Alior Bank S.A. for up to PLN
115,000,000.

11.2.  Contingent liabilities
e Operating lease liabilities

As at June 30th 2014, the Group carried contingabilities of PLN 11.2m under operating lease
agreements providing for the lease of plant andpagent and company cars (PLN 18.3m as at the
end of December 2013).

e Anti-trust proceedings

On April 2nd 2012, Pfleiderer Grajewo S.A. (thedtd) and Pfleiderer Prospan S.A. (a subsidiary)
received a decision of the President of the Ofit€ompetition and Consumer Protection, dated
March 30th 2012, concerning the instigation of -amntst proceedings on suspicion that Kronospan
Szczecinek Sp. z 0.0., Kronospan Mielec Sp. z &mnopol Sp. z o.0., Pfleiderer Grajewo S.A.
and Pfleiderer Prospan S.A. acted in collusionrtistfate competition on the domestic chipboard
and fibreboard markets.

During the proceedings, Pfleiderer Grajewo S.A. @&ftbiderer Prospan S.A., its subsidiary,

provided additional information required by the iGéf At present, the Parent's Management Board
is not able to assess the risk based on the infmmavailable to it or determine the estimated
closing date of the proceedings.

Other than the proceedings referred to above, thegeno court, arbitration or administrative
proceedings pending with respect to any liabilibelaims of the Group companies, whose value
would represent 10% or more of the Parent’s equity.
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12. Material transactions with related-parties
Pfleiderer Grajewo S.A. is a subsidiary of PfleateBervice GmbH; Atlantik S.A. of Luxembourg is thiémate parent.
The Group’s transactions with related-parties agkriod January 1st—June 30th 2014 and Januaryulet 30th 2013:

Jan 1-Jun 30 2014 Jan 1-Jun 30 2013
Sale Other Sales Finance

) revenues income Purchases revenues costs Purchases
Entity
Pfleiderer Service GmbH 0 0 49 0 754 1,271
Pfleiderer GmbH 0 0 2,674 2 0 2,508
Pfleiderer Holzwerkstoffe GmbH & Co.KG 1,830 145 10,857 2,052 0 6,486
Blitz 11-446 GmbH 0 0 0 0 0 0
Pfleiderer Neumarkt GmbH 13,262 0 0 19,777 0 0
Pfleiderer Leutkirch GmbH 2,089 0 91 235 0 0
Pfleiderer Gutersloh GmbH 8,584 0 424 15,017 0 1,410
Pfleiderer Industrie Limited 0 0 3 0 0 12
Pfleiderer BV 0 0 0 0 0 8
Jura Speditions GmbH 1 0 1,865 0 0 1,895
Pfleiderer Amsberg GmbH 84 0 14 909 0 0
Pfleiderer Baruth GmbH 23,912 0 0 28,261 0 0
Pfleiderer France S.A.S. 0 0 1 0 0 1
Total 49,762 145 15,978 66,253 754 13,591
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Related-party balances as at June 30th 2014 arnehibec 31st 2013:

Jun 30 2014 Dec 31 2013
Entit Trade Trade Investment Trade Trade pavables Investment
y receivables payables liabilities receivables pay - liabilities

Pfleiderer Service GmbH 0 0 0 258 146 0
Pfleiderer GmbH 0 1,046 0 0 1,037 0
Pfleiderer Holzwerkstoffe GmbH & Co. KG 366 3,334 0 225 2,980 0
Pfleiderer Holzwerkstoffe Verwaltungs GmbH 0 0 0 0 0 0
Pfleiderer Neumarkt GmbH 8,383 0 0 8,751 831 0
Pfleiderer Leutkirch GmbH 1,318 91 0 599 14 0
Pfleiderer Gutersloh GmbH 5,543 58 0 6,659 101 0
Jura Speditions GmbH 1 484 0 0 675 0
Pfleiderer Amsberg GmbH 25 0 0 14 0 0
Pfleiderer Holzwerkstoffe Gschwend GmbH 0 0 499 0 0 498
Pfleiderer Baruth GmbH 15,863 0 0 18,173 0 0
Total 31,499 5,013 499 34,679 5,784 498
Discontinued operations

Blitz 0 0 0 4,147 0 0
Total 31,499 5,013 499 38,826 5,784 498
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Remuneration of members of the Management and Supesory Boards

Remuneration of members of the Parent's ManageBwart, including bonuses, paid and payable
at Pfleiderer Grajewo S.A., and remuneration of imers of the Parent's Supervisory Board:

Jan 1- Jun 30 2014 Jan 1- Jun 30 2013

Remuneration of members of the Management Board 2,803 1,411
Remuneration of members of the Supervisory Board 313 312
3,116 1,723

In addition, members of the Parent's ManagementBueceived the following remuneration at
Pfleiderer Prospan S.A.:

Jan 1- Jun 30 2014 Jan 1— Jun 30 2013

Remuneration of members of the Management Board 1,301 1,411

1,301 1,411

As at June 30th 2014, Mr Dariusz Tomaszewski, Manmsnt Board Member, had outstanding
debt of PLN 26 thousand towards subsidiary Pfleid@&rospan. S.A. (December 31st 2013: PLN
26 thousand).

The other Management Board members had no outatadébt to the Group under loans.

The number of shares in the Parent held by mendidie Parent's Management and Supervisory
Boards did not change since the issue date ofdhsotidated financial statements for the financial
year ended December 31st 2013, and as at the dsdaeof these interim condensed financial
statements the shareholdings were as follows:

- Mr Wojciech Gytkiewicz, President of the Management Board — 5gttdles
- Mr Rafat Karcz, Member of the Management Boafj472 shares
- Mr Dariusz Tomaszewski, Member of the ManagenBaard — 4,108 shares

The members of the Pfleiderer Grajewo’s Supervi@ward did not hold any shares in the Parent.
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13. Other material information

On January 9th 2014, Silekol Sp. z o.0. @dKierzyn Kdle, a subsidiary of Pfleiderer Grajewo
S.A., executed a framework agreement with GrupatyAZaktady Azotowe Putawy S.A. of
Putawy for the supply of urea, which Silekol Sp.a uses as a key feedstock in the manufacture
of adhesive amino resins. Under the agreementsupplier agreed to supply urea to Silekol Sp.
z.0.0. in specified amounts, and Silekol Sp. z agveed to accept the supplied urea. The purchase
price of the urea will be determined based on eepformula specified in the supply agreement.
The agreement was concluded for a period of fivargieand the total value of urea to be supplied
throughout its term is estimated at PLN 216.4m. deeement may be terminated on six months'
notice if either Party defaults on a material ollign under the agreement and fails to duly fulfil
that obligation in accordance with the agreemethiwi30 days of having been called to do so. On
the part of the Azoty Group, the agreed urea sappliill be coordinated by Grupa Azoty Zaklady
Azotowe Kedzierzyn S.A.

On January 9th 2014, Silekol Sp. z o.0. @fdKierzyn Kdle, a subsidiary of Pfleiderer Grajewo
S.A., executed a framework agreement with GrupatyAZaktady Azotowe Kdzierzyn S.A. of
Kedzierzyn Kdale for the supply of urea, which Silekol Sp. z ages as a key feedstock in the
manufacture of adhesive amino resins. Under theeamgent, GA ZAK agreed to supply urea to
Silekol Sp. z o0.0. in specified amounts, and Silélp. z 0.0. agreed to accept the supplied urea.
The purchase price of the urea will be determireget on a price formula specified in the supply
agreement. The agreement was concluded for a pefifide years, and the total value of urea to
be supplied throughout its term is estimated at PANL.2m. The agreement provides for
contractual penalties in the event of failure tp@y or accept, as appropriate, urea in maximum
amounts representing 25% of the value of urea appleed or not accepted. Payment of the
contractual penalties does not preclude the Parigds to seek compensation in excess of these
amounts. The agreement may be terminated on sixhsionotice if either Party defaults on a
material obligation under the agreement and failduly fulfil that obligation in accordance with
the agreement within 30 days of having been cabletb so. On the part of the Azoty Group, urea
supplies will be coordinated by GA ZAK.

On January 20th 2014, Pfleiderer Grajewo S.A.hagpurchaser, and Pfleiderer Service GmbH of
Neumarkt, Germany, as the seller, signed an agmgefoe the purchase of shares in subsidiary
Pfleiderer MDF Sp. z o.0. of Grajewo. The purchageeement was signed in performance of the
preliminary purchase agreement of December 27tH32€dllowing fulfilment of a condition
provided for in the preliminary agreement. The pase agreement concerned 135,328 non-
preference shares with a par value of PLN 500 pares The purchase price for the shares
amounted to EUR 6,988 thousand (an equivalent &f 22,070 thousand).

On January 30th 2014, Pfleiderer Prospan S.A. afrMgizOw, a subsidiary of Pfleiderer Grajewo
S.A., terminated the factoring agreement signeth WEKAO Faktoring Sp. z 0.0. of Lublin on
September 26th 2007. The agreement was terminaliedving the expiry of a one-month notice
period, on February 28th 2014. The terminationofei the decision to change factoring firms
financing Pfleiderer Prospan S.A.'s trade receamland does not entail any material financial
consequences for Pfleiderer Prospan S.A.

Simultaneously, on January 30th 2014, Pfleideresfan S.A. and BZ WBK Faktor Sp. z 0.0. of
Warsaw signed a factoring agreement for non-reeoiimancing of Pfleiderer Prospan S.A.'s trade
receivables, with a limit of PLN 80,000,000. Thaemment was made subject of the precedent
condition.

On February 28th 2014, Pfleiderer Prospan S.A.veedd to BZ WBK Faktor Sp. z 0.0. a
representation on termination and settlement oféb®ring agreement between Pfleiderer Prospan
S.A. and PEKAO Faktoring Sp. z 0.0. of Lublin. Bging so, it fulfilled the condition precedent
for the effectiveness of the factoring agreemenlasfuary 30th 2014 concluded between Pfleiderer
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Prospan S.A. and BZ WBK Faktor Sp. z 0.0. of Warsaw

14. Court proceedings

Other than the anti-trust proceedings describedNote 11.2 to these interim condensed
consolidated financial statements, there were notcarbitration or administrative proceedings

pending with respect to any liabilities or claimktbe Group companies, which value would
represent 10% or more of the Parent’s equity.

15. Events subsequent to the end of the reporting perib

According to the information of August 14th 2014bSidiary Pfliederer MDF Sp. z.0.0 signed an
annex to the loan agreement with PKO BP SA forxdarsion of multi - purpose credit agreement
for a period of one year - until August 31st 20A6the same time, the overdraft and revolving
loan was extended until August 31st 2015. .
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16. Accounting estimates and assumptions

The Group makes estimates and assumptions congetiin future. The resulting accounting
estimates may, by definition, differ from the ad¢tesults.

The Group reviews its assets on a regular basisitnécessary, recognises impairment losses,
which are charged to profit or loss. The Group prily recognises impairment losses on trade
receivables and inventories of materials and fedslgoods. In addition, the Group regularly

reviews useful economic lives and factors influagcthe recoverable amount of its non-current
assets. The amount of provisions for future obioyest under retirement and disability entitiements
is estimated using actuarial method on the bassslopted assumptions.

In the period January 1st-June 30th 2014, there wersignificant changes to the estimates and
judgments relative to the most recent annual cafeeld financial statements of the Group for the
financial year ended December 31st 2013.

Wojciech Gatkiewicz
President of the Management Board

Rafat Karcz
Member of the Management Board, Chief Financial
Officer

Dariusz Tomaszewski
Member of the Management Board, Sales Director

Ewa Staiska
Person responsible for the accounting records

Grajewo, August 25nd 2014
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