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FINANCIAL HIGHLIGHTS

Condensed consolidated financial statements data

I. Sales revenue 1148 961 1075798 274 851 254 741
1. Operating profit/(loss) 106 369 68 849 25 445 16 303
I1I. Profit/(loss) before tax 95124 48 491 22 755 11 482
IV. Net profit 75903 137 365 18 157 32 527
V. Net profit attributable to equity holders of the parent 75903 127 603 18 157 30 215
VI. Net cash provided by (used in) operating activities 157 629 -45 468 37 708 -10 766
VII. Net cash provided by (used in) investing activities -127 438 652 094 -30 485 154 411
VIII. Net cash provided by (used in) financing activities -20 617 -516 659 -4 932 -122 341
IX. Total net cash flow 9574 89 967 2 290 21 304
X. Total assets 1127 596 1118793 270 051 269 771
XI. Liabilities 399 188 466 518 95 602 112 490
XIl. Non-current liabilities 120 892 134 647 28 953 32 467
XIlI. Current liabilities 278 296 331871 66 650 80 023
XIV. Equity 728 408 652 275 174 448 157 281
XV. Share capital 16 376 16 376 3922 3949
XVI. Weighted average number of shares 49 624 000 49 624 000 49 624 000 49 624 000
XVII. Weighted average diluted number of shares 49 624 000 49 624 000 49 624 000 49 624 000
XVIII. Earnings per ordinary share (PLN/EUR) 1,53 2,57 0,37 0,61
XIX. Diluted earnings per ordinary share (PLN/EUR) 1,53 2,57 0,37 0,61
XX. Book value per share (PLN/EUR) 14,68 13,14 3,562 3,17
XXI. Diluted book value per share (PLN/EUR) 14,68 13,14 3,562 3,17
XXII. Declared or paid dividend per share (PLN/EUR) 0,00 0,00 0,00 0,00
Condensed financial statements data
XXIIl. Sales revenue 490 958 492 240 117 446 116 559
XXIV. Operating profit/(loss) 30412 20 580 7275 4873
XXV. Profit/(loss) before tax 59 662 108 306 14 272 25 646
XXVI. Net profit/(loss) 55441 74 204 13 262 17 571
XXVII. Net cash provided by (used in) operating activities 64 429 -54 801 15413 -12 976
XXVIII. Net cash provided by (used in) investing activities -43 322 685 123 -10 363 162 232
XXIX. Net cash provided by (used in) financing activities -15 565 -566 465 -3723 -134 135
XXX. Total net cash flow 5542 63 857 1326 15121
XXXI. Total assets 1097 481 1080 579 262 838 260 556
XXXII. Liabilities 418 696 457 550 100 274 110 327
XXXIIl. Non-current liabilities 9459 6520 2 265 1572
XXXIV. Current liabilities 409 237 451 030 98 009 108 755
XXXV. Equity 678 785 623 029 162 564 150 229
XXXVI. Share capital 16 376 16 376 3922 3949
XXXVII. Weighted average number of shares 49 624 000 49 624 000 49 624 000 49 624 000
XXXVIII. Weighted average diluted number of shares 49 624 000 49 624 000 49 624 000 49 624 000
XXIX. Earnings per ordinary share (PLN/EUR) 1,12 1,50 0,27 0,35
XL. Diluted earnings per ordinary share (PLN/EUR) 1,12 1,50 0,27 0,35
XLI. Book value per share (PLN/EUR) 13,68 12,55 3,28 3,03
XLII. Diluted book value per share (PLN/EUR) 13,68 12,55 3,28 3,03
XLIII. Declared or paid dividend per share (PLN/EUR) 0,00 0,00 0,00 0,00

data in lines : X-XV, XXXI-XXXVI are presented accordingly:

column.1 - for 31.09.2014
column.2 - for 31.12.2013
column.3 - for 31.09.2014
column.4 - for 31.12.2013
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This document is a free translation of the Polishriginal. Terminology
current in Anglo-Saxon countries has been used whermpracticable for the
purposes of this translation in order to aid undertanding. The binding
Polish original should be referred to in matters ofinterpretation.

Consolidated Quarterly Report QSr 3 /2014

Pursuant to Regulation of the Minister of Finanoecarrent and periodic information to be publisigd
issuers of securities and conditions for recognitas equivalent of information whose disclosure is
required under the laws of a non-member stateddagbruary 19th 2009 (Dz. U. No. 33, item 259),

the Management Board of the Parent, Pfleiderere@@jS.A. of Grajewo,

hereby releases the quarterly report for Q3 2014.
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PRESIDENT’'S INTRODUCTION TO THE Q3 2014 CONSOLIDATE D QUARTERLY REPORT

The first three quarters of 2014 were a perioduaicess for the Pfleiderer Grajewo Group. In thst fir
nine months of 2014, the growth in the value ohiture sold remained at double-digit levels, on the
corresponding period last year, fuelled principalythe rising demand on export markets. Demaridén
domestic market remained stable.

Revenue rose 7% year on year on the back of higddes volumes, achieved at similar price leveld, an
product mix changes. A moderate decline was regdie the Q3 2014 revenue due to a protracted
overhaul at the Wieruszow plant, which preventeisfied goods inventories and sales from reaching
planned levels.

Prices of the key raw materials, excluding wood;reased.. Spending on strategic marketing in stippor
of the wholesale network increased.

Furthermore, the Group carries out, backed invesisnea comprehensive programme of continuous
improvement of trade and operational efficiency ehcontributes significantly to the improvement of
financial results.

The average capacity utilisation of the Group’s gBycess lines was above 95% while in the thirdtgua
was lower by a few percent, due to annual planhteaance.

Despite the increase in demand for the Companydugts and full capacity utilization, the company
decided to maintain sales prices at current leveiéch responds to an increase in imports of woaskh
panels from the eastern markets, supported by ¢#akewning of local currencies against polish zloty.

The Group is pursuing an investment programme tgrage its plants, better align its production
capacities with market needs and generate costegflies. Capital expenditure spent in the yeatate
amounts to above PLN 97m. As a result of investn@oatduction capacity of the Group have increased.

There was considerable improvement in the GrouBd BA, which stood at nearly PLN 145m having
grown PLN 43m year on year. The increase in EBIDAN@s attributable to higher revenues, favourable
cost changes of certain raw materials and furtil@mentation of costs controls. Net profit cametin
PLN 76m, up by over 100% on the previous year, vgiftonger operating profit and reduced debt
servicing cost as the key growth factors.

In January, the parent company Pfleiderer Grajewo Gosed a transaction to buy a minority interiast
MDF Grajewo. With this and other transactions, iHeer Grajewo S.A. now owns 100% of the shares in
all its subsidiaries.

Yours faithfully,
Wojciech Gytkiewicz
President of the Management Board
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. GENERAL INFORMATION

1. General overview of Pfleiderer Grajewo S.A. (the Pant)

The parent entity of the Pfleiderer Grajewo Grotlfe (Parent) is a listed joint-stock company registe
in Poland.

The Parent, under its former name of Zaktady Phdréivych S.A. of Grajewo, was originally registered
on July 1st 1994 by the District Court, Commerd@aurt of tonza, in Section B of the Commercial
Register under entry No. 270. Subsequently, on Bthy2001, it was registered by the District Court o
Biatystok, Xl Commercial Division of the Nation@lourt Register, under entry No. KRS 0000011422.

The Parent’s registered office is located at uloMfiva 1, Grajewo, Poland.

On September 18th 2002, the Parent's ManagementBeaeived the decision of the District Court of
Bialystok on entering the Parent's new name in fa&tional Court Register. Accordingly, on
September 18th 2002, the Parent’s name was chdrgadZaktady Ptyt Wiorowych S.A. to Pfleiderer
Grajewo S.A.

In accordance with the Polish Classification of iBass Activities, the Parent’s business is register
under No. 1621Z.

2. Composition of the Parent’s Management Board and th Supervisory Board and changes in the
reporting period

As at the end of the reporting period, the compmsibf the Management Board of Pfleiderer Grajewo
S.A. was as follows:

1. Wojciech Gtkiewicz President of the Management Board
2. Rafal Karcz Member of the Management Board
3. Dariusz Tomaszewski Member of the ManagementdBoa

Composition of the Supervisory Board as at Septei@bia 2014:

1. Michael Wolff Chairman of the Supervisory Board
2. Richard Mayer Member of the Supervisory Board
3. Jochen Schapka Member of the Supervisory Board
4. Gerd Schubert Member of the Supervisory Board
5. Jan Waniak Member of the Supervisory Board

On June 23rd 2014, Mr Gerd Hammerschmidt resigaedember of the Supervisory Board of Pfleiderer
Grajewo S.A. with effect from June 29th 2014.

On June 30th 2014, Mr Gerd Schubert was appoinsed aew member of the Parent’s Supervisory
Board.

The audit committee duties were assigned to therfParSupervisory Board as a whole.
3. Periods covered by the consolidated financial stateents and comparative data

These quarterly condensed consolidated financidistents were prepared —as at September 30th 2014,
while comparative financial data and notes to tharfcial statements were prepared as at June 8Qth 2
December 31st 2013 and September 30th 2013. Tteerstat of comprehensive income was prepared for
the period January 1st — September 30th 2014 ahaties comparative data for the same period of 2013

The following companies are fully consolidated: eRferer Grajewo S.A. (the Parent) prepared in
accordance with the IFRS and Pfleiderer Prospan Sikekol Sp. z 0.0., Pfleiderer MDF Sp. z o.oial
Polska Sp. z 0.0., Unifloor Sp. z 0.0., and Graj@®@O (subsidiaries).
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Financial information for the comparative period@2 2013 comprises data from financial statemehts o
Pfleiderer Grajewo S.A. (the parent), prepareddcoedance with the IFRS, and financial statemefts o
the following subsidiaries: Pfleiderer Prospan S3ilekol Sp. z 0.0., Pfleiderer MDF Sp. z 0.0.ralu
Polska Sp. z 0.0. and Unifloor Sp. z o0.0..

[I. CHANGES IN ACCOUNTING POLICIES
1. Significant accounting policies

() Statement of compliance

The Group’s financial statements have been preparedccordance with International Accounting
Standard 34 Interim Financial Reporting endorsethbyEuropean Union.

The Group has not used the option of early applicadf the new standards and interpretations which
have already been published and endorsed by thep&am Union but are applicable for annual periods
beginning on or after January 1st 2014.

The financial statements have been prepared oaghiemption that the Group will continue as a going
concern in the foreseeable future. As at the datidhase financial statements, no circumstances were
identified which would indicate any threat to theo@p’s continuing as a going concern.

The Group’s financial statements for Q3 2014 andparative data were prepared in accordance with the
accounting policies applied to prepare the mosteannual financial statements of the Group awd gi
true, fair and clear view of the Group’s assets gerfiormance.

(b) Basis of preparation

The companies comprising the Group, namely Pfleidgérajewo S.A., Pfleiderer Prospan S.A.,
Pfleiderer MDF Sp. z 0.0. and Silekol Sp. z o.aajntain their accounting records in compliance ‘i
IFRS. Subsidiary Grajewo OOO applies Russian ademyirstandards, which for the consolidation
purposes have been adapted to reflect IFRS. Sahs&liJura Polska Sp. z 0.0. and Unifloor Sp. z 0.0
keep their accounting records in accordance wighptblicies and practices generally applied by Rolis
companies. The policies and practices have alsn bdapted for the consolidation purposes to reflect
IFRS. These consolidated financial statements,gpegpon the basis of accounting records of Group
companies, contain adjustments made to presegbtimlidated financial position, results and césivg

of the Group in accordance with the InternatioriabRcial Reporting Standards, which include stadslar
and interpretations approved by the Internation@cointing Standards Board and the Standing
Interpretations Committee.

These consolidated financial statements of the end the separate financial statements of thenPare
prepared as at September 30th 2014 have not bedadau

The Parent’s separate financial statements aspaér@ber 30th 2014 have been prepared in accordance
with International Accounting Standard 34 Interimdncial Reporting endorsed by the European Union.

(c) Changes in accounting policies

With effect from H2 2013, the Company changed tlzanmer of presentation of foreign exchange gains
and losses in the statement of comprehensive incéimeeign exchange gains and losses related to
operating activities were reclassified from costales to other income or expenses, as appropfiaee.
change affects the amount of gross profit. It dussaffect, though, operating profit and profit doef tax.

In addition, effective from Q4 2013, the Compangmfjed the manner of presentation of part of foreign
exchange gains and losses on forwards in the sateof comprehensive income. Foreign exchange
gains and losses related to operating activitiese weclassified from finance income or costs toepth
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income or expenses, as appropriate. The changetsatfee amount of operating profit and net finance
income/costs. However, it does not affect profibbe tax.

To ensure comparability of data presented in thanitial statements, the Company has restated the
statement of comprehensive income for the comparatriods. As a result, the report items changed i
the following manner:

The comparative period covered by

the change: Jan 1-Sep 30 2013 Jul 1-Sep 30 2013
Cost of sales plus PLN 2,876 thousand plus PLNth&é@sand
Gross profit minus PLN 2,876 thousand minus PLR ttlhusand
Other income plus PLN 2,461 thousand minus PLNtB®8sand
Operating profit minus PLN 415 thousand minus PASY thousand
Finance income plus PLN 415 thousand plus PLNt@&uisand
Profit before tax no effect no effect
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FINANCIAL HIGHLIGHTS

1. Group’s consolidated performance and changes ievenue

The following table presents a comparison of tlaeshents of comprehensive income for Q3 2014 and
Q3 2013.

Q32014 Q32013
Jul 1-Sep 30 2014 Jul 1-Sep 30 2013
Items of the statement of comprehensive income (PLN '000) % (PLN '000) %
1A/ /B/ /C/ /D/

Revenu 371,30€ 10C.0% 38(,08t 10C.0%
Cost of sales *) (295,872) (79.7%) (310,725) (81.8%)
Gross profit 75,434 20.3% 69,360 18.3%
Other income *) 2,156 0.6% 3,425 0.9%
Distribution costs (27,634) (7.4%) (23,502) (6.2%)
Administrative expenses (12,852) (3.5%) (13,925) (3.7%)
Other expenses (1,001) (0.3%) (3,672) (1.0%)
Operating profit 36,103 9.7% 31,686 8.3%
Finance income *) 251 0.1% 2,116 0.6%
Finance costs (3,763) (1.0%) (6,426) (1.7%)
Net finance income / costs (3,512) (1.0%) (4,310) (1.1%)
Profit before tax 32,591 8.8% 27,376 7.2%
Income tax expense (6,611) (1.8%) (4,676) (1.2%)
Net profit on continuing operations 25,980 7.0% 22,700 6.0%
Net profit on discontinued operations 0 0.0% (1,599) (0.4%)
Net profit for the reporting period 25,98C 7.0% 21,101 5.6%
Net profit attributable to nc¢-controlling interest 0 0.0% 3,61¢€ 1.0%
Net profit attributable to majority shareholders 25,980 7.0% 17,483 4.6%
EBITDA 49,92¢ 134% 42,09: 11.1%

*) restated comparative data, see point |1. Changesin accounting policies 1.(c)

Discussion of the statement of comprehensive income

In Q3 2014, revenue from continuing operations2e8% year on year. This modest decline was chafly
result of the annual maintenance overhaul at RéteidProspan S.A., which was slightly longer thanal
and lower sales in the month of September.

Over the same period, gross profit improved byghlon Q3 2013 and exceeded PLN 75,434 thousand
(20.3%). The higher gross margin is mainly an ooe®f consistent sales improvement efforts and cost
discipline, which allowed the Group to maintain hignargins despite the protracted overhaul and the
press failure. In the reported period, the pricesnain raw materials fluctuated quarter on quarter
timber prices increased slightly by 3pp, while ghreces decreased by 6pp, the price of electriaiig
securities remained at a similar level,. Combindti the changed product mix, this translated iotodr
production costs.

Operating profit was up PLN 4,417 thousand on Q132 driven chiefly by lower operating expenses.
Net finance costs declined in Q3 2014, mainly essalt of a substantial debt reduction.

In Q3 2014, net profit from continuing operationasAPLN 25,980 thousand, up by PLN 3,820 thousand
year on year. This positive result was attributablower operating expenses and net finance costse
period.

2. Net cash position

As at September 30th 2014, the Group’s net debtewrimhnk borrowings (debt less cash) was
PLN 119,921 thousand, having decreased by PLN Gfx8¥%and in Q3 2014.
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3. Equity

As at the end of Q3 2014, the Group’s equity wad PP8,408 thousand, having increased over the
quarter by PLN 25,921, chiefly on the back of neffipgenerated in the period.

4. Asset and equity sale

In Q3 2014, the Pfleiderer Grajewo Group reporteghim of PLN 152 thousand on sale of non-current
assets.

5. Factors and events which may affect the Group’s futre performance

The Management Board sees good prospects for iraprent of the Group’s year on year operating and
net performance in the coming quarters due to Idimance costs. The Group will focus on development
of new products and market segments, adaptatiothefproduct mix to market expectations, cost
reduction and improvement of product quality.

According to the Board of the Parent financial &iton of the Group, its potential and market poaiti
does not create a threat further operations anelolewent.
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IV.  GROUP SALES

1. Domestic and export sales
In Q3 2014, sales decreased by 2.3% relative ta@3.
Below is presented a geographical breakdown oGttoeip’s sales (PLN '000).

COUNTRY Jul 1-Sep 30 2014 Jul 1-Sep 30 2013
Poland 239,398 246,06.
Germany 50,489 40,54
Lithuania 16,528 24,14:
Russia 16,471 20,74:
Sweden 9,202 9,16¢
Czech Republic 5,431 7,418
Romania 4,445 2,22¢
Belarus 3,636 4,187
Latvia 3,628 3,55¢
Ukraine 2,491 3,53:
Slovakia 2,413 2,60¢
Netherlands 2,360 2,20¢
Hungary 1,906 1,652
Switzerland 1,708 0
Kazakhstan 1,562 2,61
Denmark 1,481 1,42¢
Finland 1,170 84¢
Azerbaijan 1,133 1,567
Other countries < PLN 1m 5,58¢ 5,60¢
Total 371,306 380,085

The long-term sales strategy of the Pfleiderer &vajGroup is based on three key distribution chianne

- Direct sales to the furniture industry,
- Sales to the Pfleiderer Partner dealership net@iPknetwork),
- Export sales

The Group’s sales data comprises sales of Pflgidérajewo S.A., Pfleiderer Prospan S.A., and
Pfleiderer MDF Sp. z o0.0.

Sales structure in Q3 2014 and Q3 2013 (PLN '000)
160 000 -
140 000 -
120 000 -

100 000 -

80 000 -

60 000 -

40 000 -

20 000 -

0

2013 2014

' DExports® Otherm Industry®m PP network

Figure: Sales structure in Q3 2014 and Q3 2013 (PLN00)
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In the Polish market, direct sales to large andinmegized furniture manufacturers and the Pfleidere
Partner network continued to represent the mosoitapt distribution channels. Relative to Q3 2013,

Q3 2014 sales through domestic distribution chandetreased as a result of lower sales of MFP board
Sales to large furniture manufacturers decline®¥y whereas sales to the Pfleiderer Partner network
remained unchanged. Over the same period, expedmdd by 20%, chiefly because of lower sales of
laminating films to Pfleiderer’s plant in Russialdlast year.

The shares of individual distribution channelshe structure of sales in Q3 2014 and Q3 2013 were a
follows:

Shares of distribution channels in
Q3 2014 sales

Exports
24.9%

PP network
27.3%

Other
3.1%

Figure: Distribution channels in Q3 2014 (%)

The shares of individual distribution channels he structure of sales in Q3 2014 relative to Q33201
changed as follows: The share of direct salesrgeland medium-sized furniture manufacturers irsgda
from 41.6% to 44.7%, and the share of sales toPfleiderer Partner network was up from 25.4% to
27.3%. The share of exports declined from 28.5%4t8%, and the share of other distribution channels
from 4.5% to 3.1%.

2. Seasonality of operations

Chipboard sales are subject to seasonal changesndby cycles in the furniture and construction
markets. Typically, sales fall in the second quaatel peak in the second half of the calendar year.
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V. Q32014 RESULTS

1. Composition of the Pfleiderer Grajewo Group

a) Structure of the Pfleiderer Grajewo Group

In the period January 1st — September 30th 201didefer Grajewo S.A. was the parent of the follogvi
entities:

Consolidated subsidiaries: Sep 30 2014 Jun 30 2014
1. Pfleiderer Prospan S.A., Wieruszéw 100% 100%
2. Silekol Sp. z 0.0., ¥dzierzyn-Kale 100% 100%
3. Pfleiderer MDF Sp. z 0.0., Grajewo 100% 100%
4. Jura Polska Sp. z 0.0., Grajewo 100% 100%
5. Unifloor Sp. z 0.0., Wieruszow 100% 100%
6. Grajewo OOOQO, Novgorod 100% 100%
Jointly-controlled entities accounted for using theequity method:
7. Blitz 11-446 GmbH, Neumarkt 50% 50%
Entities which are not consolidated and are not aczinted for using the equity method
8. Pfleiderer Services Sp. z 0.0., Grajewo 100% 2400

Re. 5 indirectly through Pfleiderer Prospan SA.
Re. 6 purchase of shares on April 16th 2013.

As at September 30th 2014, the structure of the Gup was as follows:

Pfleiderer Grajewo S.A.

Parent
Pfleiderer Prospan S.A. Pfleiderer MDF Sp. z 0.0.
Subsidiary Subsidiary
(100%) (100%)
Unifloor Sp Z.0.0. W :
likwidacji (in liquidation) SIEEI0 OO0
Subsidiary Subsidiary
(100%) (100%)
Jura Polska Sp. z o.o0. Silekol Sp. z o.o0.
Subsidiary Subsidiary
(100%) (100%)
Pfleiderer Services Sp. z 0.0
Subsidiary
(100%)
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These consolidated financial statements of theidefler Grajewo Group comprise the financial data of
Pfleiderer Grajewo S.A., the Parent, and its sudses.

b) Changes in the Group’s structure in the reporting @riod

In Q3 2014, as in earlier reporting periods of ¢therent financial year, the Group’s capital struetdid
not change.

Even though certain economic events took placeravipus reporting periods of 2014, they did not
directly affect the Group’s structure and followdém the performance of previously executed
agreements.

On January 20th 2014, Pfleiderer Grajewo S.A., has purchaser, and Pfleiderer Service GmbH of
Neumarkt, Germany, as the seller, signed an agmdimethe purchase of shares in subsidiary Pfteide
MDF Sp. z o.0. of Grajewo. The purchase agreemast signed in the performance of the preliminary
purchase agreement of December 27th 2013, folloutigment of a condition provided for in the
preliminary agreement (court registration of shaepital increase at Pfleiderer MDF Sp. z 0.0.).
The purchase agreement concerned 135,328 nongmeéeshares with a par value of PLN 500 per share.
The purchase price for the shares amounted to EB®8@housand (an equivalent of
PLN 29,070 thousand).

c) Group’s business profile

The Pfleiderer Grajewo Group, with many years giezience on the market of wood-based products, is
an arm of the international Pfleiderer Group asditisiness Centre for Eastern Europe. The Grougtdoa
a strong position on the markets of Central anddeBa€Europe and grows dynamically by entering new
markets, reaching new segments and enhancingoittsigr mix.

The mission of the Pfleiderer Grajewo Group isdtablish long-term relations with both direct cusérs
and end users of its products. The Group strivegitoand maintain complete customer confidence and
develop a fully professional approach at all lew#lgs relationship with customers.

The Group operates manufacturing plants with varfjnoduction profiles.
Pfleiderer Grajewo Group companies and their bgsipeofiles:
Subsidiaries:

Pfleiderer Grajewo S.A. — parent:

- manufacture and veneering of wood and wood-basmtlipts,
- paper finishing,
- trade at home and abroad.

Pfleiderer Prospan S.A.— a joint-stock company entered in the commengglster maintained by the
District Court of Kalisz under No. RHB1754 on Sepbeer 23rd 1997 as Zaklady Ptyt Wiérowych
Prospan S.A. On September 17th 2001, the compasyregistered with the District Court of t6d
Srodmiescie in £6dz, XX Division of the National Court Register undaertry No. KRS: 0000042082.

Industry Identification Number (REGON): 250744416
Tax Identification Number (NIP): 619-17-42-967
Registered address: ul. Bolestawiecka 10, 98W@uszoéw, Poland

Business profile:

- manufacture of melamine-faced and raw chipboardsoéimer wood and wood-based products,
paper finishing,

trade at home and abroad,

generation and distribution of heat.
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Silekol Sp. z 0.0~ a company entered into the National Court Regisy the District Court of Opole,
VIII Commercial Division of the National Court Reter of Opole, under No. KRS 0000225788 on
January 6th 2005.

Industry Identification Number (REGON): 160003017
Tax Identification Number (NIP): 749-19-69-061
Registered address: ul. Mostowa nr 30 K, 47-22@zkerzyn-Kale, Poland

Business profile:
The company ensures steady supplies of adhesieesinshipboard manufacture to the Parent and its
subsidiaries.

- manufacture of dyes and pigments,

- manufacture of other organic and inorganic chersjcal
- manufacture of paints and varnishes,

- manufacture of glues and gelatines.

Pfleiderer MDF Sp. z 0.0.— entered in the National Court Register by thstiidit Court of Biatystok,
XII Commercial Division of the National Court Retgis in Biatystok, under entry No. KRS 174810, on
October 9th 2003.

Industry Identification Number (REGON): 330994545
Tax Identification Number (NIP): 719-13-99-317
Registered address: ul. Wiérowa nr 1, 19-203 @mjé>oland

Business profile:

- sale and intermediation in the sale of raw and mile-faced chipboards, films and foils,
- veneering of chipboards,
- manufacture of melamine-faced and raw chipboardsotimer wood-based materials.

Jura Polska Sp.z o0.0. — entered in the National Court Registerthyy District Court of Katowice,
Commercial Division of the National Court Registender No. KRS 149282, on November 24th 1999.

Industry Identification Number (REGON): 276746151
Tax Identification Number (NIP): 629-215-85-14
Registered address: ul. Wiérowa 1, 19-203 Grajé¥edand

Business profile:

- transport,

- road transport of goods with specialised vehicles,
- road transport of goods with universal vehicles,

- lease of trucks,

Unifloor Sp. z 0.0. w likwidacji (in liquidation) -entered in the National Court Register by the ridist
Court of Biatystok, Commercial Division of the Natial Court Register, under No. KRS 0000237233, on
June 29th 2005.

Industry Identification Number (REGON): 200021250

Tax Identification Number (NIP): 719-149-38-49

Registered address: ul. Bolestawiecka 10, 98-4@rWz6w, Poland

Unifloor Sp. z o.0. is currently in liquidation.

Pfleiderer Services Sp. z 0.6- a company entered into the National Court Registehe District Court
of Bialystok, XII Commercial Division of the Natiah Court Register in Bialystok, under
No. KRS 0000247423, on December 20th 2005.

Page 12



N Pfleiderer Grajewo Group
N
. PrEIDERER Q3 2014 extended consolidated quarterly report

Industry Identification Number (REGON): 200052769
Tax Identification Number (NIP): 719-15-03-973
Registered address: ul. Wiérowa 1, 19-203 Grajé¥aedand

The company has suspended its operations.
Grajewo OOO - a limited liability company incorporated undéetlaws of the Russian Federation,

registered on August 12th 2009 by Interregiongbdasion No. 9 for the Novgorod Region at the Miryist
of Customs and Taxes of the Russian Federation.

Uniform Registration Number: 1095321004130
Tax Identification Number: 5321135070
Registered address: 21/43 Studenitzeskaya Stfeldty Novgorod, Russia

The company conducts trading activities in Russia.

List of jointly-controlled entities

Blitz 11-446 GmbH— entered in the Commercial Register by the Couduremberg, under No. HRB 28
166.

HRB Registry Number: 28 166
Tax Identification Number: 201/116/21366
Registered address: Ingolstadter Strasse 5Inaldt, Germany

Business profile:

- exports, in particular to Russia and Eastern Eyrope
- provision of investment-related services,
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2.

Consolidated financial performance

Consolidated statement of financial position as éeptember 30th 2014 (PLN ’'000)

Assets

Property, plant and equipment
Intangible assets

Goodwill

Investments in related entities
Other non-current financial assets
Investment property

Deferred tax asset

Prepayments for property, plant and equipment

Government grants receivable
Non-current assets

Inventories

Current tax assets

Trade and other receivables
Cash flow hedges

Cash and cash equivalents
Other current financial assets

Current assets
Total assets

Equity

Share capital

Share premium
Statutory reserve funds
Revaluation reserve
Cash flow hedges

Exchange differences on translating foreign openati

Retained earnings
Equity (attributable to owners of the parent)

Non-controlling interests
Total equity

Liabilities

Borrowings and other debt instruments
Employee benefit obligations

Provisions

Deferred tax liabilities

Deferred income from government grants

Non-current liabilities

Borrowings and other debt instruments
Income tax payable

Trade and other payables

Employee benefit obligations

Deferred income from government grants
Current liabilities

Total liabilities

Total equity and liabilities
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Total Total Total Total
Sep 30 Jun 30 Dec 31 Sep 30
2014 2014 2013 2013
661,993 643,507 623,837 596,017
2,155 1,888 1,607 1,668
107,829 107,829 107,829 107,829
52 52 52 126
5,076 5,075 18,738 7,010
3,995 3,995 3,995 4,300
16,855 16,146 14,652 30,244
11,917 8,195 5,578 2,612
7,661 9,866 14,627 11,288
817,533 796,553 790,915 761,094
147,678 154,260 177,692 151,470
89 97 21,110 7,984
133,647 123,880 112,310 164,465
381 0 100 744
26,024 28,632 16,450 107,485
2,244 2,509 216 1,094
310,063 309,378 327,878 433,242
1,127,596 1,105,931 1,118,793 1,194,336
16,376 16,376 16,376 16,376
289,806 289,806 289,806 289,806
293,812 293,812 207,809 207,809
619 619 619 619
315 307 0 744
(169) (202) (84) 0
127,649 101,669 137,749 158,506
728,408 702,487 652,275 673,860
0 0 0 72,494
728,408 702,487 652,275 746,354
69,121 74,546 86,801 114,320
8,020 8,020 8,020 7,111
795 795 786 767
14,427 13,218 9,700 9,347
28,529 28,683 29,340 26,450
120,892 125,262 134,647 157,995
76,824 80,544 67,730 106,272
5,162 2,381 500 1,597
175,144 173,355 240,260 159,651
19,859 20,553 22,032 21,319
1307 1,349 1,349 1,148
278,296 278,182 331,871 289,987
399,188 403,444 466,518 447,982
1,127,596 1,105,931 1,118,793 1,194,336
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Off-balance-sheet items

For information on issued guarantees and off-b&@aheet items, see Section VII.8 and VII.9 of the
Notes to these financial statements.

Discussion of changes in key items of the statemesftfinancial position

The increase in non-current and intangible assegsimarily a result of investments made in Q3 2014
offset by amortisation and depreciation charges.

As at the end of Q3 2014, goodwill remained uncledng

Prepayments for property, plant and equipment wipr®LN 3,722 thousand on H1 2014, chiefly on the
back of performance of the Group’s investment plans

The changes in amount of government grants redeiviabow the revaluation of their total estimated
value, calculated based on amounts budgeted famitméng years.

As at the end of Q3 2014, inventories stood at RUN,678 thousand, having decreased by
PLN 6,582 thousand, chiefly on the back of the ahmaintenance overhaul completed in Q2 and
execution of sales chiefly from stock.

As at September 30th 2014, trade and other redewalotalled PLN 133,647 thousand, up by
PLN 9,767 thousand on H1 2014, driven chiefly blaN 7,702 thousand increase in trade receivables
and a PLN 3,672 thousand increase in prepaymedta@mued income.

As at September 30th 2014, the Group’s equity wasl 28,408 thousand, having increased by
PLN 25,921 thousand on the end of H1 2014, chiefiythe back of the net profit generated in the
reporting period.

As at September 30th 2014, liabilities were dowrNPL256 thousand on the end of H1 2014, with the
decline resulting mainly from a PLN 9,145 thousaletrease in the Group’s debt, accompanied by an
increase in trade payables and tax liabilities civiiotalled PLN 4,064 thousand.
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Consolidated statement of comprehensive income ftine period January 1st — September 30th 2014
(PLN ’'000)

Total Total

Jan 1-Sep 30 Jan 1-Sep 30
Continuing operations Note 2014 2013
Revenue 1,148,961 1,075,798
Cost of sales *) (921,955) (894,753)
Gross profit 227,006 181,045
Other income *) 7,072 17,557
Distribution costs (82,845) (68,705)
Administrative expenses (40,441) (49,138)
Other expenses (4,423) (11,910)
Operating profit 106,369 68,849
Finance income *) 1,150 4,773
Finance costs (12,395) (25,131)
Net finance costs 3 (11,245) (20,358)
Profit before tax 95,124 48,491
Income tax expense (19,221) (10,668)
Net profit on continuing operations 75,903 37,823
Discontinued operations
Net profit on discontinued operations 0 99,542
Net profit for the reporting period 75,903 137,365
Attributable to non-controlling interests 0 9,762
Attributable to owners of the parent 75,903 127,603
EBITDA 144,846 101,226
Other items of comprehensive income
Exchange differences on translating foreign openati (85) 14,247
Exchange differences on net investments in subgidia 0 3,829
Effective portion of loss on fair-value measuremafrttedging
instruments, including corporate income tax 315 744
Other items of comprehensive income 230 18,820
Comprehensive income for the period 76,133 156,185
Comprehensive income for the period attributable to
Owners of the parent 76,133 146,468
Non-controlling interests 0 9,717
Comprehensive income for the period 76,133 156,185
Basic earnings per share (PLN) 1.53 2.57
Diluted earnings per share (PLN) 1.53 2.57

*) restated comparative data, see point |1. Changes in accounting policies 1.(c)
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Consolidated statement of changes in equity for thegeriod January 1st — September 30th 2014 (PLN '0Q0

As at Jan 1 2014

Comprehensive income for the period
Net profit
Other comprehensive income

Exchange differences on translating foreign
operations

Exchange differences on net investments in
subsidiaries

Exchange differences on forward contracts

Total other comprehensive income

Total comprehensive income for the period

Transactions with owners recognised in equity

Transfer of part of 2013 net profit
to statutory reserve funds

Transactions with owners recognised in equity

As at Sep 30 2014

Exchange
differences on
translating
Statutory foreign Cash flow Retained
Share premium  reserve funds operations hedges earnings Total

207,809 (84) 0 137,749 652,275
0 0 0 75,903 75903
0 (85) 0 0 (85)
0 0 0 0 0
0 0 315 0 315
(85) 315 0 230
(85) 315 75,903 76,133
86,003 0 0 (86,003) 0
86,003 0 0 (86,003) 0
293,812 (169) 315 127,649 728,408
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Consolidated statement of changes in equity for theeriod January 1st — December 31st 2013 (PLN '000)

Exchange  Exchange
differences differences

on on net
Statutory translating  investments Non-
Share Share reserve Revaluation foreign in Retained controlling
capital premium funds reserve operations subsidiaries  earnings Total interests Total
As at Jan 1 2013 16,376 289,806 195,806 619 (14,292) (3,829) 42,906 527,392 57,773 585,165
Comprehensive income for the period
Net profit 0 0 0 0 0 0 152,541 152,541 15,017 167,558
Other comprehensive income
Exchange differences on translating foreign
operations 0 0 0 0 14,208 0 0 14,208 (45) 14,163
Exchange differences on net investments in
subsidiaries 0 0 0 0 0 3,829 0 3,829 0 3,829
Total other comprehensive income 0 0 0 0 14,208 3,829 0 18,037 (45) 17,992
Total comprehensive income for the period 0 0 0 0 14,208 3,829 152,541 170,578 14,972 185,550
Transactions with owners recognised in
equity
Loss of control of subsidiary
Pfleiderer MDF OOO 0 0 0 0 0 0 0 0 5,004 5,004
Acquisition of non-controlling interests 0 0 0 0 0 0 (45,695) (45,695) (77,749) (123,444)
Transfer of part of 2012 net profit to statutory
reserve funds 0 0 12,003 0 0 0 (12,003) 0 0 0
Transactions with owners recognised in
equity 0 0 12,003 0 0 0 (57,698) (45,695) (72,745) (118,440)
As at Dec 31 2013 16,376 289,806 207,809 619 (84) 0 137,749 652,275 0 652,275
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Consolidated statement of changes in equity for theeriod January 1st — September 30th 2013 (PLN '000

As at Jan 1 2013

Comprehensive income for the
period

Net profit

Other comprehensive income

Exchange differences on
translating foreign operations

Exchange differences on net
investments in subsidiaries

Exchange differences on forward
contracts

Total other comprehensive
income

Total comprehensive income for
the period

Transactions with owners
recognised in equity

Loss of control of subsidiary
Pfleiderer MDF OOO

Transfer of part of 2012 net profit
to statutory reserve funds

Transactions with owners
recognised in equity

As at Sep 30 2013

Exchange Exchange
differences  differences
on on net
Statutory translating  investments Non-
Share Share reserve  Revaluation foreign in Cash flow Retained controlling
capital premium funds reserve operations  subsidiaries hedges earnings Total interests Total
16,376 289,806 195,806 619 (14,292) (3,829) 0 42,906 527,392 57,773 585,165
0 0 0 0 0 0 0 127,603 127,603 9,762 137,365
0 0 0 0 14,292 0 0 0 14,292 (45) 14,247
0 0 0 0 0 3,829 0 0 3,829 0 3,829
0 0 0 0 0 0 744 0 744 744
0 0 0 0 14,292 3,829 744 0 18,865 (45) 18,820
0 0 0 0 14,292 3,829 744 127,603 146,468 9,717 156,185
0 0 0 0 0 0 0 0 0 5,004 5,004
0 0 12,003 0 0 0 0 (12,003) 0 0 0
0 0 12,003 0 0 0 0 (12,003) 0 5,004 5,004
16,376 289,806 207,809 619 0 0 744 158,506 673,860 72,494 746,354
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Consolidated statement of cash flows for the periodanuary 1st — September 30th 2014 (PLN '000)

Jan 1-Sep 30 Jan 1-Sep 30
Note 2014 2013

Cash flows from operating activities
Net profit for the reporting year 75,903 137,365
Adjustments 65,551 (119,930)
Depreciation and amortisation 38,477 31,466
Foreign exchange loss (1,581) (4,683)
Interest for the period 11,718 23,016
Loss on investing activities 711 114
Income tax disclosed in profit or loss of the pdrio 19,221 11,409
Change in trade and other receivables (15,968) (64,906)
Change in inventories 30,014 13,865
Change in trade and other payables (15, 424) (31,279)
Change in employee benefit obligations (2,173) 375
Change in provisions 9 28
Amortisation of government grants (855) 89
Result on forward contracts 1,366 1,202
Net profit/loss on discontinued operations 116 (100,860)
Other adjustments (80) 234
Cash flows from operating activities 141,454 17,435
Interest received 221 1,099
Income tax paid / refunded 15,954 (64,002)
Net cash from operating activities 157,629 (45,468)
Cash flows from investing activities
Disposal of non-current assets 522 60
Disposal of assets held for sale 5,860 697,387
Acquisition of property, plant and equipment
and intangible assets (96,695) (37,346)
Loans advanced to other entities (7,000) (8,205)
Interest received 216 0
Repayment of loans to other entities 0 207
Acquisition of a subsidiary (30,341) 9)
Net cash from investing activities (127,438) 652,094
Cash flows from financing activities
Repayment of borrowings and other debt instruments (20,868) (512,895)
Increase in borrowings and other debt instruments 12,282 20,621
Interest paid (12,031) (24,385)
Net cash from financing activities (20,617) (516,659)
Change in cash 9,574 89,967
Cash at beginning of the period 16,450 17,518
Cash at end of the period 26,024 107,485
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VI. CAPITAL EXPENDITURE

In Q3 2014, the Pfleiderer Grajewo Group’s capes WaN 33,760 thousand. The expenditure mainly
related to the upgrade of the sorting mill at féeer Prospan S.A., construction of a dry wood istgsv
sorting mill at Pfleiderer Grajewo S.A., and regaent of a steel belt at Pfleiderer MDF Sp. z o0.0.

VIl. SUPPLEMENTARY INFORMATION

1. Material agreements
In Q3 2014, the Pfleiderer Grajewo Group did nataese any material agreements.
2. Inventories written down to net realisable value ad reversal of inventory write-downs

In the statement of financial position, inventorae recognised net of write-downs. In Q3 2014rethe
were no significant inventory write-downs. Invertarrite-downs are recognised under other expenses
and reversals — under other income.

3. Impairment losses and reversal of impairment losseen financial assets, property, plant and
equipment, intangible assets and other assets

In Q3 2014, the Group did not recognise any impairtriosses on property, plant and equipment. In
Q3 2014, the Group reversed PLN 1,602 thousanchgdirment losses on receivables.

4. Provisions

As at the end of Q3 2014, the Group carried a promi for employee benefits in the amount of
PLN 8,328 thousand. The provision did not chandative to the end of H1 2014. This is the only
provision carried by the Group in accordance wiB.I

5. Deferred tax assets and liabilities

In Q3 2014, deferred tax assets and deferred takilities were up PLN 709 thousand and
PLN 1,209 thousand, respectively, on H1 2014. & réporting period, no material impairment losses
were recognised that would have a substantial teffacthe financial performance of the Pfleiderer
Grajewo Group.

6. Material purchase and sale transactions in propertyplant and equipment

In Q3 2014, the Group acquired property, plant agdipment and intangible assets with an aggregate
value of PLN 45,205 thousand. This included chigifgup 4 and 5 tangible assets, such as a dry wood
shavings sorting mill (PLN 19,989 thousand), a ndwrner purchased for the Bison dryer
(PLN 1,552 thousand) and spare parts with usefaklof more than one year, used as part of theahnnu
maintenance overhaul (PLN 10,646 thousand).

Over the same period, the Group liquidated a tdegibset with a value of PLN 1,080 thousand (VAT-
exclusive). Liquidation was caused by necessitgpdace the steel belt.

7. Material liabilities under purchase of property, plant and equipment

As at the end of Q3 2014, the Group carried libgiunder purchase of property, plant and equipmien
PLN 5,036 thousand.
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8. Guarantees and sureties

As at September 30th 2014, the Pfleiderer Grouppemmes held sureties provided in respect of other
Group companies. No surety or guarantee for ligdsliof any entities outside the Pfleiderer Grajewo
Group was disclosed.

The sureties were granted by Pfleiderer Grajewa,&fAeiderer Prospan S.A. and Silekol Sp. z onol a
secured exclusively the liabilities of other Gragmpanies under bank borrowings.

a) Pfleiderer Grajewo S.A., the Parent, carried sixeses for a total amount of up to
PLN 65,654 thousand. As at September 30th 2014amheunt of underlying debt secured with the
sureties was PLN 4,654 thousand.

b) The subsidiary Pfleiderer Prospan S.A. carried rsesareties for a total amount of up to
PLN 268,000 thousand, with the largest of the s&sdieing:

- two sureties for a total amount of up to PLN 118,@@usand, securing the repayment of credit
facilities extended to Pfleiderer Grajewo S.A. bgnR Millennium S.A. under an agreement of
June 26th 2013,

- two sureties for a total amount of up to PLN 118,@tbusand, securing the repayment of credit
facilities extended to Pfleiderer Grajewo S.A. bylioA Bank under an agreement of
June 26th 2013.

As at September 30th 2014, the amount of underlyohebt secured with the sureties was
PLN 23,792 thousand.

¢) The subsidiary Silekol Sp. z o0.0. carried sevenetis for a total amount of up to
PLN 268,000 thousand, with the largest of the ssdieing:

- two sureties for a total amount of up to PLN 118,@tbusand, securing the repayment of credit
facilities extended to Pfleiderer Grajewo S.A. bgnR Millennium S.A. under an agreement of
June 26th 2013,

- two sureties for a total amount of up to PLN 118,@@usand, securing the repayment of credit
facilities extended to Pfleiderer Grajewo S.A. bylioA Bank under an agreement of
June 26th 2013.

As at September 30th 2014, the amount of underlydept secured with the sureties was
PLN 23,792 thousand.

Changes in the amount of underlying debt followrfrchanges in amounts drawn under the secured credit
facilities.

Other Group subsidiaries did not issue any suretiggiarantees.
9. Changes in contingent assets and liabilities

As at September 30th 2014, the Group carried cgetin liabilities of PLN 9,471 thousand under
operating lease agreements providing for the ledpé&ant and equipment (PLN 11,118 thousand alseat t
end of June 2014).

10. Issue, redemption and repayment of equity and noneglity securities

In Q3 2014, Pfleiderer Grajewo S.A. carried outissties of commercial paper in the form of shomater
notes with a view to optimising the Group’s ligwidmanagement. The notes were issued under the Note
Issue Programme Agreement executed on July 22n8l @@ Bank PEKAO S.A. The notes were issued
in accordance with the Polish Bonds Act of Junda A®95 as PLN-denominated, unsecured, zero-coupon
bearer securities in book-entry form. The notes@deemed at par value.

The notes were acquired by subsidiary Pfleideresfan S.A.
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11. Defaults under bank borrowings and other debt instuments with respect to which no remedial
action was taken by the end of the reporting period

As at September 30th 2014, no such events occurred.

12. Dividend

In Q3 2014, no decisions concerning dividend paymeme made.
13. Performance forecast

Given the fast-changing market environment, Pfl@d&rajewo Group did not publish any performance
forecasts for 2014.

14. Material events subsequent to September 30th 2014

After September 30th 2014, Pfleiderer Grajewo $a#ried out four issues of commercial papers in the
form of short-term notes with a view to optimisitttge Group’s liquidity management. The notes were
issued under the Note Issue Programme Agreemeatideon July 22nd 2003 with Bank PEKAO S.A.
The notes were issued in accordance with the PBlstds Act of June 29th 1995 as PLN-denominated,
unsecured, zero-coupon bearer securities in botk-éorm. The notes are redeemed at par value. The
notes were acquired by subsidiary Pfleiderer Pro§pA.

On November 10th 2014, Pfleiderer MDF Sp. z o.&ulasidiary, received a decision of the Minister of
Economy, dated November 7th 2014, stating thaptbeisions of the subsidiary's licence to operate i
the Suwatki Special Economic Zone are invalid te éxtent they relate to the term of the licences Th
licence was originally granted until September23t6, but under the above decision of the Minisfer
Economy it will expire upon the lapse of the temn fhich the zone was established, i.e. on December
31st 2026.

15. Changes in the Group structure

In Q3 2014, there were no changes in the struciuttee Pfleiderer Grajewo Group.

16. Transactions with owners and related entities

In Q3 2014, Pfleiderer Grajewo S.A., the parentried out 14 issues of short-term notes, all ofahhi
were acquired by Pfleiderer Prospan S.A., a sudrsidi

17. Change in the number of shares or options held byhe management and supervisory staff

As at September 30th 2014, the number of Pfleid&ejewo shares held by the members of the
Management Board was as follows:

- Wojciech Gytkiewicz, President of the Management Board — 5@06thpany shares
- Rafat Karcz, Member of the Management Board — 3@@&ipany shares
- Dariusz Tomaszewski, Member of the Management Beatd 08 Company shares

As at the report date, members of the Pfleideraje®mo Supervisory Board did not hold any shardkén
Parent.
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18. Pfleiderer Grajewo Group shareholder structure as athe report release date

Shareholder structure Number Ownership  Number of votes % of votes
as at Nov 13 2014 of shares interest at GM at GM
Pfleiderer Service Gmkt 32,308,17 65.11% 32,308,17 65.11%
Aviva OFE Aviva BZ WBK 4,928,816 9.93% 4,928,816 9.93%
ING OFE 2,639,144 5.32% 2,639,144 5.32%
Other shareholders 9,747,86¢ 19.64% 9,747,86¢ 19.64%
TOTAL 49,62400C 100.00% 49,624,00 100.00%

The information on the number of Company shared bgl Aviva OFE (formerly: Commercial Union
Otwarty Fundusz Emerytalny BPH CU WBK) is sourcaonf the most recent notification of
shareholding change, received by the Company gnlilal2007.

The information on the number of Company shared bgl ING OFE is sourced from the most recent
notification of shareholding change, received iy @ompany on June 5th 2009.

In Q1 2014, the number of Parent shares held byais shareholder, Pfleiderer Service GmbH, did not
change.

19. Court proceedings

On April 2nd 2012, Pfleiderer Grajewo S.A. (the dtdf and Pfleiderer Prospan S.A. (a subsidiary)
received a decision of the President of the OffifeCompetition and Consumer Protection, dated
March 30th 2012, concerning the instigation of -&mtst proceedings on suspicion that Kronospan
Szczecinek Sp. z o.0., Kronospan Mielec Sp. z &mnopol Sp. z o.0., Pfleiderer Grajewo S.A. and
Pfleiderer Prospan S.A. acted in collusion to fiatst competition on the domestic chipboard and
fibreboard markets.

During the proceedings, Pfleiderer Grajewo S.A. &fieiderer Prospan S.A., its subsidiary, provided
additional information required by the Office. Ategent, the Company’s Management Board is not able
to assess the risk based on the information avaikabit or determine the estimated closing datéhef
proceedings.

Other than the proceedings referred to above, twer@o court, arbitration or administrative pratiegs
pending with respect to any liabilities or claimfstioe Group companies, whose value would represent
10% or more of the Parent’s equity.

20. Material settlements under court proceedings

As at September 30th 2014, the Group did not camy material settlements under court proceedings.
In Q3 2014, there were no circumstances which weuldstantiate the recognition of any provisions for
costs of court proceedings.

21. Corrections of errors of past periods

By the end of Q3 2014, the Group did not corregtemors of past periods.

22. Other material information

There were no other material events in Q3 2014.
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23. Financial instruments

The Group manages all types of financial risk desdr below, which may have a significant effectitsn
operations in the future. In its risk managementess, the Group focuses on the following risk $ype

- credit risk,
- market risk, including interest rate risk and cooerisk,
- liquidity risk.

The objective behind credit risk management isetduce the Group’s losses which could follow from
customers’ insolvency. This risk is mitigated wille use of receivables insurance and factoringcsy

The purpose of market risk management is to cothislrisk and maintain market risk exposure within
assumed parameters.

The objective of currency risk management is toimise losses arising out of unfavourable changes in
foreign exchange rates. The Group monitors itsetuny position from the point of view of cash flowa
manage its currency risk, it first relies on naltinedging and where necessary uses forward costazact
currency swaps.

As at September 30th 2014, Pfleiderer Grajewo BeAd eight open EUR/PLN FX forward contracts for
the sale of a total of EUR 14,000 thousand by tie & February 2015. The contracts were measured at
PLN 315 thousand as at September 30th 2014.

In addition, as at September 30th 2014 Silekol Spo.0., a subsidiary, held two open EUR/PLN FX
forward contracts for the sale of EUR 3,800 thodsdny mid-November 2014. The contracts were
measured at PLN 66 thousand as at September 304h 20

As at September 30th 2014, no other Group compavées parties to derivative contracts.
In Q3 2014, the Group did not hedge its exposuistésest rate risk or commodity price risk.

The objective of financial liquidity managementasprotect the Group from insolvency. This objeetis
pursued through regular projection of debt levels ifive-year horizon, and arrangement of appropria
financing sources.

24. Business segments

The Group identified two operating segments obitsiness, depending on where the assets are studed
operated. Following disposal of the assets locatdRiussia, the Group operates in a single geographi
segment: Poland.

The Group’s sales in Q3 2014 fell 2.3% year on y&arthe same period, export sales accounted for
35.5% of the Group’s total sales. The Group’s kepoet destinations include Germany, Lithuania,
Russia, Sweden, Romania and the Czech Republic.
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25. Notes to the consolidated statement of financialggition

Note 1 — Trade and other receivables (PLN '000)

Trade receivables

Receivables from related entities

Current prepayments and accrued income
Current VAT receivables

Settlement of disposal of discontinued operations
Other receivables

Total

Note 2 — Trade and other payables (PLN '000)

Trade payables

Liabilities to related entities

VAT liabilities

Liabilities under factoring agreements
Liabilities under investment supplies

Prepaid deliveries

Liabilities under acquisition of non-controllingtérests in
subsidiary

Other liabilities

Total

26. Notes to the consolidated statement of comprehensiincome

Note 3 — Finance income and costs (PLN '000)

Finance income
Interest income

Net foreign exchange gains *)
Gain on derivative instruments *)

Finance costs

Interest expense

Loss on derivative instruments *)
Investment revaluation

Other finance costs

Net finance income / costs

Exchange differences (including settlement of derieve instruments)

Realised
Unrealised

Sep 302014 Jun 302014 Dec 312013 Sep 302013
59,760 55,716 40,558 67,108
35,157 31,499 38,826 39,713

8,969 5,297 7,025 13,234
8,301 9,823 15,114 9,677
8,790 18,724 8,294 0
2,670 2,821 2,493 34,733
133,647 123,880 112,310 164,465
Sep 302014 Jun 302014 Dec312013 Sep 302013
113,396 106,220 130,833 108,634
5,616 5,013 5,784 4,528
520 0 154 1,418
32,313 35,686 37,462 28,201
5,354 14,744 18,091 2,870
940 1,168 2,437 1,307
0 0 29,360 0
17,005 10,524 16,139 12,693
175,144 173,355 240,260 159,651
Jan 1-Sep 30 Jan 1-Sep 30
2014 2013
516 1,250
11 3,225
623 298
1,150 4,773
(12,073) (24,267)
(34) 0
(116) 0
(172) (864)
(12,395) (25,131)
(11,245) (20, 358)
600 3,523
634 (791)
(34) 4,314

*) restated comparative data, see point |1. Changes in accounting policies 1.(c)
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27. Currency translation of financial data
Data of the subsidiary Grajewo OOO was translassidliows:

- items for the Group’s statement of financial pasitwere translated at the closing exchange rate
quoted by the National Bank of Poland (NBP) for téyeorting date;

- items from the statement of comprehensive income wanslated at the exchange rate computed as
the arithmetic mean of monthly exchange rates qliot@014.

Date RUB PLN |

Jan 31 2014 RUB 1 0.0889
Feb 28 2014 RUB 1 0.0838
Mar 29 2014 RUB 1 0.0852
Apr 30 2014 RUB 1 0.085p
May 31 2014 RUB 1 0.0875
Jun 28 2014 RUB 1 0.0897
Jul 31 2014 RUB 2 0.0875
Aug 31 2014 RUB 3 0.0868
Sep 30 2014 RUB 4 0.0838
EUR exchange rate at the end of Q3 20049838

Arithmetic mean for Q3 2014 0.0865

Selected financial information presented in thesanicial statements was translated into the eutbén
following manner:

- items for the Group’s statement of financial pasitwere translated at the closing exchange rate
quoted by the National Bank of Poland (NBP) for téyeorting date;

- items from the statement of comprehensive income wanslated at the exchange rate computed as
the arithmetic mean of monthly exchange rates quiot2014.

Date EUR PLN

Jan 31 2014 EUR 1 4.2368
Feb 28 2014 EUR 1 4.1602
Mar 29 2014 EUR 1 4.1713
Apr 30 2014 EUR 1 4.1994
May 31 2014 EUR 1 4.1420
Jun 28 2014 EUR 1 4.1609
Jul 31 2014 EUR 1 4.1640
Aug 31 2014 EUR 1 4.2129
Sep 30 2014 EUR 1 4.17%5
EUR exchange rate at the end of Q3 2044755
Arithmetic mean for Q3 2014 4,1803
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VIIl. CONDENSED SEPARATE FINANCIAL STATEMENTS OF PFLEIDER ER

GRAJEWO S.A., THE PARENT, PREPARED IN ACCORDANCE WI TH IFRS

Separate statement of financial position as at Seghber 30th 2014 (PLN '000)

Total

Total

Total

Total

Note Sep 30 2014 Jun 30 2014 Dec 31 2013 Sep 30 2013

Assets

Property, plant and equipment
Intangible assets

Investments in related entities
Other non-current financial assets

Deferred tax asset
Non-current loans advanced to
subsidiaries

Non-current receivables — prepayments for tangibkets
Non-current assets

Inventories

Current tax assets

Trade and other receivables
Cash and cash equivalents
Cash flow hedges

Current assets

Total assets

Equity

Share capital

Share

premium

Statutory reserve funds
Cash flow hedges
Retained earnings

Total equity

Liabilities

Employee benefit obligations
Deferred tax liabilities
Non-current liabilities

Borrowings and other debt instruments
Income tax payable

Liabilities to related entities under
debt securities

Trade and other payables 2

Employee benefit obligations
Current liabilities

Total liabilities

Total equity and liabilities
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139,835 132,189 116,340 100,909
2,057 1,909 1,619 1,702
785,752 785,752 785,752 562,343
75 75 18,738 10

0 0 0 16,185

9,908 9,779 9,525 458
2,836 1,822 4,936 1,661
940,463 931,526 936,910 683,268
63,775 61,200 65,240 65,540
0 0 20,399 7,911
82,560 98,115 53,204 113,551
10,368 11,073 4,826 65,576
315 307 0 744
157,018 170,695 143,669 253,322
1,097,481 1,102,221 1,080,579 936,590
16,376 16,376 16,376 16,376
289,806 289,806 289,806 289,806
293,765 293,765 207,762 207,762
315 307 0 744
78,523 70,918 109,085 97,286
678,785 671,172 623,029 611,974
6,114 6,114 6,114 5,412
3,345 2,786 406 0
9,459 8,900 6,520 5,412
38,934 42,431 26,652 0
1,301 0 0 0
271,486 295,986 289,671 226,813
85,722 71,891 122,112 78,577
11,794 11,841 12,595 13,814
409,237 422,149 451,030 319,204
418,696 431,049 457,550 324,616
1,097,481 1,102,221 1,080,579 936,590
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As at As at As at As at
Sep 30 2014 Jun 30 2014 Dec 31 2013 Sep 30 2013
OFF-BALANCE-SHEET ITEMS (PLN '000) (PLN '000) (PLN '000) (PLN ’'000)
Contingent liabilities 4,654 4,715 4,624 4,699
To other entities, including: 4,654 4,715 4,624 99,6
— guarantees and sureties issued 4,654 4,715 4,624 ,699 4
Total off-balance-sheet items 4,654 4,715 4,624 269

Separate statement of comprehensive income for tiperiod January 1st — September 30th 2014
(PLN '000)

Total Total
Jan 1-Sep 30 2014 Jan 1-Sep 30 2013

Revenue 490,958 492,240
Cost of sales (415,752) (428,491)
Gross profit 75,206 63,749
Other income 3,867 3,534
Distribution costs (28,797) (22,420)
Administrative expenses (18,648) (21,220)
Other expenses (1,216) (3,063)
Operating profit 30,412 20,580
Finance income 39,123 106,012
Finance costs (9,873) (18,286)
Net finance income / (costs) 29,250 87,726
Profit before tax 59,662 108,306
Income tax expense (4,221) (34,102)
Net profit for the reporting period 55441 74.204

Other comprehensive income

315 744
Effective portion of fair-value measurement of hiedgnstruments, including
corporate income tax
Total comprehensive income for the period 55,756 74,948
Basic earnings per share (PLN) 1.12 1.50
Diluted earnings per share (PLN) 1.12 1.50
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Separate statement of changes in equity for the pied January 1st — September 30th 2013 (PLN '000)

Share capital Share premium reite?\t/ltjetcf)l%ds Cash flow hedges _Retained earnings fab
As at Jan 1 2013 16,376 289,806 195,759 0 35,085 537,026
Comprehensive income for the period
Net profit 0 74,204 74,204
Valuation of forward transactions 744 0 744
Comprehensive income for the period 744 74,204 74,948
Transactions with owners recognised in equity
Transfer of part of 2012 net profit to statutorgerve funds 0 0 12,003 0 (12,003) 0
Transactions with owners recognised in equity 0 0 12,003 0 (12,003) 0
As at Sep 30 2013 16,376 289,806 207,762 744 97,286 611,974
Separate statement of changes in equity for the ped January 1st — December 31st 2013 (PLN '000)

Statutory

Share capital Share premium reserve funds Cash flow hedges Retained earnings fab
As at Jan 1 2013 16,376 289,806 195,759 0 35,085 537,026
Comprehensive income for the period
Net profit 0 0 0 0 86,003 86,003
Comprehensive income for the period 0 0 0 0 86,003 86,003
Transactions with owners recognised in equity
Transfer of part of 2012 net profit to statutorgerve funds 0 0 12,003 0 (12,003) 0
Transactions with owners recognised in equity 0 0 12,003 0 (12,003) 0
As at Dec 31 2013 16,376 289,806 207,762 0 109,085 623,029
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Separate statement of changes in equity for the ped January 1st—-September 30th 2014 (PLN '000)

Statutory
Share capital Share premium reserve funds Cash flow hedges Retained earnings fab

As at Jan 1 2014 16,376 289,806 207,762 0 109,085 623,029
Comprehensive income for the period

Net profit 0 0 0 0 55,441 55,441
Valuation of forward transactions 315 0 315
Comprehensive income for the period 315 55,441 55,756
Transactions with owners recognised in equity

Transfer of part of 2013 net profit to statutorgerve funds 0 0 86,003 0 (86,003) 0
Transactions with owners recognised in equity 0 0 86,003 0 (86,003) 0
As at Sep 30 2014 16,376 289,806 293,765 315 78,523 678,785
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Separate statement of cash flows for the period Jaary 1st — September 30th 2014 (PLN '000) and
the comparative period.

Jan 1-Sep 30 Jan 1-Sep 30

Cash flows from operating activities 2014 2013

Net profit/loss 55,441 74,204
Adjustments (11,526) (70,209)
Depreciation and amortisation 12,012 9,260
Foreign exchange loss (1,466) (4,175)
Dividend and interest for the period (28,733) 5,386
Gain/loss on disposal of shares 116 (89,573)
Gain/loss on disposal of intangible assets andgstgpplant and equipment (201) 120
Income tax assessed 4,221 34,102
Change in trade and other receivables (2,883) (8,224)
Change in inventories 1,465 (3,627)
Change in trade and other payables 3,592 (16,245)
Change in employee benefit obligations (801) 1,460
Result on forward contracts 1,152 955
Other adjustments 0 352
Cash flows from operating activities 43,915 3,995
Interest received 112 478
Interest paid a7 (92)
Income tax refunded/paid 20,419 (59,182)
Net cash from operating activities 64,429 (54,801)
Cash flows from investing activities

Disposal of property, plant and equipment 201 54
Interest received 0 24
Acquisition of intangible assets and property, plmd equipment (36,019) (8,723)
Dividend and profit distributions 16,977 9,991
Acquisition of a subsidiary (30,341) 9)
Disposal of a subsidiary 5,860 687,733
Repayment of loans advanced 0 4,514
Loans advanced 0 (8,461)
Net cash from investing activities (43,322) 685,123
Cash flows from financing activities

Repayment of borrowings and other debt instruments 0 (486,084)
Increase in borrowings and other debt instruments 12,282 2,726
Redemption of debt securities (1,138,980) (712,011)
Issue of debt securities 1,120,367 646,125
Interest paid (9,234) (17,221)
Cash flows from financing activities (15,565) (566,465)
Change in cash 5,542 63,857
Cash at beginning of the period 4,826 1,719
Cash at end of the period 10,368 65,576
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Supplementary notes to the condensed separate fingal statements of Pfleiderer Grajewo S.A.,
the parent

1. Notes to the separate statement of financial pgen

Note 1 — Trade and other receivables (PLN '000)

Sep 30 2014 Jun 30 2014 Dec 31 2013 Sep 30 2013

Trade receivables from other entities 22,075 17,186 16,226 24,838
Trade and other receivables from related entities 0,475 13,618 18,129 40,606
Current prepayments and accrued income 3,688 2,656 3,758 5,903
Current VAT receivables 4,991 6,275 5,157 9,994
Other receivables 41,331 58,380 9,934 32,210
Total 82,560 98,115 53,204 113,551

Other receivables as at September 30th 2014 inathidly PLN 21,018 thousand of dividend from a
subsidiary and PLN 18,780 thousand from disposahafes in subsidiaries.

Note 2 — Trade and other payables (PLN '000)

Sep 30 2014 Jun 30 2014 Dec 31 2013 Sep 30 2013

Trade payables 33,314 31,223 38,598 35,961
Liabilities to related entities 28,633 15,526 14,509 21,651
Liabilities under factoring agreements 13,042 10,827 19,591 15,257
Liabilities under investment supplies 3,743 9,756 6,773 1,054
Other liabilities 6,990 4,559 42,641 4,654
Total 85,722 71,891 122,112 78,577

Other liabilities include primarily accrued expessad other provisions. As at the end of 2013 joosit
“other liabilities” contained liability under acegiiion of interests in subsidiary Pfleiderer MDFaimount

of PLN 29,360 thousand.

Page 33



