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1. Financial highlights

Jan 1-Jun 30 Jan 1-Jun 30

Jan 1-Jun 30 Jan 1-Jun 30

Revenue
Results from operating activities
Profit before tax

Profit of the period attributable to shareholders
of the Company

Net cash provided by operating activities
Net cash (used in) investing activities

Net cash (used in) financing activities

Total cash flow

Basic earnings per share (PLN/EUR)

Diluted earnings per share (PLN/EUR)
PLN/EUR average exchange rate

Total assets

Total liabilities
Non-current liabilities
Current liabilities
Total equity

Share capital
Number of shares

Book value per share (PLN/EUR)

2015 2014 2015 2014
PLN ‘000 EUR ‘000

786,477 695,713 190,241 186,113
77,440 35,708 18,732 16,816
73,531 21,115 17,786 14,966
59,926 49,923 14,496 11,948
71,478 100,955 17,290 24,161
(25,620) (50,746) (6,197) (12,145)
(40,056) (38,027) (9,689) (9,101)
5,802 12,182 1,404 2,915
1.21 1.01 0.29 0.24

1.21 1.01 0.29 0.24
4.1341 41784
Jun 30 2015 Dec 31 2014 Jun 30 2015 Dec 31 2014

PLN ‘000 EUR ‘000

1,235,410 1,216,993 294,538 285,525
415,376 460,623 99,031 108,069
162,880 176,518 38,833 41,414
252,496 284,105 60,198 66,655
820,034 756,370 195,507 177,456
16,376 16,376 3,904 3,842
49,624,000 49,624,000 49,624,000 49,624,000
16.52 15.24 3.94 3.58
4.1944 4.2623

PLN/EUR exchange rate as at the reporting date
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2. General information

The Pfleiderer Grajewo Group consists of one-ptatfenterprises. The Group's parent Company i.eidefter
Grajewo S.A. (the Parent) operates in Grajewowa tocated in the north-east part of Poland.

The Parent Company, under its former name of Zgkitgt Widérowych S.A. in Grajewo, was registeredlon
July 1994 by the Direct Court, Commercial Courttoimza, in section B of the Commercial Register under
entry No. 270. Subsequently, on 9 May 2001, it wegistered by the District Court of Biatystok, Xli
Commercial Division of the National Court Registander entry No. KRS 0000011422. On 18 September
2002, the Group’s Management Board received thesidacof the District Court of Bialystok on entegithe
Parent Company’s new name: Pfleiderer Grajewo SrA.the National Court Register. The Company’s
registered office is at 1 Wiérowa Street, GrajeRoland. Pfleiderer Grajewo S.A. shares are pubtielgied.

In accordance with the Polish Classification of iBass Activities, the Parent Company’s businesedsstered
under No. 1621Z. Tax ldentification Number (NIP)19710-00-479, Industry Identification Number (REGON
450093817.

2.1 List of companies of the Pfleiderer Grajewo Grop as at 30 June 2015, with brief description of
principal business activity:

The Pfleiderer Grajewo Group relying on long-temperience on the market of wood based product$eis
Central-European Business Centre of an Interndtifteiderer Group. The Group has a strong presantiee
Central and Eastern Europe and grows rapidly, egterew markets, targeting new segments as well as
adding new products to its portfolio.

The mission of the Group is to build a long-terrfatienship with the clients. In the business coptéxe
Company desires to gain and maintain customersulfidence and achieve maximum professionalisadlat
levels of cooperation.\

The Grajewo Group consists of production plantgasfous profiles of the activity. The list of Grdagentities
with their activities:

The business of Pfleiderer Grajewo S.A., the Parer@ompany, consists of:

- manufacture and veneering of wood and wood-basmtlpts,
- paper refine,
- domestic and abroad trade.

Pfleiderer Prospan S.A.— a joint-stock company entered in the commereigister maintained by the District
Court of Kalisz under No. RHB1754 on 23 Septemi#97las Zaktady Plyt Wiérowych Prospan S.A. On 17
September 2001, the company was registered withDiktrict Court of Lod-Srodmigcie in £6dz, 20th
Division of the National Court Register under eritiy. KRS: 0000042082.

Industry Identification Number (REGON): 250744416
Tax ldentification Number: 619-17-42-967
Registered address: ul. Bolestawiecka 10, 98W@uszoéw, Poland

Principal business activity:

- manufacture of melamine-faced, raw chipboards #éinelravood and wood-based products,
- paper refine,

- domestic and abroad trade,

- generation and distribution of heat.

Silekol Sp. z 0.0~ a company entered in the National Court Regisyethe District Court of Opole, VIII
Commercial Division of the National Court RegistéiOpole, under No. KRS 0000225788 on 6 January 200
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Industry Identification Number (REGON): 160003017
Tax ldentification Number: 749-19-69-061
Registered address: ul. Mostowa nr 30 K, 47-22@zkerzyn-Kale, Poland

Principal business activity:

The company ensures steady supplies of adhesiwd inschipboard manufacture to the Parent and its
subsidiaries.

Principal business activity:

- manufacture of dyes and pigments,

- manufacture of other organic and inorganic chersjcal
- manufacture of paints and varnishes,

- manufacture of glues and gelatines.

Pfleiderer MDF Sp. z 0.0.— entered in the National Court Register by thstriiit Court of Biatystok, XlI
Commercial Division of the National Court RegisireBiatystok, under entry No. KRS 174810, on 9 M@eto
2003.

Industry Identification Number (REGON): 330994545
Tax Identification Number: 719-13-99-317
Registered address: ul. Wiérowa nr 1, 19-203 @mjé>oland

Principal business activity:

- sale and intermediation in the sale of raw and migla-faced chipboards, films and foils,

- veneering of chipboards,

- manufacture of melamine-faced and raw chipboardgedisas other wood-based materials.

Jura Polska Sp. z 0.0 entered in the National Court Register by thetiizit Court of Katowice, Commercial
Division of the National Court Register, under M&RS 149282, on 24 November 1999.

Industry Identification Number (REGON): 276746151
Tax Identification Number (NIP): 629-215-85-14
Registered address: ul. Wiérowa 1, 19-203 Grajé¥aedand

Principal business activity:

- transport,

- road transport of goods with specialised vehicles,
- road transport of goods with universal vehicles,

- lease of trucks,

Unifloor Sp. z 0.0. (in liquidation)— entered in the National Court Register by thetrizit Court of Biatystok,
Commercial Division of the National Court Registender No. KRS 0000237233, on 29 June 2005.

Industry Identification Number (REGON): 200021250
Tax Identification Number (NIP): 719-149-38-49
Registered address: ul. Bolestawiecka 10, 98-4@Wzéw, Poland

Unifloor Sp. z o.0. is currently in liquidation.
Pfleiderer Services Sp. z 0.0- a company entered in the National Court Regisyethe District Court of

Biatystok, XII Commercial Division of the Nation&ourt Register in Biatystok, under No. KRS 00002434
on 20 December 2005.
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Industry Identification Number (REGON): 200052769
Tax Identification Number (NIP): 719-15-03-973
Registered address: ul. Wiérowa 1, 19-203 Grajé¥etand

The company has suspended its operations.

2.2 List of jointly-controlled entities:

Blitz 11-446 GmbH- entered in the Commercial Register by the Couduremberg, under No. HRB 28 166.

HRB Registry Number: 28 166
Tax Identification Number (NIP): 201/116/21366
Registered address: Ingolstadter Strasse 51, AldtinGermany

Principal business activity:

- exports, in particular to Russia and Eastern Eyrope
- provision of investment-related services.

The Pfleiderer Grajewo S.A., Pfleiderer Prospan. &ud Pfleiderer MDF Sp. z 0.0. operations corwfighe
manufacturing and refining of wood and wood-basestipcts, impregnation of paper, domestic and abroad
trade, provision of industrial services relatedtsocore business, as well as other services basedsources
held. The other entities provide services and sul materials to the Group entities.

2.3 Composition of the Company’s Management Boardral the Supervisory Board and changes
therein in the reporting periods

As at 30 June 2015, the composition of the Pfleid&rajewo S.A. Management Board was as follows:

1. Michael Wolff President of the Management Board
2. Rafat Karcz Member of the Management Board
3. Gerd Schubert Member of the Management Board
4. Woijciech Gytkiewicz Member of the Management Board
5. Dariusz Tomaszewski Member of the Management Board

On 16 February 2015 there were the following changased on decision of the Supervisory Board of
Pfleiderer Grajewo S.A.:
- appointment Mr. Michael Wolff to the Management Bb#or a position of President of Management
Board;
- appointment Mr. Gerd Schubert to the Managementdifma a function of Chief Operating Officer;
- recalled Mr. Wojciech @kiewicz from a function of President of ManagemBpotard and appointed for
a function of Member of Management Board - Chiefngformation Officer.

As at 30 June 2015, the composition of the SupenyiBoard was as follows:

1. Paolo G. Antonietti Chairman of the Supervisory Bba

2. Michael F. Keppel Vice - Chairman of the SuperwsBoard
3. Jochen Schapka Member of the Supervisory Board

4. Richard Mayer Member of the Supervisory Board

5. Jan Waniak Member of the Supervisory Board

6. Christoph Mikulski Member of the Supervisory Board

7. Gerd Hammerschmidt Member of the Supervisory Board
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In accordance with a resolution of the Extraordind@eneral Meeting, dated 30 January 2015, Mr
Michael Wolff was recalled from the position of @maan of the Pfleiderer Grajewo Supervisory Boand a
Mr Gerd Schubert was recalled from the positioMember of the Pfleiderer Grajewo Supervisory Board.

On 30 January 2015, Mr Paolo G. Antonietti and Michael F. Keppel were appointed to the position of
Member of the Grajewo S.A. Supervisory Board.

On 16 February 2015, Supervisory Board has appbivie Paolo G. Antonietti to the position of Chaamof
the Grajewo S.A. Supervisory Board and Mr. Michael&eppel to the position of Vice — Chairman o th
Grajewo S.A. Supervisory Board.

In accordance with a resolution of the Extraordm&eneral Meeting, dated 8 June 2015, Mr Christoph
Mikulski and Mr Greg Hammerschmidt were appointedhe position of Member of the Pfleiderer Grajewo
S.A. Supervisory Board.

On 30 June 2015, the Supervisory Board resolvedpmmint an Audit Committee and a Nomination and
Remuneration Committee at the Company’s SuperviBoard.

3. Structure of the Group

Pfleiderer Grajewo S.A. is the Parent Company wépect to the following subsidiaries:

Subsidiaries: 30 Jun 2015 31 Dec 2014
1. Pfleiderer Prospan S.A. Wieruszéw 100% 100%
2. Silekol Sp. z o0.0. Kdzierzyn Kale 100% 100%
3. Pfleiderer MDF Sp. z 0.0. Grajewo 100% 100%
4. Jura Polska Sp. z o.0. Grajewo 100% 100%
5. Unifloor Sp. z 0.0. (in liquidation) Wieruszow 100% 100%
6. Grajewo OO0 Novgorod, Russia 0% 100%
7. Pfleiderer Services Sp. z o.0. Grajewo 100% 100%

Equity-accounted jointly-controlled entities:
1. Blitz 11-446 GmbH Neumarkt 50% 50%
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Structure of the Group as at 30 June 2015:

Pfleiderer Grajewo S.A.

Parent Company

Pfleiderer Prospan S.A. Pfleiderer MDF Sp. z o.0.
Subsidiary Subsidiary
(100%) (200%)
Iikvbjigglc(:)jgr(isrwpl}qzﬁ(i)dg'tigvx) SEelE, #@e
Subsidiary Subsidiary
(100%) (200%)

Jura Polska Sp. z 0.0.

Subsidiary
(100%)

Pfleiderer Services Sp. z 0.0

Subsidiary
(100%)

As at 30 June 2015, Pfleiderer Grajewo S.A. islasisliary of Pfleiderer Service GmbH, which holds1836

of the shares and voting rights in Parent Company.

Changes in the Group’s structure in the reporting geriod

On 30 April 2015, Pfleiderer Grajewo S.A. sold &%Dequity interest of Grajewo OOO. The sale pries W

PLN (1 EUR).
4. Pfleiderer Grajewo S.A. shareholders structure
Number of Ownership Number of % of votes al

Shareholding structure shares interest  votes at GM GM
Pfleiderer Service GmbH 32,308,176 65.11% 32,308,176 65.11%
Aviva OFE Aviva BZ WBK 4,928,816 9.93% 4,928,816 9.93%
ING OFE 2,639,144 5.32% 2,639,144 5.32%
Other shareholders 9,747,86: 19.64% 9,747,86: 19.64%
Total 49,624,000 100.00% 49,624,000 100.00%

In the period from 1 January 2015 to the date of Birector’'s Interim Condensed Consolidated Repibe
number of the Company shares held by its sharehddleiderer Service GmbH, did not change.
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The information related to the number of PfleideBeajewo S.A. shares held by the Aviva OFE comemfr
the most recent notification of shareholders charggeived by the Parent on 10 July 2007.

The information related to the number of PfleideBgajewo S.A. shares held by ING OFE comes from the
most recent notification of shareholders changeeived by the Parent on 5 June 2009.

The Group is not aware of any other changes ishigseholders structure.

5 Pfleiderer Grajewo S.A. shares held by its manageent and supervisory boards
members

In the period from 1 January 2015 to the date f Birector’'s Interim Condensed Consolidated Repibi
number of the Company’s shares held by its memtfaitee Management and Supervisory Boards has cange
as in comparison to the end of the prior finangedr and as for the date of this Director’s Inte@ondensed
Consolidated Report was as follows:

- Member of the Management Board Wojciecitkiewicz - 5,400 Pfleiderer Grajewo S.A. shares
- Member of the Management Board Rafat Karcz -3 Bfleiderer Grajewo S.A. shares
- Member of the Management Board Dariusz Tomaszewski - 4,108 Pfleiderer Grajewo S.A. €sar

- Member of the Supervisory Board Paolo G. Antonietti - 4,000 Pfleiderer Grajewd Shares

A at 30 June 2015 other members of the ManagenmehSapervisory Boards did not held any shares ef th
parent Company.



BYPFLEIDERER PFLEIDERER GRAJEWO GROUP

Directors’ Interim Condensed Consolidated Report orthe operations of the Pfleiderer Grajewo
Group in the period from 1 January to 30 June 2015

6 Essential information to assess Group's personnsituation, financial standing and
performance, and its changes, as well as to ass€wsup’s ability to fulfil its obligations

6.1  Financial standing of the Pfleiderer Grajewo Goup

As at the reporting date, a structure of finan@hthe Group’s assets was as follows:

all amountsin PLN thousand Jun 30 2015 Dec 31 2014
Equity (attributable to owners of the Company) 824, 756,370
Total equity 820,034 756,370
Non-current liabilities 162,880 176,518
Long-term capital (total equity + non-current liies) 982,914 932,888
Current liabilities 252,496 284,105

Pfleiderer Grajewo Group finances its operatiomsugh own funds as well as bank loans. In June 203
Parent Company and the subsidiaries: Pfleideresparo S.A. and Silekol Sp. z 0.0. concluded curcesdit
facility agreements. The total credit limit availklinder the facilities provided by four banks amsuo PLN
300,000 thousand and secures the financial liquafithe Parent Company and its subsidiaries.

As at 30 June 2015, the Group's liabilities undmarkbborrowings were PLN 73,691 thousand, (31 Deezmb
2014: PLN 108,351 thousand).

For detailed information on the bank loans anddwimgs from related parties, see Note 8 in thisdemsed
Consolidated Report.

Moreover, the Group is a party to factoring agresisievithout recourse rights within which the insire
receivables are sold to PEKAO Faktoring Sp. z arml BZ WBK Faktor Sp. z o0.0. This financing fagilis
available for Pfleiderer Grajewo S.A., PfleidereDMSp. z 0.0., Pfleiderer Prospan S.A. as well as
Silekol Sp. z 0.0. for the aggregate amount, whity not exceed PLN 265,000 thousand. The factoring
agreements with BZ WBK Faktor Sp. z o0.0. are caetufor an indefinite period, while the terms oé th
agreements with PEKAO Factoring Sp. z 0.0. arendefi not shorter than one year. Agreements are
automatically rolled by another 12 months if neitparty notifies the other party of its intentioatrio extend

an agreement, provided that such notice will be senlater than two months before the expiry ofizeig
agreement.

The internal financing in the Pfleiderer Grajewoo@®r comprises mainly loans advanced by Pfleiderer
Grajewo S.A. to its subsidiary Pfleiderer MDF Spo.p. as well as short-term bond program (commkrcia
papers). The bonds are usually issued by Pfleiderajewo S.A. and purchased by Pfleiderer Prospan S
The aim of bond program as well as borrowings agesgs with related parties is to finance and ojaton

of liquidity management within the entire Group.

6.2 Revenues from sales and financial results

Revenues from sales of the Group in the period flodanuary to 30 June 2015 amounted to PLN 786,477
thousand and increased by 8,822 thousand i.e. 1ak386mpared to the same period of the previous yea

10
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The table below presents revenues by product group:

Jan 1-Jun Jan 1-Jun

all amountsin PLN thousand 30 2015 % share 30 2014 % share
Revenue from sale of products 760,152 96.7% 752,716 96.8%
Sgtisr’)llavlolfg)d (raw boards, melamine-faced boards, fibre 403,143 51.3% 412,389 53.0%
MDF boards{raw MDF, enamelled MDF, fibre mats) 167,495 21.3% 165,138 21.2%
Glues(basic resin, specialised resin) 148,741 18.9% 125,685 16.2%
Other (films, foils, edge banding, packaging, and other) 40,773 5.2% 49,504 6.4%
Revenue from sale of merchandise and materials 5,18 0.6% 16,549 0.8%
Materials 3,272 0.4% 3,187 0.4%
Merchandise 1,915 0.2% 3,229 0.4%
Revenue from rendering of services 21,138 2.7% 18,523 2.4%
Total sales 786,477 100.0% 777,655 100.0%

In the audited period, sales of products incredsed.99%. Sales structure of particular finisheddgdid not
change significantly as well.

The operating profit of the Group for the periodnfr 1 January to 30 June 2015 of PLN 77,440 thousand
increased by PLN 7,174 thousand as compared tlasheomparable period. Increase was determineu by
main reasons: decrease of costs of sales as wattr@sise of other operating income.

The increase of net profit of PLN 10,003 thousam®LN 59,926 thousand is mainly determined by twveel
financial costs in the audited six months period.

6.3  Group’s HR and payroll issues

As at 30 June 2015, the employment of the GroupM@8 including management as well as employees hi
based on managerial agreements or appointed [Sughervisory Board.

The Group's employment structure as at the enldeofeporting period:

Jun 30 2015 Dec 31 2014
Employees directly involved in production 662 666
Employees indirectly involved in production 274 272
Administration, office and other employees 322 329
1,258 1,267

Remuneration paid and payable for the reportingodeto members of the Parent's Management Board,
including bonuses, amounted to PLN 1,116 thousknadddition, members of the Parent's ManagementdBoa
received remuneration at Pfleiderer Prospan SfA2L6&I 1,102 thousand.

11
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The managerial contracts of Wojciechitidewicz provide, in case of termination of the tant prior to
December 31, 2016, a contractual penalty amoundirige half of the remuneration remaining until Bexter
31, 2016.

The managerial contract of Rafat Karcz providecase of termination of the contract prior to DecemBil,
2015, a contractual penalty amounting to the rematize remaining until December 31, 2015.

Additionally, the managerial contract between tHeierer Prospan S.A. and Dariusz Tomaszewskiatosia
provision entitling Dariusz Tomaszewski to receavene-off termination payment equal to one monthisf
remuneration if the contract is terminated withicet

Remuneration paid to members of the Supervisoryrdoh Pfleiderer Grajewo S.A. for the period from 1
January to 30 June 2015 amounted to PLN 297 thdusan

As at 30 June 2015, Mr Dariusz Tomaszewski, Mendi¢he Management Board of Pfleiderer Prospan S.A.,
had an outstanding debt of PLN 26 thousand, (8% &ecember 2014 PLN 26 thousand). The other mesnber
of Parent's Management Board had no outstandimgrilated debt towards the Group.

7 Material related-party transactions

For the information regarding related-party tratisas as at 30 June 2015 and for the period frafaruary to
30 June 2015, see Note 12 in supplementary notbe ioterim condensed consolidated financial statds of
the Pfleiderer Grajewo Group.

In the period from 1 January to 30 June 2015,&dlited-party transactions were executed on an d&nmgsh
basis.

8. Financial instruments
8.1 Overview of financial instruments

a) Derivative instruments

Forward and swap agreements are forward foreigmeway transactions conducted at a predetermined
exchange rate.

The Group applies hedge accounting, which resultbat the effective portion of gains or lossedainvalue

of hedging instruments (forward transactions) @uded in other operating income and presentedsaparate
equity position “cash flow hedge”. The gains orskes previously recognized in other operating incamee
transferred to profit or loss for the current pdrimver the same period and in the same positiamhich the
hedged cash flows are recognized in the statemewcbmprehensive income. The ineffective portion of
changes in the fair value of the derivative is ggiped immediately in profit or loss.

12
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b) Borrowings

As at 30 June 2015, the Group did not carry anydwangs from related parties.

c) Bankloans

On 26 and 27 June 2013, the Parent Company arsLbisdiaries: Pfleiderer Prospan S.A. and SileknlzS
0.0. concluded current credit facility agreementthviour banks: Bank Millennium S.A., Alior Bank /A.
Bank Zachodni WBK S.A., and Bank OchroSyodowiska S.A.The total credit limit available under the
facilities provided by those banks amounts to PIJ9,800 thousand and secures the financial liquinfitthe
Parent Company and its subsidiaries.

Credit agreements for special purposes:

Investment facility agreement with PKO BP S.A.

On 15 January 2007, Pfleiderer MDF Sp. z o0.0.,leigliary, entered into a PLN 235,022 thousand itnvest
facility agreement with PKO BP S.A. It is a spegalpose facility obtained to finance the consinrcof the
MDF board production plant in Grajewo. As at 30aJ@015, the Group's debt outstanding under thititfac
was PLN 73,476 thousand (31 December 2014: PLN283}8ousand).

Multi-purpose facility agreement with PKO BP S.A.

On 29 August 2007, Pfleiderer MDF Sp. z 0.0., asaliary, entered into a PLN 65,000 thousand multppse
facility agreement with PKO BP S.A. The originallwe of the loan amounted to PLN 65,000 thousand and
involved overdraft of PLN 30,000 thousand, workmgerdraft facility of PLN 30,000 thousand as welllianit

on guarantees and letters of credit in the amouRtd 5,000 thousand.

Under the amendment, the amount of the multi-pwepfagility loan was reduced and at 30 June 2015
amounted to PLN 54,000 thousand. As at 30 June,2B8&%mount outstanding under the facility was P19
thousand (31 December 2014: PLN 11,185 thousand).

On 10 June 2015, Pfleiderer MDF Sp. z 0.0., a slidnyi, signed an amendment to the multi-purpos#itiac
agreement with PKO BP S.A. According to the amentirteée terms of multi-purposes facility agreemeas
extended until 31 May 2018.

For information on the interest rates applicabléhtoloans please refer to Note 8 of supplememtatgs to the
interim condensed consolidated financial statemeintise Group.

1.2 Financial risks related to the Group’s operations

a) Objectives and methods of financial risk managemerdpplied by the Group

The Group manages all types of financial risk dbscr below which may have a significant effect snfuture
operations; in particular, the Group puts emphasimanagement of:

. credit risk,
. market risk, including interest rate risk and cooerisk,
. liquidity risk.

The aim in management of credit risk is to minimiise risk of financial loss to the Group if a cus&y or
counterparty to a financial instrument fails to i contractual obligations. In order to redube tisk of

13
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customers’ insolvency, the Group insures receigabtewell as signs factoring agreements.

The purpose of market risk management is to retheeinfavourable effects of changes in market tasget
appropriate risk limits and controls and to moniisks and adherence to limits. The objective afency risk
management is to minimise losses arising from unfeable changes in foreign exchange rates. The gGrou
monitors its currency position in order to protést cash flows. To manage the currency risk, theur
primarily relies on natural hedging and, where seagy, forward contracts. The time horizon adogited
position monitoring and hedging transactions isap4 months.

The objective of financial liquidity managementtds protect the Group from insolvency. This is aghad
through regular projection of debt levels for afigear horizon, and arrangement of appropriaten&imay.

b) Credit risk

In accordance with the Management Board’s policgdit risk exposure is monitored on an ongoing sasi
Credit rating is carried out in relation to all tarsers who required credit over the limits granted.

The credit risk which relates to trade receivaliteimited due to the large and diversified custorbase.
Moreover, the Group runs a strict receivables memamt policy, whereby the risk of customer insobyers
mitigated through the use of insurance and faagoegreements. As at 30 June 2015, 90% of totaktrad
receivables from non-related parties were covergll gredit insurance. Insurance agreement secuesktc
risk and in the event of non-payments is receieenficustomers, insurance company covers the losises (
Group’s own share in this losses is 10%).

In the period from 1 January to 30 June 2015, thau@ did not incur any significant losses resultfingm
failure to collect receivables from customers. Blasm detailed analysis allowances are recognised on
uninsured receivables, as well as on the own shdosses.

c) Interest rate risk

The Group holds cash at banks and has liabilitteeubank borrowings. Interest rate risk relatethéocash
flow of interests related with financial liabilisedependent on the floating interest rates. Gradmot hedge
against the interest rate risk.

d) Currency risk

The Group is exposed to currency risk through ttegiesactions denominated in foreign currencieduding
both purchases of materials and merchandise, ded s& finished goods. Therefore, in the event oy a
exchange rate fluctuations the exchange gainsaasg$ are partially offset. The Group monitorgitsency
position on an ongoing basis and if needed, prigneglies on natural hedging and, where neces$aryard,
swap contracts. The Group monitors its risk expmsuterms of cash flow.

In the first half of 2015, the Group entered intmwamber of EUR/PLN forward contracts to hedge agjain
currency risk related to planed trade transact{eake of products, purchase of . As at 30 June ,20&5Group
possessed 28 open EUR/PLN forward contracts witkxgosure amounting to EUR 52,090 thousand. The fai
value of the open contracts amounted to PLN 3,li864and (level-2). In first half of 2015, gains realized
forward contracts amounted to PLN 5,075 thousand.

e) Liquidity risk
The Parent Company and its subsidiaries are peatesgainst any material distortion of cash flovantts to

extensive credit facilities available at any timAdl. extraordinary expenditures are always planneadvance
and applied in the management process.

As at 30 June 2015, the Pfleiderer Grajewo Grougs@ssed debt under bank borrowings of PLN 73,691
thousand and on the same time, it also had undcagdit facilities of PLN 347,486 thousand. In aaxdif the
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Group also held cash of PLN 23,314 thousand.

The Group maintains full payment capacity as welharelatively high creditworthiness in the assesgnof
the key lenders. Consequently, even taking intooattc the possible deterioration of macroeconomic
conditions, in the management assessment, theroagressible material liquidity risk factors.

The exposure to the currency, credit and interatst risks did not materially change from the redeathe
Group's most recent full-year report for 2014 ficiahyear.

9 Contingent liabilities and securities over the Goup’s assets
As at 30 June 2015, the Group has establishealiog/ing securities:

9.1 Mortgage over properties and registered pledge ovenachines.

A mortgage over properties and a registered pledge machines are set as security for an investereulit
facility granted to Pfleiderer MDF Sp. z 0.0. by ®KBank Polski S.A. on 15 January 2007. It is a spec
purpose facility obtained to finance the constarttof the new MDF production plant in Grajewo. The
mortgage over properties secures a liability ofalpLN 356,860 thousand.

The registered pledge over machines safeguarditiediof up to PLN 450,000 thousand and was crkater
the circulating assets owned by Pfleiderer MDFZASp.o. The pledge is updated on a quarterly bastase of
change of circulating assets (machines, vehicks)t 30 June 2015, the Group’s debt under thestnwent
facility amounted to PLN 73,476 thousand, (31 Deoen?2014: PLN 85,396 thousand).

9.2 Mortgage over property located at Wiérowa Street, Gajewo and registered pledge over assets and
rights

A mortgage of up to PLN 80,000 thousand over prgpleccated at Wiérowa Street, Grajewo, on which the
MDF plant is situated, set as security for a mpitrpose credit facility for a total amount of PLMX,800
thousand, granted to the Group by PKO Bank Polski 8nder a credit facility agreement signed with
Pfleiderer MDF Sp. z 0.0. on 29 August 2007.

The registered pledge was created based on theragné dated 30 July 2010 over assets and rightgebat
Pfleiderer MDF Sp. z 0.0. and PKO Bank Polski STAe abovementioned registered pledge in favourka P
Bank Polski S.A. secures liabilities of up to PLBLB53 thousand under a multi-purpose credit fgaiftPLN
54,000 thousand. The pledge is a result of theyrapat term extension of abovementioned credit itgdily
three years, until 31 May 2018. On the same assmtier pledge was created for the benefit of PKanlB
Polski S.A. in connection with an investment créaldility agreement signed on 15 January 2007.

As at 30 June 2015, the Group’s debt under thei4puipose credit facility amounted to PLN 215 thaus
(31 December 2014: PLN 11,185 thousand).

9.3 Mortgages over properties in Grajewo and Wieruszow established based on the credit facility
agreements signed by Pfleiderer Grajewo S.A. (thedfent), Pfleiderer Prospan S.A. and Silekol Sp. z
0.0. (the Subsidiaries).

Mortgages over developed properties, including Baent's production plant in Grajewo, and Pfleidere
Prospan S.A.'s production plant in Wieruszow, wofa of four banks including:

- in favour of Bank Millennium S.A. for up to PLN7%00 thousand to safeguard: a PLN 75,000 thousand
credit facility granted to Pfleiderer Grajewo S.fnulti-product production line facility agreemengn
overdraft credit facility with an overdraft limitf @LN 25,000 thousand granted to Pfleiderer Graj&a., an
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overdraft facility with an overdraft limit of PLNQOOO thousand issued to Pfleiderer Prospan Sril,an
overdraft facility with an overdraft limit of PLNQ10O00 thousand granted to Sielkol Sp. z 0.0.,

- in favour of Alior Bank S.A. for up to PLN 150,0@housand to secure: a PLN 75,000 thousand deaility
granted to Pfleiderer Grajewo S.A., and an ovetdedfility with an overdraft limit of PLN 25,000 ¢lusand
granted to Pfleiderer Grajewo S.A., Pfleiderer PawsS.A. and Silekol Sp. z 0.0.,

- in favour of Bank Zachodni WBK S.A. for up to PLIN0,000 thousand to secure: a PLN 45,000 thousand
credit facility granted to Pfleiderer Grajewo S.And an overdraft facility with an overdraft limof PLN
15,000 thousand granted to Pfleiderer Grajewo $#ejderer Prospan S.A. and Silekol Sp. z o.0.,

- in favour of Bank Ochron;f}rodowiska S.A. for up to PLN 60,000 thousand tause@ PLN 40,000 thousand
credit facility advanced to Pfleiderer Grajewo S.A.

Additional security of credit facilities for a tdtef PLN 300,000 thousand was created over equipinstalled
in both plants owned by, Pfleiderer Grajewo S.Al Bifleiderer Prospan S.A. respectively.

The registered pledge agreements provide for thasfimg maximum amounts of security:

- in case of the registered pledge in favour of lBRfillennium S.A. — PLN 66,150 thousand (for Pfleidr
Grajewo S.A.'s machine) and PLN 46,350 thousandRfieiderer Prospan S.A. machine);

- in case of the registered pledge in favour ofoAlBank S.A. — PLN 200,000 thousand, for all pletige
equipment;

- in case of the registered pledge in favour of lBgachodni WBK S.A. — PLN 120,000 thousand, for all
pledged equipment;

- in case of the registered pledge in favour ofB@chronySrodowiska S.A. — PLN 14,258 thousand, for all
pledged equipment.

In addition, Pfleiderer Prospan S.A. and Silekal £p.o. provided a guarantee for the Parent'ditiab under
the credit facilities signed with Bank Millennium4s and Alior Bank S.A. for up to PLN 115,000 thansl.

10  Anti-trust proceedings

Following a dawn-raid in October 2011, on 30 Magf}i12 the Polish Office of Competition and Consumer
Protection (the "OCCP") commenced proceedings ag&ronospan Szczecinek Sp. z 0.0., Kronospan Wliele
Sp. z 0.0., Kronopol sp. z o.0., Pfleiderer Graje®ié\. and Pfleiderer Prospan S.A., regarding ptessib
horizontal price fixing and exchange of information conditions of sale in the chipboard and fibeedo
markets in Poland, which may constitute breache#rtitle 6 of the Act on Competition and Consumer
Protection and Article 101(1)(a) of the Treaty de Eunctioning of the European Union. At this sfageen
the fact-intensive nature of the issues involved #re inherent uncertainty of such investigatidnisinot
possible to evaluate the outcome and potentiahii@h consequences of this still pending and laggihg
investigation, management has determined that Ihof &éhe conditions have been met to require avision

for this matter. The maximum fines that the OCCBR iingpose on Pfleiderer Grajewo S.A. and/or Pfleader
Prospan S.A. in these proceedings amount to 10%eif respective tax revenues in the year precetting
issuance of the infringement decision. The end dathe proceedings is still uncertain, however oaenot
expect that the proceedings will be completed it520

At the date of the publication of these condengéetim consolidated financial statements it is aacwhether
OCCP will determine any breaches of Article 6 of thct on Competition and Consumer Protection and
Article 101(1)(a) of the Treaty on the Functionioigthe European Union. Therefore as at 31 Decerddg4

(30 June 2015) no provision has been recognizedhbyGroup in these condensed interim consolidated
financial statements.
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11 Management Board’'s comments on the possibilityfaealization of previously
published financial results

The Pfleiderer Grajewo Group did not publish ansebasts for the 2015 financial year. Due to theemur
market situation, the Group suspended to publistfiitancial forecast for 2016 until the situation the
furniture market in Poland will be stabilised.

12  Events subsequent to the end of the reporting perib

Currently, 65.11% of the share capital in Grajewoheld by Pfleiderer Service GmbH, a wholly-owned
subsidiary of Pfleiderer GmbH. Grajewo is currerithg parent company of the Core East of the Pflerde
Group and Pfleiderer GmbH is the holding Companthef Core West and Core East of the Pfleiderer &rou
Grajewo intends to enter into a series of transastin purpose of purchasing all shares in Pfleid@mbH
and become the holding company of the Pfleidereur

The reorganization of the Group will lead to thi ifategration of the operations focused on oneguarket
(CEE) and is to provide a basis for the implemeonatf further synergies.

Management Board of Pfleiderer Grajewo S.A. and Péiderer Prospan S.A.
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