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AUDITOR’S OPINION

To the Shareholders and Supervisory Boar@f Bank Polska Kasa Opieki S.A

We have audited the attached consolidated finasté#iements of the Bank Polska Kasa Opieki
S.A. Capital Group (“Capital Group”), for which Bafolska Kasa Opieki S.A‘Bank”) with its
registered office in Warsaw, at Grzybowska 53/57 is the Parent Compamfiose
consolidated financial statements include: constdéid statement of financial position prepared as
of 31 December 2014, consolidated income statemeohsolidated statement of comprehensive
income, consolidated statement of changes in eqadgsolidated cash flow statement for the
financial year from 1 January 2014 to 31 Decemhb@t42and explanatory notes comprising
a summary of significant accounting policies anteotexplanatory information as required by
the International Accounting Standards, Internatiofinancial Reporting Standards and related
interpretations published as European Commissigalagons.

Preparation of consolidated financial statementsareport on the activities of the Capital Group
in line with the law is the responsibility of theaMlagement Board of the Bank.

The Management Board of the Bank and members &upervisory Board are obliged to ensure
that the consolidated financial statements andepert on the activities of the Capital Group meet
the requirements of the Accounting Act of 29 Sefliteni994 (Journal of Laws of 2013 item 330,
as amended), hereinafter referred to as the “Adgaogict”.

Our responsibility was to audit and express aniopion compliance of the consolidated financial
statements with the accounting principles (polieglopted by the Capital Group and whether
the financial statements give a true and fair vidwhe financial and economic position as well as
the financial performance of the Capital Group.

Our audit of the financial statements has beenngldrand performed in accordance with:
— section 7 of the Accounting Act,

— national auditing standards, issued by the Nati@uaincil of Statutory Auditors in Poland.

We have planned and performed our audit of thedaliwteged financial statements in such a way as
to obtain reasonable assurance to express an ppio the financial statements. Our audit
included, in particular, verification of the corteess of the accounting principles (policy) applied
by the Bank and the subsidiaries of the CapitaluByoerification - largely on a test basis - of
the basis for the amounts and disclosures in theatimated financial statements, as well as overall
evaluation of the consolidated financial statemens believe that our audit provides a reasonable
basis for our opinion.
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In our opinion, the audited consolidated finanstatements in all material respects:

— give atrue and fair view of the information ma&krio evaluation of the economic and
financial position of the Capital Group as of 31cBmber 2014 as well as its financial
performance in the financial year from 1 January£2® 31 December 2014,

- have been prepared in accordance with the IntemltiAccounting Standards, International
Financial Reporting Standards and related inteapoets published as European Commission
regulations, and in all matters not regulated im tstandards — in accordance with
the provisions of the Accounting Act and its execytprovisions,

— comply with the provisions of law applicable to apital Group which affect the contents of
the consolidated financial statements.

The report on the activities of the Capital Groap the 2014 financial year is complete within
the meaning of Article 49.2 of the Accounting Aadahe Ordinance of the Minister of Finance of
19 February 2009 on current and periodic inforrmapablished by issuers of securities and the
rules of equal treatment of the information requiiby the laws of non-member states (Journal of
Laws of 2014 item 133) and consistent with undedyinformation disclosed in the audited
consolidated financial statements.

Dorota Snarska-Kuman
Key certified auditor
conducting the audit

No. 9667

On behalf of Deloitte Polska Spotka z ograniczodpowiedzialnéciag Sp. k. — entity authorized to
audit financial statements entered under numbeory3he list kept by the National Council of
Statutory Auditors:

Dorota Snarska-Kuman — Vice-Presidefithe Management Board of Deloitte Polska Spoz 6.
which is the General Partner of Deloitte Polskal&pé ograniczoq odpowiedzialnécia Sp. k.

Warsaw,10 February 2015
The above audit opinion together with audit report is atrandation from theoriginal Polish

version. In case of any discrepancies between the Polish and English version, the Polish version
shall prevail.



BANK POLSKA KASA OPIEKI S.A. CAPITAL GROUP

REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS OF THE BANK POLSKA KASA OPIEKI S.A. CAPI TAL GROUP
FOR THE 2014 FINANCIAL YEAR

I. GENERAL INFORMATION

1. Details of the audited Parent Company

The Parent Company of the Bank Polska Kasa Opieki Sapital Group (,Capital Group”)
operates under the business name Bank Polska Kzs&i G.A. (,Bank”). The Bank’s registered
office is located in Warsaw at Grzybowska 53/57.

The Bank operates as a joint stock company. Thé& Bam the Commercial Register kept by the
District Court in Capital City Warsaw, Xl BusineBegistry Division of the National Court
Register, under KRS number 0000014843.

The Bank operates based on the provisions of tlike @b Commercial Companies and Banking
Law.

As of 31 December 2014, the Bank’s share capitauated to PLN 262,470 thousand and was
divided into 262,470,034 ordinashares with a face value of PLN 1 each.

Composition of the Management Board of the Ban&take date of the opinion:

— Luigi Lovaglio —  President of the Board,

— Diego Biondo —  Vice-President of the Board,
— Andrzej Kopyrski —  Vice-President of the Board,
- Grzegorz Piwowar —  Vice-President of the Board,
- Stefano Santini —  Vice-President of the Board,
- Marian Wazynski —  Vice-President of the Board.

During the audited period and until the date of tbpinion there were no changes
in the composition of the Management Board.

2. Structure of the Capital Group

The consolidated financial statements as of 31 Déee 2014 included the following entities:

a) Parent Company — Bank Polska Kasa Opieki S.A.

We have audited the financial statements of Banlkk@oKasa Opieki S.A. for the period from
1 January to 31 December 2014. As aresult of auitaon 10 February 2015 we issued

an unqualified opinion

b) Companies subject to full consolidation:

Interest in Name of entity that audited the financial Balance sheet date
Name and address of the share y of the consolidated
) statements and type .
the Company capital f opinion i d entity
(%) of opinion issue
Pekao Bank Hipoteczny S.A Deloitte Polska Spétka z ograniczon
Warsaw 100.00 | odpowiedzialnécia Sp. k. 31 December 2014
Unqualified
Centralny Dom Maklerski Deloitte Polska Spétka z ograniczon
S.A., Warsaw 100.00 | odpowiedzialnécia Sp. k. 31 December 2014
Unqualified
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BANK POLSKA KASA OPIEKI S.A. CAPITAL GROUP

Pekao Leasing Sp. z 0.0. (*),

Deloitte Polska Spétka z ograniczon

Warsaw 36.49 odpowiedzialnécig Sp. k. 31 December 2014
Ungualified

Pekao Leasing Holding S.A., Deloitte Polska Spétka z ograniczon

Warsaw 100.00 | odpowiedzialnécia Sp. k. 31 December 2014
Ungualifiec

Pekao Faktoring Sp. z o.0., Deloitte Polska Spétka z ograniczon

Lublin 100.00 odpowiedzialnécig Sp. k. 31 December 2014
Unqualified

Pekao Pioneer Powszechne Deloitte Polska Spétka z ograniczon

Towarzystwo Emerytalne, 65.00 odpowiedzialnécig Sp. k. 31 December 2014

Warsaw Unqualified

Centrum Kart S.A., Warsaw Deloitte Polska Spétka z ograniczon

100.00 odpowiedzialnécig Sp. k. 31 December 2014

Unqualified

Pekao Financial Services Deloitte Polska Spétka z ograniczon

Sp. z 0.0., Warsaw 100.00 | odpowiedzialnécig Sp. k. 31 December 2014
Unqualified

Centrum Bankowsi Deloitte Polska Spétka z ograniczon

Bezpdredniej Sp. z o.0., 100.00 odpowiedzialnécig Sp. k. 31 December 2014

Krakéw Unqualified

\Ijvealfrzgvljroperty SA- 100.00 I.J. Konieccy biegli rewidenci s.c, Unquelif | 31 December 2014

Pekao Fundusz Deloitte Polska Spétka z ograniczon

Kapitatowy Sp. z o.0., 100.00 odpowiedzialnécig Sp. k. 31 December 2014

Warsaw In progress

Pekao Telecentrum,

Sp. z 0.0. w likwidacji, 100.00 Financial statements are not audited 31libDeer2014

Warsaw

(*) The total share of the Group in Pekao Leasipgz30.0. equity is 100.00% (36.49% directly
and 63.51% via Pekao Leasing Holding S.A.).

c) Companies subject to equity method of consolidation

Interest Balance sheet date of
Name and address of in Name of entity that audited the financial the consolidated
the Compan the share statements and type entity
pany capital of opinion issued
(%)
. . Deloitte Polska Spétka z ograniczon

ZDgn; Invv\\;zf?;(\:,aljny Xelion Sp 50.00 odpowiedzialnécia Sp. k. 31 December 2014

o Unqualified

. Deloitte Polska Spétka z ograniczon
;‘gﬁ:egnigﬁ% Izve\f&g:iz;v 49.00 odpowiedzialnécia Sp. k. 31 December 2014
9 o In progress

Krajowa Izba Rozliczeniowa 34.44 BDO Sp. z 0.0. 31 December 2014
S.A., Warsaw In progress
CPF Management - Tortola, 40.00 The company does not prepare financial Not applicable
British Virgin Islands ’ statements pp
Polish Banking System S.A. 48.90 The company does not prepare financial Not applicable
w likwidacji, Warsaw ) statements pp
PPU Budpres The company does not prepare financial
Sp. z 0.0.w likwidacji, 36.20 pany prep Not applicable
Zyrardow statements

On 26 September 2014 Pekao Property S.A. (the deguentity) merged with Property Sp. z o0.0.

w likwidacji (the acquired entity).

For the merger purposes, Pekao Property S.A. isshacks that was taken up by the Bank, the
owner of Property Sp. z 0.0. w likwidacji, in excdlge for the assets of liabilities of Property Sp. z
0.0. w likwidacji that was contributed into Pekacoferty S.A. The merger transaction was

classified as business combination under commotraland recognized at book value.

Deloitte Polska Spotka z ograniczom odpowiedzialngcig Sp. k.




BANK POLSKA KASA OPIEKI S.A. CAPITAL GROUP

On 7 August 2014, the Bank acquired the remainth§@b of the issued shares of Pekao Leasing
Holding S.A. The Group now holds 100% share ingbsity of Pekao Leasing Holding S.A. As a
result of the transaction the Group also incred@saotal share in the equity of Pekao LeasingzSp.
0.0. t0 100% (36.49% via Bank and 63.51% via Pelessing Holding S.A.).

3. Information about the consolidated financial statenents for the prior financial year

The activities of the Capital Group in 2013 resdlten anet profit of PLN 2,794,990.
The consolidated financial statements of the Ch@taup for 2013 were audited by a certified
auditor. The audit was performed by authorized teriieloitte Polska Spoétka z ograniczon
odpowiedzialnécia Sp.k. The certified auditor issued an unqualifeginion on those financial
statements

The General Shareholders’ Meeting which approveslictimsolidated financial statements for
the 2013 financial year was held on 12 June 2014

In accordance with applicable laws, the consolidteancial statements for the 2013 financial
year were submitted to the National Court Regid&S) on 10 July 2014.

4. Details of the authorized entity and the key certied auditor acting on its behalf

The entity authorized to audit the financial stateis was appointed by the Shareholders’ Meeting
of the Bank. The audit of the consolidated finahcgatements was performed based on
the agreement of 17 June 2013 concluded betweek Balska Kasa Opieki S.A. and Deloitte
Polska Spoétka z ograniczomdpowiedzialnéciag Sp. k. with its registered office in Warsaw, al.
Jana Pawta Il 19, recorded under number 73 onighef entities authorized to provide audit
services kept by the National Council of Statutdwyditors. On behalf of the authorized entity,
the audit of the consolidated financial statemevas conducted under the supervision of Dorota
Snarska-Kuman, key certified auditor (No. 9667)the registered office of the Bank, in its
branches, as well as outside the Bank’'s premisas ft3 October 2014 until the date of this
opinion.

Deloitte Polska Spoétka z ograniczpodpowiedzialnécia Sp. k. and the key certified auditor
conducting audit confirm that they are authorizeddrry out audits and meet the requirements of
Article 56 of the Act on statutory auditors andithgelf-governing body, auditing firms and on
public oversight (Journal of Laws of 2009 No. #é¢m 649, as amended) to express an unbiased
and independent opinion on the consolidated firstatements of the Capital Group.

5. Availability of data and management’s representatias
The scope of our audit was not limited.
During the audit, all necessary documents and data well as detailed information

and explanations, were provided to the authorirgiyeand the key certified auditor, as confirmed
e.g. in the written representation of the ManagdrBeard of the Bank of 10 February 2015.

[Il. ECONOMIC AND FINANCIAL POSITION OF THE CAPITAL GROU P

Presented below are the main items from the cateedl income statement, consolidated
statement of comprehensive income, consolidatetersemt of financial positionas well
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as financial ratios describing the financial pemfance of the Bank and its economic and financial
position compared to the prior year, calculatedelasn the financial data included in the
consolidated financial statements for the 2014nfoie year.

Main items from consolidated statement of 31.12.2014 31.12.2013
financial position (PLN thousand)
Total assets 167,625,028 158,521,712
Cash and due from Central Bank 9,226,254 4,191,229
Loans and advances to ba 7,169872 7,54778E
Financial assets held for trading 448,453 188,377
Derivative financial instruments (held for trading) 4,447,975 1,996,934
Loans and advances to customers 111,871,948 101,012,515
Receivables from finance leases 3,112,048 2,931,248
Hedging instruments 470,822 250,186
Investment (placement) securi 24,71277¢ 34,995737
Assets held for sz 37,10: 45,86¢
Investments in associates 184,228 176,002
Intangible assets 627,032 626,571
Property, plant and equipment 1,544,139 1,589,636
Income tax assets 879,991 995,766
Other assets 2,856,928 1,942,501
Amounts due to other banks 5,344,702 6,417,657
Financial liabilities held for trading 591,311 309,742
Derivative financial instruments (held for trading) 4,417,706 2,051,501
Amounts due to custom 125,60800C 119,79670¢€
Hedging instruments 1,484,428 1,007,884
Debt securities issued 3,857,043 3,063,737
Provision: 44245¢ 393537
Other liabilities 1,761,422 1,958,692
Total equity, including: 24,045,732 23,514,171
— Share capital 262,470 262,470
Main items from consolidated income statements 2014 2013
and consolidated comprehensive income
statements (PLN thousand))
Net interest income 4,461,294 4,505,562
Net fee and commission income 2,043,735 2,142,844
Result on financial assets and liabilities held for 443,301 465,057
trading
Gains (losses) on disposal 272,055 305,139
Net impairment losses on financial assets and off- (559,575) (663,650)
balance sheet commitments
Operating costs (3,357,179) (3,371,756)
Income tax expense (634,573) (659,240)
Net profit for the period 2,725,116 2,794,990
Total comprehensive income 3,215,736 2,357,765
Ratio analysis 31.12.2014 31.12.2013
Return on equity ratio (ROE) 11.46% 11.97%
Return on assets ratio (ROA) 1.66% 1.80%
Deloitte Polska Spotka z ograniczom odpowiedzialngcig Sp. k. 8
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Cost to income ratio 46.61% 46.04%
Capital adequacy ratio 17.30% 18.33%
Equity ratio 14.34% 14.83%

An analysis of the above figures and ratios indidahe following trends in 2014:

— return on equity ratio (ROE) calculated as a retatf net profit for the period to equity
estimated as an average of the balance as at 3nibec 2013 and balances as at the end of
each month in 2014 decreased as at the end of@tiddmounted to 11.46% in comparison to
11.97% as at the end of 2013,

— return on assets ratio (ROA) calculated as a oglati net profit for the period to total assets
estimated as an average of the balances as at dmber 2013 and 31 December 2014
decreased as at the end of 2014 and amounted&®o irbcomparison to 1.80% as at the end
of 2013,

- cost to income ratio calculated as a relation tdltoosts estimated as a sum of administrative
expenses, depreciation and amortization, impairmedliwances of property plant and
equipment and intangible assets less refundatioadofinistrative expenses to total income
estimated as sum of net interest income, net feecammission income, dividend income,
result on financial assets and liabilities held tfading, result on fair value hedge accounting,
gains (losses) on disposal and other operatingmec@less refundation of administrative
expenses) increased from 46.04% for 2013 to 46 81 %014,

— capital adequacy ratio calculated in accordanch thi¢ Regulation (EU) No 575/2013 of the
European Parliament and of the Council of 26 JW82n prudential requirements for credit
institutions and investments firms as at the end0df4 amounted to 17.30% in comparison to
18.33% as at the end of 2013,

— equity ratio calculated as a relation of total gt the sum of total equity and total liabilities
decreased as at the end of 2014 and amounted34%4n comparison to 14.83% at the end of
2013.

Application of prudence principles

During our audit we have not identified significatiscrepancies indicating lack of application of
prudence principles determined by Polish Law, rgsmis of Management of National Bank of
Poland and resolutions of Polish Financial Supamiguthority.

Capital ratio
During our audit we have not identified significatdiscrepancies in the area of calculation of
capital ratio as at 31 December 2014 in accordanitethe Regulation (EU) No 575/2013 of the

European Parliament and of the Council of 26 JUlE32on prudential requirements for credit
institutions and investments firms.

[ll. DETAILED INFORMATION

1. Information about the audited consolidated financid statements

The audited consolidated financial statements wezpared as at 31 December 2014 and include:

— consolidated income statement for the period fradarduary 2014 to 31 December 2014, with
a net profit in the amounts PLN 2,725,116 thousand,

Deloitte Polska Spotka z ograniczom odpowiedzialngcig Sp. k. 9



BANK POLSKA KASA OPIEKI S.A. CAPITAL GROUP

— consolidated statement of comprehensive incomettfer period from 1 January 2014 to
31 December 2014 with a total comprehensive incohi®LN 3,215,736 thousand,

— consolidated statement of financial position predaas of 31 December 2014, with total
assets and liabilities plus equity of PLN 167,628,€housand,

— consolidated statement of changes in equity for peeiod from 1 January 2014 to
31 December 2014, disclosing an increase in e@fiBLN 531,561 thousand,

— consolidated cash flow statement for the perioehftb January 2014 to 31 December 2014,
showing a cash inflow of PLN 4,940,322 thousand,

- explanatory notes, comprising a summary of sigaificaccounting policies and other
explanatory information.

The audit covered the period from 1 January 20131 tBecember 2014 and focused mainly on:

— verification of the correctness and fairness ofdbesolidated financial statements prepared
by the Management Board of the Bank;

— verification of the consolidation documentation;

— evaluation of the correctness of the consolidatioethods and procedures applied during
consolidation;

— review of opinions and reports on audits of finahstatements of subsidiaries and associated
companies included in consolidation, prepared bgmotertified auditors.

2. Consolidation documentation

The Bank presented the consolidation documentatidading:
— financial statements of entities included in thasmidated financial statements;

— financial statements of controlled entities, adjdstto International Financial Reporting
Standards as adopted by the European Union (“IFB&d)the accounting principles (policy)
applied during consolidation;

- all consolidation adjustments and eliminations seagy for preparation of the consolidated
financial statements;

— calculation of the fair value of the net assetsaftrolled entities;

— calculation of goodwill and gain from a bargain ghase as well as impairment losses for
goodwill;

— calculation of non-controlling interests;

— calculation of exchange differences arising fromnglation of the financial statements of
controlled entities denominated in foreign curresci

The financial statements of the subsidiaries werasaclidated using the full method, i.e. full
amounts of all relevant items of the financial eta¢nts of the Bank and the subsidiaries included
in consolidation were summed up.

The equity method was applied with respect to aastext entities. The value of the Bank’s interest

in the associated company was adjusted by increasdscreases in the equity of the associated
company attributable to the Bank, which occurrecthia period covered by consolidation, and

decreased by dividends due from such companies.

The Bank preparing the consolidated financial stetgs has not applied any material
simplifications and exceptions to the consolidagoinciples with respect to the controlled entities

Deloitte Polska Spotka z ograniczom odpowiedzialngcia Sp. k. 1C
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3. Completeness and correctness of drawing up notes dmexplanations and the report on
the activities of the Capital Group

The Bank confirmed the validity of the going contdyasis in preparation of the consolidated
financial statements. The notes and explanationthécconsolidated financial statements gives
a description of measurement principles regardisgets and liabilities plus equity, financial
performance and principles of preparation of thesotidated financial statements.

The Bank prepared notes in the form of tables dividual items of the consolidated statement of
financial position and consolidated income statemaend consolidated statement of comprehensive
income as well as narrative descriptions in linthvle requirement of IFRS.

The Management Board of Bank prepared and supplechéhe consolidated financial statements
with a report on the activities of the Capital Goan the 2014 financial year. The report contains
information determined by Article 49 of the Accomngt Act and the Ordinance of the Minister of

Finance Ordinance of 19 February 2009 on currethtpaniodic information published by issuers of

securities and the rules of equal treatment ofiif@mation required by the laws of non-member
states (Journal of Laws of 2014 item 133). We reawdited the report with respect to the disclosed
information derived directly from the audited colidated financial statements.

IV. CLOSING COMMENTS

Management Board’s Representations

Deloitte Polska Spétka z ograniczowdpowiedzialnécia Sp. k. and the key certified auditor
received a representation letter from the Bank’'sidggement Board, in which the Board stated that
the Capital Group complied with the laws in force.

Dorota Snarska-Kuman
Key certified auditor
conducting the audit

No. 9667

On behalf of Deloitte Polska Spotka z ograniczodpowiedzialnécia Sp. k. — entity authorized to
audit financial statements entered under numbeory3he list kept by the National Council of
Statutory Auditors:

Dorota Snarska-Kuman — Vice-Presidehthe Management Board of Deloitte Polska Spoz e.
which is the General Partner of Deloitte Polskatspé ograniczof odpowiedzialnécig Sp. k.

Warsaw, 10 February 2015
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