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FINANCIAL HIGHLIGHTS

Condensed consolidated financial statements data

I. Sales revenue 1160 746 1148 961 279 126 274 851
1. Operating profit/(loss) 108 380 106 369 26 062 25 445
I1I. Profit/(loss) before tax 102 789 95124 24718 22 755
IV. Net profit 82 430 75903 19 822 18 157
V. Net profit attributable to equity holders of the parent 82 430 75903 19 822 18 157
VI. Net cash provided by (used in) operating activities 110 838 157 629 26 653 37 708
VII. Net cash provided by (used in) investing activities -56 141 -97 097 -13 500 -23 227
VIII. Net cash provided by (used in) financing activities -51 947 -50 958 -12 492 -12 190
IX. Total net cash flow 2750 9574 661 2290
X. Total assets 1278634 1216 993 301 664 285 525
XI. Liabilities 437 929 460 623 103 319 108 069
XIl. Non-current liabilities 157 556 176 518 37172 41 414
XIlI. Current liabilities 280 373 284 105 66 148 66 655
XIV. Equity 840 705 756 370 198 345 177 456
XV. Share capital 16 376 16 376 3864 3842
XVI. Weighted average number of shares 49 624 000 49 624 000 49 624 000 49 624 000
XVII. Weighted average diluted number of shares 49 624 000 49 624 000 49 624 000 49 624 000
XVIII. Earnings per ordinary share (PLN/EUR) 1,66 1,53 0,40 0,37
XIX. Diluted earnings per ordinary share (PLN/EUR) 1,66 1,53 0,40 0,37
XX. Book value per share (PLN/EUR) 16,94 15,24 4,00 3,58
XXI. Diluted book value per share (PLN/EUR) 16,94 15,24 4,00 3,58
XXII. Declared or paid dividend per share (PLN/EUR) 0,00 0,00 0,00 0,00
Condensed financial statements data
XXIIl. Sales revenue 468 140 490 958 112 574 117 446
XXIV. Operating profit/(loss) 25 353 30412 6 097 7275
XXV. Profit/(loss) before tax 66 772 59 662 16 057 14 272
XXVI. Net profit/(loss) 62 767 55441 15 094 13 262
XXVII. Net cash provided by (used in) operating activities 39 927 64 429 9601 15413
XXVIII. Net cash provided by (used in) investing activities 39 496 -43 322 9498 -10 363
XXIX. Net cash provided by (used in) financing activities -70 074 -15 565 -16 851 -3723
XXX. Total net cash flow 9349 5542 2248 1326
XXXI. Total assets 1104 288 1084 496 260 531 254 439
XXXII. Liabilities 355 146 399 705 83 789 93 777
XXXIIl. Non-current liabilities 9 240 10 991 2180 2579
XXXIV. Current liabilities 345 906 388 714 81 609 91 198
XXXV. Equity 749 142 684 791 176 743 160 662
XXXVI. Share capital 16 376 16 376 3864 3842
XXXVII. Weighted average number of shares 49 624 000 49 624 000 49 624 000 49 624 000
XXXVIII. Weighted average diluted number of shares 49 624 000 49 624 000 49 624 000 49 624 000
XXIX. Earnings per ordinary share (PLN/EUR) 1,26 1,12 0,30 0,27
XL. Diluted earnings per ordinary share (PLN/EUR) 1,26 1,12 0,30 0,27
XLI. Book value per share (PLN/EUR) 15,10 13,80 3,56 3,24
XLII. Diluted book value per share (PLN/EUR) 15,10 13,80 3,56 3,24
XLIII. Declared or paid dividend per share (PLN/EUR) 0,00 0,00 0,00 0,00

data in lines : X-XV, XXXI-XXXVI are presented accordingly:

column.1 - for 31.09.2015
column.2 - for 31.12.2014
column.3 - for 31.09.2015
column.4 - for 31.12.2015



Letter from the President of the Management Board

L adies and Gentlemen,

In the first nine months of 2015, the Pfleidereaf@wo Group maintained revenues and demonstrated
a strong financial performance in comparison tofitst nine months of 2014. This was supported by
stable demand in the domestic furniture manufaegumarket, and was despiteeakened demand in
the markets east of Poland resulting primarily frg@opolitical instabilityand deteriorating economic
conditions in those regions, as well as increagadpetition from manufacturers in those regions
prompted by devaluation of local currencies.

In the first three quarters of 2015, our revenuesunted to PLN 1,160.7m, slightly above the level
posted in the same period last year (PLN 1,149.0im¢. demanding situation in the Group’s export
markets influenced a change of product mix anddirde of some product prices. Nonetheless, the
Group saw a substantial upswing in the volume ofCMgeld, representing strong growth in the
Group’s value-added products’ share of total satdsme. Prices for key raw materials (wood, resin
and paper) decreased during the period, while éseaf energy increased. The available capacities a
our key production lines were almost fully utilisgaermitting an efficient distribution of fixed dss
These developments resulted in stable margin levieésn compared to the first nine months of 2014.

The Group’s results of operations in the first nmenths of 2015 remained stable compared to the
first nine months of 2014. EBIT reached almost PLO8.4m, which constitutes an increase of 2%
when compared to the first three quarters of 20Mhis result reflects our improved cost structure,
supported by lower prices of key raw materials apdrational efficiency improvements delivered by
our investment projects, as well as marketingatiites designed to promote growth of the wholesale
and distribution network. Non-recurring advisorydaefficiency programs costs for the first nine
months of 2015 amounted to PLN 11.6m, as compard®.lN 5.9m in first three quarters of 2014.
These expenditures are intended to enable the Gmuplock further synergies in the future. Net
profit attributable to majority shareholders amaahtto PLN 82.4m, an increase of 9% when
compared to the same period of the prior year, indine to reduced debt servicing cost.

The Group continues to pursue a long-term investrpeosgramme intended to upgrade its plants,
better align its production capacities with markemands, and generate cost efficiencies. Capital
expenditure totalled PLN 61.2m in the first ninentis of 2015, with a significant portion of the
Group’s CapEx budget remaining to be spent in tueth quarter of the year. During the third quarter
of 2015, the Group also decided to invest in expanids range of lacquered, sanded and customized
product variants at our MDF plant in Grajewo. Tesv capital investment is expected to significantly
expand our capacity for and range of value-addedymts and is intended to diversify the Group’s
product portfolio by increasing the higher margimodgucts’ share of total sales volume. The Group
also has plans to increase capacity on its exidiivgg in order to serve expected growing market
demand in the near term.



Before the end of the first quarter of 2016, weemat to complete the acquisition of all shares of
Pfleiderer GmbH, in order to continue building ndtvel cooperation within the Pfleiderer Group, to
provide increased integration of the organisati@talctures and harmonisation of internal processes
and to unlock the potential for further synergiesif joint operations. We expect further integratodn
the Group to result in improved competitivenesstlie market, an increase in our value-added
products offering, and to serve as a basis focgeéegeographical expansion. The integration pgsce
is also intended to further improve the financi&@rfprmance of the Pfleiderer Grajewo Group
companies.

Yours faithfully,

Michael Wolff
President of the Management Board



e

KPMG Audyt Telefon +48 22 528 11 00
Spétka z ograniczong Fax +48 22 528 10 09
odpowiedzialnoscig sp.k. E-mail  kpmg@kpmg.pl
ul. Inflancka 4A Internet www.kpmg.pl
00-189 Warszawa

Poland

INDEPENDENT AUDITORS’ REPORT
ON REVIEW OF THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS FOR
THE THREE AND NINE MONTH PERIODS ENDED
30 SEPTEMBER 2015 AND 30 SEPTEMBER 2014

To the Shareholders of Pfleiderer Grajewo S.A.
Introduction

We have reviewed the accompanying 30 September 2015 and 30 September 2014 unaudited
condensed consolidated interim financial statements of Pfleiderer Grajewo S.A. and subsidiaries
(the “Group”), with its registered office in Grajewo, ul. Wi6rowa 1 (“the unaudited condensed
consolidated interim financial statements”), which comprise:

e the unaudited interim condensed consolidated statement of financial position as at
30 September 2015 and 30 September 2014,

¢ the unaudited interim condensed consolidated statements of profit and loss and other
comprehensive income for the three and nine month periods ended 30 September 2015 and
30 September 2014,

¢ the unaudited interim condensed consolidated statement of changes in equity for the nine-
month periods ended 30 September 2015 and 30 September 2014,

e the unaudited interim condensed consolidated statement of cash flows for the nine-month
periods ended 30 September 2015 and 30 September 2014, and

® notes to the unaudited interim condensed consolidated financial statements.

Management of the Group is responsible for the preparation and presentation of these unaudited
condensed consolidated interim financial statements in accordance with the IAS 34 Interim
Financial Reporting as adopted by the European Union. Our responsibility is to express
a conclusion on these unaudited condensed consolidated interim financial statements, based on our
review.

Scope of Review

We conducted our review in accordance with the National Standard on Auditing no. 3 General
principles of review of the financial statements/condensed financial statements and conducting of
other assurance services issued by the National Council of Certified Auditors and the International
Standard on Review Engagements 2410 Review of Interim Financial Information Performed by
the Independent Auditor of the Entity. A review of interim financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with national standards on auditing and International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.
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Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying unaudited condensed consolidated interim financial statements of Pfleiderer
Grajewo S.A. as at 30 September 2015 and 30 September 2014 are not prepared, in all material
respects, in accordance with IAS 34 Interim Financial Reporting as adopted by the European
Union.

On behalf of KPMG Audyt Spétka z ograniczong odpowiedzialnoscia sp.k.
registration number 3546
ul. Inflancka 4A, 00-189 Warsaw

Monika Bartoszewicz

Key Certified Auditor

Registration No. 10268

Limited Liability Partner with power of attorney

12 November 2015




This document is a free translation of the Polishriginal. Terminology
current in Anglo-Saxon countries has been used wheipracticable for the
purposes of this translation in order to aid undertanding. The binding
Polish original should be referred to in matters ofinterpretation.
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Group in the period from 1 January to 30 Septembef015

Financial highlights

1Jan— 1Jan— 1Jan— 1Jan—
30 Sep 2015 30 Sep 2014 30 Sep 2015 30 Sep 2014
PLN ‘000 EUR ‘000
Revenue 1,160,746 1,148,961 279,126 274,851
Results from operating activities 108,380 106,369 26,062 25,445
Profit before taxes 102,789 95,124 24,718 22,755
Profit of the period attributable to shareholdefrs o
the Compan 82,430 75,903 19,822 18,157
Net cash provided by operating activities 110,838 157,629 26,653 37,708
Net cash (used in) investing activities (56,141) (97,097) (13,500) (23,227)
Net cash (used in) financing activities (51,947) (50,958) (12,492) (12,190)
Total cash flow 2,750 9,754 661 2,290
Basic earnings per share (PLN/EUR) 1.66 1.53 0.40 0.37
Diluted earnings per share (PLN/EUR) 1.66 1.53 0.40 0.37
PLN/EUR average exchange rate 4.1585 4.1803

30 Sep 2015 31 Dec 2014

30 Sep 2015 31 Dec 2014

PLN ‘000 EUR ‘000

Total assets 1,278,634 1,216,993 301,664 285,525
Total liabilities 437,929 460,623 103,319 108,069
Non-current liabilities 157,556 176,518 37,172 41,414
Current liabilities 280,373 284,105 66,148 66,655
Total equity 840,705 756,370 198,345 177,456
Share capital 16,376 16,376 3,864 3,842
Number of shares 49,624,000 49,624,000 49,624,000 49,624,000
Book value per share (PLN/EUR) 16.94 15.24 4.00 3.58

4.2386 4.2623

PLN/EUR exchange rate as at the reporting date
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Group in the period from 1 January to 30 Septembef015

General information

The Pfleiderer Grajewo Group consists of one-ptatfenterprises. The Group's parent Company i.eidefter
Grajewo S.A. (the Parent) operates in Grajewowa focated in the north-east part of Poland.

The Parent Company, under its former name of ZgkRigt Wiorowych S.A. in Grajewo, was registeredlon
July 1994 by the Direct Court, Commercial Courttoinza, in section B of the Commercial Register under
entry No. 270. Subsequently, on 9 May 2001, it wegistered by the District Court of Biatystok, XII
Commercial Division of the National Court Registander entry No. KRS 0000011422. On 18 September
2002, the Group’s Management Board received thesidecof the District Court of Biatystok on entegithe
Parent Company’s new name: Pfleiderer Grajewo SrAthe National Court Register. The Company’'s
registered office is at 1 Wiérowa Street, GrajeRoland. Pfleiderer Grajewo S.A. shares are pubtielgled.

In accordance with the Polish Classification of iBass Activities, the Parent Company’s businesedsstered
under No. 1621Z. Tax ldentification Number (NIP)9710-00-479, Industry Identification Number (REGON
450093817.

2.1 List of companies of the Pfleiderer Grajewo Grop as at 30 September 2015, with brief descriptioof
principal business activity:

The Pfleiderer Grajewo Group relying on long-tersperience on the market of wood based product$eis
Central-European Business Centre of an Interndtieft@iderer Group. The Group has a strong presantes
Central and Eastern Europe and grows steadilynptieg to enter new markets, targeting new segmasits
well as adding new products to its portfolio.

The mission of the Group is to build a long-ternatienship with the clients. In the business cottéixe
Company desires to gain and maintain customerséulfidence and achieve maximum professionalisadlat
levels of cooperation.

The Grajewo Group consists of production plantsasfous profiles of the activity. The list of Grdgpentities
with their activities:

The business of Pfleiderer Grajewo S.A., the Parer@ompany, consists of:

- manufacture and veneering of wood and wood-basmdlpts,
- paper refine,
- domestic and abroad trade.

Pfleiderer Prospan S.A.— a joint-stock company entered in the commereigister maintained by the District
Court of Kalisz under No. RHB1754 on 23 Septemi#97las Zaktady Ptyt Widrowych Prospan S.A. On 17
September 2001, the company was registered withDikgrict Court of Lod-Srodmiecie in £6dz, 20th
Division of the National Court Register under ently. KRS: 0000042082.

Industry Identification Number (REGON): 250744416
Tax Identification Number: 619-17-42-967
Registered address: ul. Bolestawiecka 10, 98W@uszow, Poland

Principal business activity:

- manufacture of melamine-faced, raw chipboards #éinelravood and wood-based products,
- paper refine,

- domestic and abroad trade,

- generation and distribution of heat.
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Silekol Sp. z 0.0~ a company entered in the National Court Regisyethe District Court of Opole, VIII
Commercial Division of the National Court RegistéiOpole, under No. KRS 0000225788 on 6 Januar{ 200

Industry Identification Number (REGON): 160003017
Tax Identification Number: 749-19-69-061
Registered address: ul. Mostowa nr 30 K, 47-22@zerzyn-Kale, Poland

Principal business activity:

The company ensures steady supplies of adhesivexd inschipboard manufacture to the Parent and its
subsidiaries.

Principal business activity:

- manufacture of dyes and pigments,

- manufacture of other organic and inorganic chersjcal
- manufacture of paints and varnishes,

- manufacture of glues and gelatines.

Pfleiderer MDF Sp. z 0.0.— entered in the National Court Register by thstri2it Court of Biatystok, Xl
Commercial Division of the National Court RegisiteBiatystok, under entry No. KRS 174810, on 9 ®eto
2003.

Industry Identification Number (REGON): 330994545
Tax Identification Number: 719-13-99-317
Registered address: ul. Wiérowa nr 1, 19-203 @majd>oland

Principal business activity:

- sale and intermediation in the sale of raw and migla-faced chipboards, films and foils,

- veneering of chipboards,

- manufacture of melamine-faced and raw chipboardgedisas other wood-based materials.

Jura Polska Sp. z 0.0 entered in the National Court Register by thgtiitit Court of Katowice, Commercial
Division of the National Court Register, under M&S 149282, on 24 November 1999.

Industry Identification Number (REGON): 276746151
Tax Identification Number (NIP): 629-215-85-14
Registered address: ul. Wiérowa 1, 19-203 Grajéabtand

Principal business activity:

- transport,

- road transport of goods with specialised vehicles,
- road transport of goods with universal vehicles,

- lease of trucks.

Unifloor Sp. z 0.0. (in liquidation)— entered in the National Court Register by thetiizit Court of Biatystok,
Commercial Division of the National Court Registender No. KRS 0000237233, on 29 June 2005.

Industry Identification Number (REGON): 200021250
Tax Identification Number (NIP): 719-149-38-49
Registered address: ul. Bolestawiecka 10, 98-4@¥FWz6w, Poland

Unifloor Sp. z 0.0. is currently in liquidation.
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Pfleiderer Services Sp. z 0.0- a company entered in the National Court Regisyethe District Court of
Biatystok, XII Commercial Division of the Nation@lourt Register in Biatystok, under No. KRS 00002234
on 20 December 2005.

Industry Identification Number (REGON): 200052769
Tax Identification Number (NIP): 719-15-03-973
Registered address: ul. Wiérowa 1, 19-203 Grajéatand

The company has suspended its operations.

2.2 List of jointly-controlled entities:

Blitz 11-446 GmbH - entered in the Commercial Register by the Couduremberg, under No. HRB 28 166.

HRB Registry Number: 28 166
Tax Identification Number (NIP): 201/116/21366
Registered address: Ingolstadter Strasse 51, AldtinGermany

Principal business activity:

- exports, in particular to Russia and Eastern Eyrope
- provision of investment-related services.

The Pfleiderer Grajewo S.A., Pfleiderer Prospan. &ufd Pfleiderer MDF Sp. z 0.0. operations corgdighe
manufacturing and refining of wood and wood-basestpcts, impregnation of paper, domestic and abroad
trade, provision of industrial services relatedtsocore business, as well as other services baisedsources
held. The other entities provide services and suw materials to the Group entities.

2.1. Sktad osobowy Zaradu oraz Rady Nadzorczej Jednostki Dominujcej oraz zmiany w okresie
sprawozdawczym

As at 30 September 2015, the composition of theiddter Grajewo S.A. Management Board was as
follows:

1. Michael Wolff President of the Management Board
2. Rafal Karcz Member of the Management Board
3. Gerd Schubert Member of the Management Board
4. Wojciech Gitkiewicz Member of the Management Board
5. Dariusz Tomaszewski Member of the Management Board

On 16 February 2015 there were the following chanigased on decision of the Supervisory Board of
Pfleiderer Grajewo S.A.:
- appointment Mr. Michael Wolff to the Management Bb#&or a position of President of Management
Board;
- appointment Mr. Gerd Schubert to the Managementdfma a function of Chief Operating Officer;
- recalled Mr. Wojciech @kiewicz from a function of President of ManagemBpotard and appointed for
a function of Member of Management Board - Chiefrisformation Officer.

As at 30 September 2015, the composition of theefigory Board was as follows:

1. Paolo G. Antonietti Chairman of the Supervisory Bba

2. Michael F. Keppel Vice - Chairman of the SuperwsBoard
3. Jochen Schapka Member of the Supervisory Board

4. Richard Mayer Member of the Supervisory Board

5. Jan Waniak Member of the Supervisory Board

6
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6. Christoph Mikulski Member of the Supervisory Board
7. Gerd Hammerschmidt Member of the Supervisory Board

In accordance with a resolution of the Extraordin@eneral Meeting, dated 30 January 2015, Mr Michae
Wolff was recalled from the position of Chairmantbé Pfleiderer Grajewo Supervisory Board and MrdGe
Schubert was recalled from the position of Memldehe Pfleiderer Grajewo Supervisory Board.

On 30 January 2015, Mr Paolo G. Antonietti and Michael F. Keppel were appointed to the position of
Member of the Grajewo S.A. Supervisory Board.

On 16 February 2015, Supervisory Board has appbivite Paolo G. Antonietti to the position of Chaamof
the Grajewo S.A. Supervisory Board and Mr. Michael&Keppel to the position of Vice — Chairman of th
Grajewo S.A. Supervisory Board.

In accordance with a resolution of the Extraordin&@eneral Meeting, dated 8 June 2015, Mr Christoph
Mikulski and Mr Greg Hammerschmidt were appointedite position of Member of the Pfleiderer Grajewo
S.A. Supervisory Board.

On 30 June 2015, the Supervisory Board resolvedpgmoint an Audit Committee and a Nomination and
Remuneration Committee at the Company’s SuperviBogrd.

Structure of the Group

Pfleiderer Grajewo S.A. is the Parent Company wapect to the following subsidiaries:

Subsidiaries: 30 Sep 2015 31 Dec 2014
1. Pfleiderer Prospan S.A. Wieruszéw 100% 100%
2. Silekol Sp. z 0.0. Kdzierzyn Kale 100% 100%

3. Pfleiderer MDF Sp. z o.0. Grajewo 100% 100%
4. Jura Polska Sp. z 0.0. Grajewo 100% 100%
5. Unifloor Sp. z 0.0. (in liquidation) Wieruszéw 100% 100%

6. Grajewo OOO Novgorod, Russia 0% 100%
7. Pfleiderer Services Sp. z 0.0. Grajewo 100% 100%

Equity-accounted jointly-controlled entities:
8. Blitz 11-446 GmbH Neumarkt 50% 50%

re 5. indirectly through Pfleiderer Prospan SA.
re 6. sale of shares on 30 April 2015.
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Structure of the Group as at 30 September 2015:

Pfleiderer Grajewo S.A.
Parent Company

Pfleiderer Prospan S.A.

Subsidiary
(100%)

Unifloor Sp. z.0.0. ,w
likwidacji” (in liquidation)

Pfleiderer MDF Sp. z o.0.
Subsidiary
(100%)

Subsidiary
(100%)

Jura Polska Sp. z o0.0.

Silekol Sp. z o0.0.

Subsidiary
(100%)

Subsidiary
(100%)

Pfleiderer Services Sp. z 0.0

Subsidiary
(100%)

As at 30 September 2015, Pfleiderer Grajewo S.A ssbsidiary of Pfleiderer Service GmbH, whichdsol

65.11% of the shares and voting rights in Parema@zmy.
Changes in the Group’s structure in the reporting geriod

On 30 April 2015, Pfleiderer Grajewo S.A. sold &¥equity interest of Grajewo OOO. The sale pries W

PLN (1 EUR).

4. Pfleiderer Grajewo S.A. shareholders structure

Number of Ownership Number of % of votes al
Shareholding structure shares interest votes at GM GM
Pfleiderer Service GmbH 32,308,176 65.11% 32,308,176 65.11%
Aviva OFE Aviva BZ WBK 4,928,816 9.93% 4,928,816 9.93%
ING OFE 2,639,144 5.32% 2,639,144 5.32%
Other shareholders 9,747,864 19.64% 9,747,864, 19.64%
Total 49,624,000 100.00% 49,624,000 100.00%

In the period from 1 January 2015 to the date of Birector’'s Interim Condensed Consolidated Repibet
number of the Company shares held by its sharehd¥eiderer Service GmbH, did not change.
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The information related to the number of PfleideBegajewo S.A. shares held by the Aviva OFE comemfr
the most recent notification of shareholders charegeived by the Parent on 10 July 2007.

The information related to the number of PfleideBajewo S.A. shares held by ING OFE comes from the
most recent natification of shareholders changeeived by the Parent on 5 June 2009.

The Group is not aware of any other changes ishiégseholders structure.

Pfleiderer Grajewo S.A. shares held by its managemé and supervisory boards
members

In the period from 1 January 2015 to the date of Birector’'s Interim Condensed Consolidated Repibet
number of the Company’s shares held by its memtfeitee Management and Supervisory Boards has change
as in comparison to the end of the prior finangedr and as for the date of this Director’s InteGondensed
Consolidated Report was as follows:

- Member of the Management Board Wojciecitkiewicz - 5,400 Pfleiderer Grajewo S.A. shares
- Member of the Management Board Rafat Karcz -3 Rfleiderer Grajewo S.A. shares
- Member of the Management Board Dariusz Tomaszewski - 4,108 Pfleiderer Grajewo S.A. €fsar

- Member of the Supervisory Board Paolo G. Antonietti - 4,000 Pfleiderer Grajewd Shares

As at 30 September 2015 other members of the Mamargeand Supervisory Boards did not held any shares
the parent Company.

Essential information to assess Group's personnelitgation, financial standing and
performance, and its changes, as well as to ass€®sup’s ability to fulfil its obligations

6.1. Financial standing of the Pfleiderer Grajewo Group

As at the reporting date, a structure of finanaighe Group’s assets was as follows (all amoumtBLN
thousand):

30 Sep 2015 31 Dec 2014

Equity (attributable to owners of the Company) 840,705 756,370
Total equity 840,705 756,370
Non-current liabilities 157,556 176,518
Long-term capital (total equity + non-current liéigs) 998,261 932,888
Current liabilities 280,373 284,105

Pfleiderer Grajewo Group finances its operatiomsugh own funds as well as bank loans. In June 203
Parent Company and the subsidiaries: Pfleideresp@ro S.A. and Silekol Sp. z 0.0. concluded curceeit
facility agreements. The total credit limit availinder the facilities provided by four banks amsuo PLN
300,000 thousand and secures the financial liguafithe Parent Company and its subsidiaries.

As at 30 September 2015, the Group's liabilitiesdeunbank borrowings were PLN 68,063 thousand (31
December 2014: PLN 108,351 thousand).

For detailed information on the bank loans anddwwimgs from related parties, see Note 8 in thisdemsed
Consolidated Report.

Moreover, the Group is a party to factoring agressievithout recourse rights within which the insre
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receivables are sold to PEKAO Faktoring Sp. z amml BZ WBK Faktor Sp. z 0.0. This financing fagilis
available for Pfleiderer Grajewo S.A., PfleidereDMSp. z 0.0., Pfleiderer Prospan S.A. as well as
Silekol Sp. z 0.0. for the aggregate amount, whitdly not exceed PLN 265,000 thousand. The factoring
agreements with BZ WBK Faktor Sp. z o0.0. are catetufor an indefinite period, while the terms oé th
agreements with PEKAO Factoring Sp. z o.0. arendefi not shorter than one year. Agreements are
automatically rolled by another 12 months if neitparty notifies the other party of its intentioatio extend

an agreement, provided that such notice will beé senlater than two months before the expiry ofiseg
agreement.

The internal financing in the Pfleiderer Grajewoo@y comprises mainly loans advanced by Pfleiderer
Grajewo S.A. to its subsidiary Pfleiderer MDF Spo.p. as well as short-term bond program (commercia
papers). The bonds are usually issued by Pfleiderajewo S.A. and purchased by Pfleiderer Prospan S
The aim of bond program as well as borrowings agesgs with related parties is to finance and optatidn

of liquidity management within the entire Group.

6.2. Revenues from sales and financial results

Revenues from sales of the Group in the period flodanuary to 30 September 2015 amounted to PLN
1,160,746 thousand and increased by 11,785 thousand.03% as compared to the same period of the
previous year.

The table below presents revenues by product group:

all amountsin PLN thousand 30 8;12?)1_5 % share 30 Stp;]zrcl)1_4 % share
Revenue from sale of products 1,121,126 96.6% 1,110,376 96.7%
Chipboard (raw boards, melamine-faced boards, fibre mats, MFP) 604,676 52.1% 603,911 52.6%
MDF boards(raw MDF, enamelled MDF, fibre mats) 225,938 19.5% 237,875 20.7%
Glues(basic resin, specialised resin) 227,363 19.6% 193,313 16.8%
Other(films, foils, edge banding, packaging, and other) 63,149 5.4% 75,277 6.6%
Revenue from sale of merchandise and materials 7,88 0.7% 10,172 0.9%
Materials 4,296 0.4% 5,248 0.5%
Merchandise 3,590 0.3% 4,924 0.4%
Revenue from rendering of services 31,734  2.7% 28,413 2.5%
Total sales 1,160,746 100.0% 1,148,961 100.0%

In the analysed period, sales of products increbgddl 97%. Percentage share of sales of chipbeandined
at a similar level, while the decline in the petege of sales of MDF boards and other productsoffast by
an increase in sales of glue resins and other da¢mioducts.

The operating profit of the Group for the periodnfr 1 January to 30 September 2015 of PLN 108,380
thousand and increased by PLN 2,011 thousand aparerh to the last comparable period. Increase was
determined by an increase in other operating incamieh was partly compensated by an increase ofrgén
and administrative expenses and other operatingrnsgs. Profit on sales remained at a similar level.

The increase of net profit of PLN 6,527 thousanétd 82,430 thousand is mainly determined by theelo
financial costs in the analysed nine months period.

6.3. Group’s HR and payroll issues

As at 30 September 2015, the employment of the iwas 1,260 including management as well as empkye
hired based on managerial agreements or appoigtétebSupervisory Board (as at 31 December 201671,2
employees).
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The Group's employment structure as at the enldeofeporting period:

30 Sep 2015 31 Dec 2014

Employees directly involved in production 657 666
Employees indirectly involved in production 272 272
Administration, office and other employees 331 329
Total 1,260 1,267

Remuneration paid and payable for the reportingodeto members of the Parent's Management Board,
including bonuses, amounted to PLN 2,506 thouskndddition, members of the Parent's Managementdoa
received remuneration at Pfleiderer Prospan Sf&RLOI 1,657 thousand.

The managerial contract between Pfleiderer Graj&wh. and Wojciech @kiewicz, a member of the
Management Board, was concluded for the periode&BdeDecember 2016. Based on the agreement Wojciech
Gatkiewicz is entitled to get remuneration for theipé until 31 December 2016. In the case of termdmaof

the contract prior to December 31, 2016 WojciechtkidBwicz will be entitled to a contractual penalty
amounting to the half of the remuneration remainingl December 31, 2016.

The managerial contract of Rafat Karcz providecase of termination of the contract prior to DecentBil,
2015, a contractual penalty amounting to the rematioa remaining until December 31, 2015.

Additionally, the managerial contract between tHei@erer Prospan S.A. and Dariusz Tomaszewskiaiosta
provision entitling Dariusz Tomaszewski to receavene-off termination payment equal to one monthisf
remuneration if the contract is terminated withicet

Remuneration paid to members of the SupervisoryrdBo# Pfleiderer Grajewo S.A. for the period from 1
January to 30 September 2015 amounted to PLN SQisémd.

As at 30 September 2015, Mr Dariusz Tomaszewsking of the Management Board of Pfleiderer Prospan
S.A., had an outstanding debt of PLN 26 thousaasl,at 31 December 2014 PLN 26 thousand). The other
members of the Parent's Management Board had staading loan-related debt towards the Group.

Material related-party transactions

For the information regarding related-party tratisas as at 30 September 2015 and for the periom ft
January to 30 September 2015, see Note 15 in supplary notes to the interim condensed consolidated
financial statements of the Pfleiderer Grajewo @rou

In the period from 1 January to 30 September 2@ll5glated-party transactions were executed oarams
length basis.

Financial instruments
8.1. Overview of financial instruments
a) Derivative instruments

Forward and swap agreements are forward foreigmeway transactions conducted at a predetermined
exchange rate.

The Group applies hedge accounting, which resnlthat the effective portion of gains or lossedainvalue

of hedging instruments (forward transactions) @uded in other operating income and presentedsaparate
equity position “cash flow hedge”. The gains orskes previously recognized in other operating incamee
transferred to profit or loss for the current pdrimver the same period and in the same positiamhich the
hedged cash flows are recognized in the statemkerbmprehensive income. The ineffective portion of
changes in the fair value of the derivative is ggiped immediately in profit or loss.
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b) Borrowings

As at 30 September 2015, the Group did not carypybanrowings from related parties.
c) Bankloans

On 26 and 27 June 2013, the Parent Company ansutsdiaries: Pfleiderer Prospan S.A. and SileknlZS
0.0. concluded current credit facility agreementthviour banks: Bank Millennium S.A., Alior Bank /A.
Bank Zachodni WBK S.A., and Bank Ochroéyodowiska S.A.The total credit limit available under the
facilities provided by those banks amounts to P109,800 thousand and secures the financial liquidfitthe
Parent Company and its subsidiaries.

Credit agreements for special purposes:

Investment facility agreement with PKO BP S.A.

On 15 January 2007, Pfleiderer MDF Sp. z o.0.,lsigliary, entered into a PLN 235,022 thousand iimvest
facility agreement with PKO BP S.A. It is a spegarpose facility obtained to finance the consiarcof the
MDF board production plant in Grajewo. As at 30 t8egber 2015, the Group's debt outstanding undsr thi
facility was PLN 68,051 thousand (31 December 214 85,396 thousand).

Multi-purpose facility agreement with PKO BP S.A.

On 29 August 2007, Pfleiderer MDF Sp. z 0.0., asgliary, entered into a PLN 65,000 thousand multppse
facility agreement with PKO BP S.A. The originallue of the loan amounted to PLN 65,000 thousand and
involved overdraft of PLN 30,000 thousand, workmmgerdraft facility of PLN 30,000 thousand as wealllianit

on guarantees and letters of credit in the amoURLN 5,000 thousand.

Under the amendment, the amount of the multi-puedasility loan was reduced and at 30 Septembeb 201
amounted to PLN 54,000 thousand. As at 30 Septe@(iEs, the amount outstanding under the facilitg wa
PLN 0 thousand (31 December 2014: PLN 11,185 thul)sa

On 10 June 2015, Pfleiderer MDF Sp. z 0.0., a slidryi, signed an amendment to the multi-purpostitiac
agreement with PKO BP S.A. According to the amendtee terms of multi-purposes facility agreemeas
extended until 31 May 2018.

For information on the interest rates applicabléh loans please refer to Note 11 of supplememntatgs to
the interim condensed consolidated financial statemof the Group.

8.2. Financial risk related to the Group’s operations

a) Objectives and methods of financial risk managemerdpplied by the Group

The Group manages all types of financial risk dbscr below which may have a significant effect snfuture
operations; in particular, the Group puts emphasismmanagement of:

. credit risk,
. market risk, including interest rate risk and coorisk,
. liquidity risk.

The aim in management of credit risk is to minimiise risk of financial loss to the Group if a custy or
counterparty to a financial instrument fails to meg contractual obligations. In order to redube tisk of
customers’ insolvency, the Group insures receiaatewell as signs factoring agreements.

12
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The purpose of market risk management is to retheeinfavourable effects of changes in market tiasget
appropriate risk limits and controls and to moniieks and adherence to limits. The objective afancy risk
management is to minimise losses arising from unfeable changes in foreign exchange rates. The pGrou
monitors its currency position in order to protést cash flows. To manage the currency risk, theu@r
primarily relies on natural hedging and, where seaey, forward contracts. The time horizon adogited
position monitoring and hedging transactions isap4 months.

The objective of financial liquidity managementtds protect the Group from insolvency. This is auhik
through regular projection of debt levels for afigear horizon, and arrangement of appropriatenimay.

b) Credit risk

In accordance with the Management Board’s policgdit risk exposure is monitored on an ongoing $asi
Credit rating is carried out in relation to all tarsers who required credit over the limits granted.

The credit risk which relates to trade receivalietimited due to the large and diversified custorbase.
Moreover, the Group runs a strict receivables mamamt policy, whereby the risk of customer insobyers
mitigated through the use of insurance and faagoaigreements. As at 30 September 2015, 90% ofttaté
receivables from non-related parties were coveril gredit insurance. Insurance agreement secuestit c
risk and in the event of non-payments is receieenficustomers, insurance company covers the losises (
Group’s own share in this losses is 10%).

In the period from 1 January to 30 September 2€1& Group did not incur any significant losses ltasy
from failure to collect receivables from customeBssed on detailed analysis allowances are recegjrig
uninsured receivables, as well as on the own shdosses.

c) Interest rate risk

The Group holds cash at banks and has liabiliteleubank borrowings. Interest rate risk relatethé&ocash
flow of interests related with financial liabilisedependent on the floating interest rates. Grodmot hedge
against the interest rate risk.

d) Currency risk

The Group is exposed to currency risk through ttagiesactions denominated in foreign currencieduding
both purchases of materials and merchandise, ded e& finished goods. Therefore, in the event 0§ a
exchange rate fluctuations the exchange gainsaasg$ are partially offset. The Group monitorgitsency
position on an ongoing basis and if needed, prisnaglies on natural hedging and, where necessaryard,
swap contracts. The Group monitors its risk exposuterms of cash flow.

In the nine months period of 2015, the Group edtémo a number of EUR/PLN forward contracts to deed
against currency risk related to planed trade &retns (sale of products, purchase of raw magerapital
expenditures in foreign currencies). As at 30 Saptr 2015, the Group possessed 26 open EUR/PLNafdrw
contracts with an exposure amounting to EUR 48th20sand. The fair value of the open contracts antieol
to PLN 2,659 thousand (level-2). In nine monthdqekeof 2015, gains on realized forward contract®anted
to PLN 5,545 thousand.

e) Liquidity risk

The Parent Company and its subsidiaries are peateagainst any material distortion of cash flovaniks to
extensive credit facilities available at any timdl. extraordinary expenditures are always planneddvance
and applied in the management process.

As at 30 September 2015, the Pfleiderer Grajewa@spossessed debt under bank borrowings of PLN888,0
thousand and on the same time, it also had undcagdit facilities of PLN 339,976 thousand. In addit the
Group also held cash of PLN 21,262 thousand.

The Group maintains full payment capacity as welhaelatively high creditworthiness in the assesgnof
the key lenders. Consequently, even taking intoowatc the possible deterioration of macroeconomic
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conditions, in the management assessment, theregressible material liquidity risk factors.

The exposure to the currency, credit and interast risks did not materially change from the redeakthe
Group's most recent full-year report for 2014 ficiahyear.

Contingent liabilities and securities over the Grop’s assets

As at 30 September 2015, the Group has establtblkeddllowing securities:

9.1 Mortgage over properties and registered pledge ovanachines

A mortgage over properties and a registered pledge machines are set as security for an investorewdlit
facility granted to Pfleiderer MDF Sp. z 0.0. by ®KBank Polski S.A. on 15 January 2007. It is a gpec
purpose facility obtained to finance the constuttof the new MDF production plant in Grajewo. The
mortgage over properties secures a liability ofalpLN 356,860 thousand.

The registered pledge over machines safeguarditiediof up to PLN 450,000 thousand and was creater

the circulating assets owned by Pfleiderer MDFZp.0. The pledge is updated on a quarterly basiase of
change of circulating assets (machines, vehiclas)at 30 September 2015, the Group’s debt under the
investment facility amounted to PLN 68,051 thousé@idDecember 2014: PLN 85,396 thousand).

9.2 Mortgage over property located at Wi6érowa Street, Gajewo and registered pledge over assets and
rights

A mortgage of up to PLN 80,000 thousand over priypleicated at Widrowa Street, Grajewo, on which the
MDF plant is situated, set as security for a mpiltrpose credit facility for a total amount of PLMX,600
thousand, granted to the Group by PKO Bank Polski &nder a credit facility agreement signed with
Pfleiderer MDF Sp. z 0.0. on 29 August 2007.

The registered pledge was created based on theragné dated 30 July 2010 over assets and righteebat
Pfleiderer MDF Sp. z 0.0. and PKO Bank Polski STAe abovementioned registered pledge in favourkéd P
Bank Polski S.A. secures liabilities of up to PLB|B53 thousand under a multi-purpose credit fgoidftPLN
54,000 thousand. The pledge is a result of theyrapat term extension of abovementioned credit iftgdily
three years, until 31 May 2018. On the same assetger pledge was created for the benefit of PKani8
Polski S.A. in connection with an investment crdaltlity agreement signed on 15 January 2007.

As at 30 September 2015, the Group’s debt undemthig-purpose credit facility amounted to PLN @tisand
(31 December 2014: PLN 11,185 thousand).

9.3 Mortgages over properties in Grajewo and Wieruszow,established based on the credit facility
agreements signed by Pfleiderer Grajewo S.A. (thedfent), Pfleiderer Prospan S.A. and Silekol Sp. z
0.0. (the Subsidiaries)

Mortgages over developed properties, including Bagent's production plant in Grajewo, and Pfleidere
Prospan S.A.'s production plant in Wieruszéw, wofa of four banks including:

- in favour of Bank Millennium S.A. for up to PLN7%00 thousand to safeguard: a PLN 75,000 thousand
credit facility granted to Pfleiderer Grajewo S.Anulti-product production line facility agreemengn
overdraft credit facility with an overdraft limitf LN 25,000 thousand granted to Pfleiderer Graj&as., an
overdraft facility with an overdraft limit of PLNQOOO thousand issued to Pfleiderer Prospan Sril,aa
overdraft facility with an overdraft limit of PLNG1000 thousand granted to Sielkol Sp. z o.0.,

- in favour of Alior Bank S.A. for up to PLN 150,0@housand to secure: a PLN 75,000 thousand diaility
granted to Pfleiderer Grajewo S.A., and an ovetdeddility with an overdraft limit of PLN 25,000 tlusand
granted to Pfleiderer Grajewo S.A., Pfleiderer pawsS.A. and Silekol Sp. z o.0.,

- in favour of Bank Zachodni WBK S.A. for up to PLIN20,000 thousand to secure: a PLN 45,000 thousand
credit facility granted to Pfleiderer Grajewo S.And an overdraft facility with an overdraft linof PLN
15,000 thousand granted to Pfleiderer Grajewo $#ejderer Prospan S.A. and Silekol Sp. z o.0.,

- in favour of Bank Ochrongrodowiska S.A. for up to PLN 60,000 thousand tause@ PLN 40,000 thousand
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credit facility advanced to Pfleiderer Grajewo S.A.

Additional security of credit facilities for a tdtaf PLN 300,000 thousand was created over equipmstalled
in both plants owned by, Pfleiderer Grajewo S.Ad Bfieiderer Prospan S.A. respectively.

The registered pledge agreements provide for th@sfimg maximum amounts of security:

- in case of the registered pledge in favour of iBRhllennium S.A. — PLN 66,150 thousand (for Pfleidr
Grajewo S.A.'s machine) and PLN 46,350 thousandRfieiderer Prospan S.A. machine);

- in case of the registered pledge in favour ofoAlBank S.A. — PLN 200,000 thousand, for all pletige
equipment;

- in case of the registered pledge in favour of BZachodni WBK S.A. — PLN 120,000 thousand, for all
pledged equipment;

- in case of the registered pledge in favour oflB&chronySrodowiska S.A. — PLN 14,258 thousand, for all
pledged equipment.

In addition, Pfleiderer Prospan S.A. and Silekal £p.o. provided a guarantee for the Parent'ditiab under
the credit facilities signed with Bank Millennium4s and Alior Bank S.A. for up to PLN 115,000 thansl.

Anti-trust proceedings

Following a dawn-raid in October 2011, on 30 Magf}12 the Polish Office of Competition and Consumer
Protection (the "OCCP") commenced proceedings ag&ronospan Szczecinek Sp. z 0.0., Kronospan Kliele
sp. z 0.0., Kronopol sp. z 0.0., Pfleiderer Graje8i@d\. and Pfleiderer Prospan S.A., regarding ptessib
horizontal price fixing and exchange of information conditions of sale in the chipboard and fibealo
markets in Poland, which may constitute breache#értitle 6 of the Act on Competition and Consumer
Protection and Article 101(1)(a) of the Treaty be functioning of the European Union. At this stagieen
the fact-intensive nature of the issues involved e inherent uncertainty of such investigatidnisinot
possible to evaluate the outcome and potentiahéir@d consequences of this still pending and |asgihg
investigation, management has determined that Ihof éhe conditions have been met to require avigion

for this matter. The maximum fines that the OCCR iingpose on Pfleiderer Grajewo S.A. and/or Pfledder
Prospan S.A. in these proceedings amount to 10%edf respective tax revenues in the year precetfiag
issuance of the infringement decision. The end dathe proceedings is still uncertain, however oaenot
expect that the proceedings will be completed it520

At the date of the publication of these condengégtim consolidated financial statements it is aaciwhether
OCCP will determine any breaches of Article 6 oé thct on Competition and Consumer Protection and
Article 101(1)(a) of the Treaty on the Functionioigthe European Union. Therefore as at 30 Septe2bED

no provision has been recognized by the Groupéasédltondensed interim consolidated financial setésn

Management Board’s comments on the possibilityf realization of previously published
financial results

The Pfleiderer Grajewo Group did not publish angebéasts for the 2015 financial year. Due to theerur
market situation, the Group suspended to publisHiitancial forecast for 2016 until the situation the
furniture market in Poland will be stabilised.

Events subsequent to the end of the reporting penb

Currently, 65.11% of the share capital in Grajewoheld by Pfleiderer Service GmbH, a wholly-owned
subsidiary of Pfleiderer GmbH. Grajewo is currerithg parent company of the Core East of the Pilerde
Group and Pfleiderer GmbH is the holding CompanthefCore West and Core East of the Pfleiderer &rou
Grajewo intends to enter into a series of trangastin purpose of purchasing all shares in Pfleid&mbH
and become the holding company of the Pfleidereur
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As part of the transaction on 5 October 2015 thengany and Atlantik S.A. entered into a conditional
agreement to acquire sole shareholding in PfleidérabH with the nominal value of EUR 30,000 thoukan
representing 100% of the share capital of Pfleid€mbH and entitling to 100% votes at the sharedrsid
meeting.

The reorganization of the Group is also intendeidd¢tude:

- apublic offering of newly issued shares of the @any;

- selling by Pfleiderer Service GmbH a number of tixxgsshares of the Company together with the newly
issued shares held by Pfleiderer Service GmbHdrctimtext of a private placement; and

- selling by Pfleiderer Services to Atlantik all tekares held by Pfleiderer Service GmbH, afteresattht
of a private placement.

In connection with the reorganization, the Groug bhatained the votes of holders of Senior Securetis\
issued by Pfleiderer GmbH with an interest rat&.875% in connection with certain changes and aments
connected with documentation relating to the finagof the Pfleiderer Group, and has refinancedctiveent
debt of certain entities belonging to the Core Vdegiment of the Pfleiderer Group.

Due to the planned reorganization of the Group5 @dctober 2015, the Company and other comparoas fr
the Group, i.e. Pfleiderer GmbH, Pfleiderer ServiémbH, Pfleiderer Holzwerkstoffe GmbH, Pfleiderer
Neumarkt GmbH, Pfleiderer Leutkirch GmbH, Pfleidegitersloh GmbH, Pfleiderer Arnsberg GmbH,
Pfleiderer Baruth GmbH, JURA Spedition GmbH, Pfiet Vermdgensverwaltung GmbH & Co. KG,
Pfleiderer Prospan S.A., Pfleiderer MDF sp. z ara Silekol sp. z 0.0. entered into the amendmgneteanent
relating to the super senior revolving credit filgilagreement, dated 4 July 2014 with Commerzbank
Aktiengesellschaft, Deutsche Bank AG Filiale Dehtandgeschaft, KFW, BNP Paribas S.A. Niederlassung
Deutschland, Powszechna Kasa Osdomici Bank Polski S.A., Alior Bank S.A., Bank ZachodNBK S.A.,
Bank Millennium S.A. (as mandated lead arrangefs)nmerzbank International S.A. (as facility ageantyl
Commerzbank Aktiengesellschaft, Filiale Luxembuag $ecurity agent).

All of the amendments to the revolving credit faigilare subject to and will become effective subsédly
concurrently with the completion of the corporag@nganization (ie., among others, after registrabb the
capital increase with the new issue of Company&aesh and the finalization of the acquisition by @ompany
of shares in Pfleiderer GmbH), but not later thanVBarch 2016. Upon the effective date, Pfleideresj&vo
S.A., Pfleiderer Prospan S.A., Pfleiderer MDF sp.@ and Silekol sp. z 0.0. (in addition to Pfexiek GmbH
and Pfleiderer Holzwerkstoffe GmbH) will become flmavers under the revolving credit facility agreemen

Pursuant to the Revolving Credit Facility Agreemantadditional tranche of PLN 200 million will bdded to
the actual amount of EUR 60 million of the revolyioredit facility. The termination date of the atddcility

is 30 April 2019. Borrowings under the Revolvinge@it Facility Agreement will be used to finance the
general corporate and working capital purposeshef Pfleiderer Group. The Revolving Credit Facility
Agreement bears interest at a rate per annum egUAURIBOR or WIBOR increased by a variable margin
depends on the ratio of net financial debt to EBATD

The liabilities under the revolving credit faciliggreement are guaranteed by Pfleiderer GmbH, defiei
Service GmbH, Pfleiderer Holzwerkstoffe GmbH, Riter Neumarkt GmbH, Pfleiderer Leutkirch GmbH,
Pfleiderer Gitersloh GmbH, Pfleiderer Arnsberg GmBHeiderer Baruth GmbH, JURA-Spedition GmbH and
Pfleiderer Vermogensverwaltung GmbH & Co. KG. Witfiect from the effective date, the revolving ctedi
facility agreement will be also guaranteed by Bfteér Grajewo S.A., Pfleiderer Prospan S.A., Péeid MDF
Sp. z 0.0. and Silekol sp. z 0.0.

Moreover, in order to secure the revolving creddility agreement, on 21 October 2015 the Compautlyits
subsidiaries i.e. Pfleiderer Prospan S.A., PfladeviDF sp. z 0.0. and Silekol sp. z 0.0. entere in
agreements and undertook certain actions in reldatiahe establishment of collateral. The colldteecures
the claims due to Commerzbank Aktiengesellschalfigl& Luxemburg, as the security agent pursuarth&o
revolving credit facility agreement with principamount of up to EUR 60 million and up to PLN 200lion
plus interest, certain fees and hedging liabilides due to senior secured notes issued by PfgiGnbH on
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7 July 2014 for principal amount of EUR 321.7 noitli due in 2019Thus, liabilities under the revolving credit
facility agreement will be secured by the same scas bonds.

Pfleiderer Grajewo and its subsidiaries, ie. P#etd Prospan SA, Pfleiderer MDF Sp. z 0.0. andk8il€p. z
0.0. and the security agent executed and signextagmts and other documents including establishafehe
following Collateral: (i) the financial and registel pledges over shares (representing 100% of libees
capital), of, respectively, Pfleiderer Prospan SPleiderer MDF sp. z o0.0. and Silekol sp. z o(d); the
powers of attorney to exercise corporate rightsnfithe pledged shares in, respectively, Pfleideresgan
S.A., Pfleiderer MDF sp. z 0.0. and Silekol sp..a. deld by the Company; (iii) the financial andjistered
pledges over receivables under bank account agresniv) the powers of attorney to block and dislkeuthe
funds from bank accounts; (v) the registered plamge assets (whole business, including trademafk$the
security assignment over receivables under inseraoticies and material contracts (including inbenpany
loan agreements); and (vii) theortgages on real estate properties on which ptamfutacilities are located.

On 22 October 201Ekxtraordinary General Shareholders’ Meeting adoptegsolution on the authorization to
purchase treasury shar@&@ased on the above resolution, the Company,derdo stabilize the price of shares
and rights to shares in connection with the publtiering of series E shares, is entitledptochases of treasury
shares or rights to treasury shares from the efuityentities) responsible for stabilizatiefforts of shares or
rights to sharegn a number not exceeding 15% of the final numtfenewly issued series E shares in the
Company but not more than 4,000,00Che Company’s treasury shares purchased by the @opmursuant to
the above-mentioned authorization may be designfitedesale, offering to authorized persons undher t
Company’s incentive scheme or redemption. In otddinance the acquisition of the shares or rightshares
the General Shareholders’ Meeting resolves to ksiala capital reserve, to which the amount of PLN
140,000,000 out of the Company’s supplementarytakigitransferred.

The reorganization of the Group is intended to lkesithe full integration of the operations focusedone core
market (CEE) and is to provide a basis for the em@ntation of further synergies.
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PFLEIDERER GRAJEWO GROUP

Unaudited condensed consolidated interim financiadtatements for the three and nine
month periods ended 30 September 2015 and 30 Septmn 2014

(all amounts in PLN thousand)

Unaudited interim condensed consolidated statemewt financial position

Assets

Property, plant and equipment
Intangible assets

Goodwill

Investments in jointly controlled entities

Other long-term investments
Investment property

Deferred tax assets

Advances paid on fixed assets
Government grant receivables
Fair value of hedging instruments
Non-current assets

Inventories

Trade receivables and other
Income tax receivable
Government grant receivables
Cash and cash equivalents

Fair value of hedging instruments
Other short term financial assets
Current assets

TOTAL ASSETS

Equity and liabilities
Equity

Share capital
Share premium

Statutory reserve funds
Reserves

Retained earnings

Total equity attributable to owners of the Company

Total equity

Liabilities

Loans and borrowings
Employee related payables
Provisions

Deferred tax liabilities

Deferred income from government grants

Total non-current liabilities

Loans and borrowings
Income tax payable

Trade payables and other
Employee related payables

Deferred income from government grants

Total current liabilities
Total liabilities
TOTAL EQUITY AND LIABILITIES

Note 30 Sep 2015 31 Dec2014 30 Sep 2014
7 675,491 679,019 661,993
4,437 2,665 2,155

107,829 107,829 107,829

52 52 52

3,075 5,075 5,076

3,860 3,860 3,995

19,533 17,390 16,855

20,327 4,787 11,917

59,684 69,336 7,661

625 626 -

894,913 890,639 817,533

171,456 181,016 147,678

9 182,752 122,908 133,647
585 984 89

3,286 - -

21,262 18,512 26,024

2,172 587 381

2,208 2,347 2,244

383,721 326,354 310,063

1,278,634 1,216,993 1,127,596

10 16,376 16,376 16,376
289,806 289,806 289,806

354,361 293,812 293,812

3,279 1,374 765

176,883 155,002 127,649

840,705 756,370 728,408

840,705 756,370 728,408

11 46,351 63,696 69,121
10,986 10,986 8,020

835 815 795

15,410 13,674 14,427

83,974 87,347 28,529

157,556 176,518 120,892

11 21,712 44,655 76,824
3,328 5,320 5,162

12 228,285 206,289 175,144
22,554 23,349 19,859

4,494 4,492 1,307

280,373 284,105 278,296

437,929 460,623 399,188

1,278,634 __ 1,216,993 1,127,596

The notes on pages 9 to 28 are an integral panese unaudited condensed consolidated interimdiah

statements.
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PFLEIDERER GRAJEWO GROUP
Unaudited condensed consolidated interim financiadtatements for the three and nine
month periods ended 30 September 2015 and 30 Septmn 2014

(all amounts in PLN thousand)

Unaudited interim condensed consolidated statemenbf profit and loss and other
comprehensive income

Nine Nine Three Three
months months months months
ended ended ended ended
30 Sep 2015 30 Sep 2014 30 Sep 2015 30 Sep 2014
Note
Revenue 4 1,160,746 1,148,961 374,269 371,306
Cost of sales (933,832) (921,955) (300,546) (295,872)
Profit on sales 226,914 227,006 73,723 75,434
Other income 20,610 7,072 6,676 2,156
Distribution expenses (82,511) (82,845) (27,088) (27,634)
General and administrative expenses (47,290) (40,441) (17,268) (12,852)
Other expenses (9,343) (4,423) (5,103) (1,001)
Results from operating activities 108,380 106,369 30,940 36,103
Financial income 2,020 1,150 104 251
Financial expenses (7,611) (12,395) (1,786) (3,763)
Net financing costs 6 (5,591) (11,245) (1,682) (3,512)
Profit before taxes 102,789 95,124 29,258 32,591
Income tax expense 8 (20,359) (19,221) (6,754) (6,611)
Net profit for the period 82,430 75,903 22,504 280
Other comprehensive income/(loss)
Items that are or may be reclassified to profit oloss
Exchange differences on translating foreign openati 458 (85) 0 (67)
Cash flow hedge — effective portion of changesiin fa
value 6,805 1,467 (734) 381
Cash flow hedge — reclassified to profit or loss (5,358) (1,152) (1,099) (373)
Other comprehensive income/(loss) 1,905 230 (1833 (59)
Total comprehensive income for the period 84,335 76,133 20,671 25,921
Profit for the period attributable to:
Shareholders of the Company 82,430 75,903 22,504 25,980
Profit for the period 82,430 75,903 22,504 25,980
Total comprehensive income attributable to :
Shareholders of the Company 84,335 76,133 20,671 25,921
Total comprehensive income for the period 84,335 7833 20,671 25,921
Basic and diluted earnings per share (PLN) 1.66 1.53 0.45 0.52

The notes on pages 9 to 28 are an integral panese unaudited condensed consolidated interimdiah

statements.
4



PFLEIDERER GRAJEWO GROUP
Unaudited condensed consolidated interim financiadtatements for the three and nine month periods ersl 30 September 2015 and

30 September 2014

(all amounts in PLN thousand)

Unaudited interim condensed consolidated statemeif changes in equity

For the nine month period ended 30 September 2015

Exchange
. Share Statutory Revaluation dlfferenc_es ON " cash flow Retained
Share capital - translating . Total
premium reserve funds reserve foreign hedges earnings
operations
As at 1 Jan 2015 16,376 289,806 293,812 619 (458) 1,213 155,002 756,370
Comprehensive income for the period
Net profit - - - - - - 82,430 82,430
Other comprehensive income - - - - 458 1,447 - 1,905
Total comprehensive income for the period - - - - 458 1,447 82,430 84,335
Transactions with owners recognised in equity
Transfer of part of 2014 net profit to statutorgersre funds - - 60,549 - - - (60,549) -
Transactions with owners recognised in equity - - 60,549 - - - (60,549) -
As at 30 Sep 2015 16,376 289,806 354,361 619 - 2,660 176,883 840,705

The notes on pages 9 to 28 are an integral painese unaudited condensed consolidated interimdinbstatements.
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PFLEIDERER GRAJEWO GROUP
Unaudited condensed consolidated interim financiadtatements for the three and nine month periods ersl 30 September 2015 and

30 September 2014

(all amounts in PLN thousand)

For the nine month period ended 30 September 2014

Exchange
. Share Statutory Revaluation dlﬁerencgs on Cash flow Retained
Share capital . translating . Total
premium reserve funds reserve foreign hedges earnings
operations
As at 1 Jan 2014 16,376 289,806 207,809 619 (84) - 137,749 652,275
Comprehensive income for the period
Net profit - - - - - - 75,903 75,903
Other comprehensive income/(loss) - - - - (85) 315 - 230
Total comprehensive income/(loss) for the period - - - - (85) 315 75,903 76,133
Transactions with owners recognised in equity
Transfer of part of 2013 net profit to statutorgesre funds - - 86,003 - - - (86,003) -
Transactions with owners recognised in equity - - 86,003 - - - (86,003) -
As at 30 Sep 2014 16,376 289,806 293,812 619 (169) 315 127,649 728,408

The notes on pages 9 to 28 are an integral painese unaudited condensed consolidated interimdinbstatements.
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PFLEIDERER GRAJEWO GROUP

Unaudited condensed consolidated interim financiadtatements for the three and nine

month periods ended 30 September 2015 and 30 Septmn 2014

(all amounts in PLN thousand)

Unaudited interim condensed consolidated statemeiif cash flows

Net profit for the reporting period
Adjustments for:

Depreciation and amortisation

Foreign exchange gains

Interest for the period

Profit/(loss) on investing activities
Income tax disclosed in profit or loss of the pdrio
Amortisation of government grants
Result on forward contracts

Increase in exchange differences on translatingjdgaroperations
Other adjustments

Changes in:

- trade and other receivables

- inventories

- trade and other payables

- employee benefit obligations

- provisions

Cash generated from operating activities
Interest received

Income tax (paid)/received

Net cash provided by operating activities

Cash flows from investing activities

Disposal of property, plant and equipment

Income from disposal of discontinued operations

Interests received

Repayment/(granting) loan to other entities

Acquisition of intangible assets and property, plmd equipment

Net cash used in investing activities

Cash flows from financing activities

Repayment of borrowings and other debt instruments
Increase of borrowings and other debt instruments
Acquisition of non-controlling interests

Prepaid costs related to the planned capital iserea
Interest paid

Net cash used in financing activities
Total cash flows
Increase in cash

Cash at beginning of the period
Cash at end of the period

Note

6.2

Nine months Nine months
ended ended
30 Sep 2015 30 Sep 2014
82,430 75,903
40,840 65,551
47,417 38,477
(5,690) (1,581)
6,091 11,718
(183) 711
20,359 19,221
(3,371) (855)
5,545 1,366
458 -
586 36
(67,886) (15,968)
9,560 30,014
28,729 (15,424)
(795) (2,173)
20 9
123,270 141,454
121 221
(12,553) 15,954
110,838 157,629
266 522
,684 5,860
347 216
2,000 (7,000)
(73,414) (96,695)
(56,141) (97,097)
(40,288) (20,868)
- 12,282
- (30,341)
(4,734)
(6,925) (12,031)
(51,947) (50,958)
2,750 9,574
2,750 9,574
18,512 16,450
21,262 26,024

The notes on pages 9 to 28 are an integral péinest unaudited condensed consolidated interimdina

statements.
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PFLEIDERER GRAJEWO GROUP
Notes to the unaudited interim condensed consolidadl financial statements for the three
and nine month periods ended 30 September 2015 aB8 September 2014

(all amounts in PLN thousand)

Notes to the unaudited interim condensed consolidadl financial statements
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PFLEIDERER GRAJEWO GROUP
Notes to the unaudited interim condensed consolidadl financial statements for the three
and nine month periods ended 30 September 2015 aBf September 2014

(all amounts in PLN thousand)

General information

Pfleiderer Grajewo S.A. (the “Company”; the “Pargm a company domiciled in Poland, which shares
are publicly traded.

The Company was registered by the District CouBiafystok, XIl Commercial Division of the National
Court Register, under entry No. KRS 0000011422.

The Company’s registered office is at 1 Wiorowastr Grajewo, Poland.

In accordance with the Polish Classification of iBass Activities, the Parent Company’s business is
registered under No. 1621Z.

These interim condensed consolidated financia¢stants of the Pfleiderer Grajewo Group comprise the
interim condensed financial data of the Company ismdubsidiaries (collectively the “Group”). They
were authorized for issue by the Company’s Managei®eard on 12 November 2015.

The Group is primarily involved in manufacturingdaveneering of wood and wood-based products and
paper finishing, as well as it is engaged in doioestd foreign trade.

Structure of the Group
Pfleiderer Grajewo S.A. was the Parent Company mgipect to the following subsidiaries:

Subsidiaries: 30 Sep 2015 31 Dec 2014 30 Sep 2014
1. Pfleiderer Prospan S.A. Wieruszéw 100% 100% %400
2. Silekol Sp. z 0.0. Kdzierzyn Kale 100% 100% 100%

3. Pfleiderer MDF Sp. z o0.0. Grajewo 100% 100% %400

4. Jura Polska Sp. z o0.0. Grajewo 100% 100% 100%
5. Unifloor Sp. z 0.0. (in liquidation)  Wieruszéw 100% 100% 100%

6. Grajewo OOO Novgorod, Russia 0% 100% 100%
7. Pfleiderer Services Sp. z 0.0. Grajewo 100% 100% 100%

Re 6. sale of shares on 30 April 2015, for details please refer to note no 6
Equity-accounted jointly-controlled entities:
1. Blitz 11-446 GmbH, Neumarkt 50% 50% 50%

Re 1. The Group does not have any obligation to cover losses in the jointly controlled entity- Blitz 11-446
GmbH, therefore, it stopped equity accounting for the investment.

The notes on pages 9 to 28 are an integral péinest unaudited condensed consolidated interimdina
statements.
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PFLEIDERER GRAJEWO GROUP
Notes to the unaudited interim condensed consolidadl financial statements for the three
and nine month periods ended 30 September 2015 aBf September 2014

(all amounts in PLN thousand)

Basis of preparation
a) Statement of compliance

The foregoing interim condensed consolidated firnstatements were prepared in accordance with
requirements of IAS 34 “Interim financial reportings adopted for use by European Union and in the
scope required under the Minister of Finance Reiguleof 19 February 2009 on current and periodic
information provided by issuers of securities awtditions of recognition as equivalent information
required by the law of a non-member state (conatdd text: Official Journal 2014, item 133)
(“Regulation”).

b) Changes in accounting policies

These interim condensed consolidated financiakstants have been prepared in accordance with the
accounting policies described in audited consatiddinancial statements of Pfleiderer Grajewo Group
for the financial year ended 31 December 2014. &hieserim condensed consolidated financial
statements do not contain all information require@nnual financial statements; therefore, theyukho

be read in conjunction with the Group's auditeduahisonsolidated financial statements for the fiian
year ended 31 December 2014.

A number of new standards, amendments to standadiiterpretations are not yet effective for ahnua
periods beginning on or after 1 January 2015 anck lmeot been applied in these interim condensed
consolidated financial statements. The Group irgetaduse them for the periods for which they are
applicable for the first time.

The following amendments to the existing standaedslorsed by the European Union, are applicable to
the Group's financial statements for the finangir beginning 1 January 2015:

Amendments to the International Financial Reporting Standards 2011-2013annual improvements
to IFRS 2011-2013 include four amendments to staisgdogether with relevant amendments to other
standards and interpretations).

IFRIC 21 - is an interpretation of IAS 37. The amendmentipaldrly clarifies the question as to when a
present obligation arises as a result of levieessesl by the public authorities and a provisioimability
must be recognized.

The above changes did not have a material impattieo@®roup’s consolidated financial statements.

c) Basis of accounting

These interim condensed consolidated financiakstants have been prepared on the historical cost
basis, except for derivative financial instrumeatsl investment properties, which are measuredirat fa
value.

These interim condensed consolidated financiaéstants were prepared under the assumption that the
Pfleiderer Grajewo S.A. Group will continue to ogeras a going concern for the foreseeable future.

The notes on pages 9 to 28 are an integral péinest unaudited condensed consolidated interimdina
statements.
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PFLEIDERER GRAJEWO GROUP
Notes to the unaudited interim condensed consolidadl financial statements for the three
and nine month periods ended 30 September 2015 aBf September 2014

(all amounts in PLN thousand)

d) Functional and presentation currency

These interim condensed consolidated financiaéstants are presented in the Polish zloty (PLN)aind
amounts have been rounded to the nearest thouBaNIOQ0) unless stated otherwise.

Functional currency of the Company is Polish zlahd the functional currency of foreign subsidiary
Grajewo OOO until 30 April 2015 was the RussianeyRUB).

e) Estimates and judgements

In preparing these interim financial statementsnagement has made judgements, estimates and
assumptions that affect the application of accagnpolicies and the reported amounts of assets and
liabilities, income and expense. Actual results mdfier from these estimates.

Estimates and underlying assumptions are reviewe@ro ongoing basis. Any change in accounting
estimates is recognised in the period in which sl@nge occurred or in the current and future derib
the estimate change relates to both the currentuanick periods.

The Group reviews its assets on an ongoing baslisifamecessary, recognises impairment lossesdfit pr
and loss accounts. Allowances are primarily recagphion trade receivables and inventories i.e. méer
and finished goods. In addition, the Group revidiaes economic useful life of fixed assets and factor
influencing the recoverable amount of non-curresdess. Retirement provision is calculated based on
assumptions using actuarial method.

Significant judgements and estimates applied irsghimterim financial statements are substantially
unchanged to those applied in the Group’s congelifinancial statements as at and for the yeaednd
31 December 2014.

However, as at 30 September 2015, due to the plamcesase in share capital, the Management Board
of the Parent company assessed the accountindhdotransaction costs related to the planned share
capital increase. Based on management ‘s judgerasraf 30 September 2015 these transaction costs
meet the relevant asset recognition criteria tinéilequity increase is recognised, when they wilbfiset
against the relevant equity line items. Consequeittie transaction costs of PLN 11,093 thousand
incurred until 30 September 2015 were recognisedhast-term assets presented in the line "Trade
receivables and other" in the statement of findrpoaition.

Operating segments

The Group has determined that it does not haveopayating segments as that term is defined in IBRS
Operating Segments.

Seasonality of operations

Chipboard sale is subject to the seasonal chamgparticular changes relate to the seasonal nafutiree
construction cycle. The highest sales can be obdanva second half of the year whereas the |losass
are normally generated in a second quarter ofdlendar year.

The notes on pages 9 to 28 are an integral péinest unaudited condensed consolidated interimdina
statements.
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PFLEIDERER GRAJEWO GROUP
Notes to the unaudited interim condensed consolidadl financial statements for the three
and nine month periods ended 30 September 2015 aBf September 2014

(all amounts in PLN thousand)

Finance income and costs

6.1 Recognised in profit or loss for the period:

1Jan - 1Jan - 1 Jul - 1 Jul -
30 Sep 2015 30 Sep 2014 30 Sep 2015 30 Sep 2014

Finance income

Interest income 831 516 104 169
Net foreign exchange gains (hon-operating) 127 11 - 1
Gains on forward contracts 394 623 - 81
Other finance income 668 - - -
2,020 1,150 104 251
1Jan-— 1Jan - 1 Jul - 1 Jul -

30 Sep 2015 30 Sep 2014 30 Sep 2015 30 Sep 2014

Finance costs

Interest expense (6,656) (12,073) (2,717) (3,717)
Losses on forward contracts - (34) - -
Loss on sale of subsidiary (688) - - -
Other finance costs (267) (288) (69) (46)

(7,611) (12,395) (1,786) (3,763)
Net finance costs of continuing operations (5,591) (11,245) (1,682) (3,512)

On 30 April 2015, Pfleiderer Grajewo S.A. sold 108#@ares of its subsidiary Grajewo OOO. The sale
price was 4 PLN (1 EUR) and the loss on sale o$islidry amounted to PLN 688 thousand.

6.2 Recognised in other comprehensive income:

1Jan - 1Jan - 1 Jul - 1 Jul -
30 Sep 201530 Sep 2014 30 Sep 2015 30 Sep 2014

Cash flow hedge - effective portion of changes in fa

value 6,805 1,467 (734) 381
Cash flow hedge — reclassified to profit or loss (5,358) (1,152) (1,099) (373)
1,447 315 (1,833) 8

The amount of PLN 5,545 thousand relates to rehizeome on forward contracts and was presented as
other income (out of which PLN 5,358 thousand waslassified to profit and loss from other
comprehensive income). The remaining amount of RBX thousand was directly recognised in profit
and loss as it relates to the result on forwardreats concluded by a subsidiary Silekol Sp. z wluch

did not apply hedge accounting.

The notes on pages 9 to 28 are an integral péinest unaudited condensed consolidated interimdina
statements.

12



10.

PFLEIDERER GRAJEWO GROUP
Notes to the unaudited interim condensed consolidadl financial statements for the three
and nine month periods ended 30 September 2015 aBf September 2014

(all amounts in PLN thousand)

Property, plant and equipment

In 2015 the Group continues a long-term investmemigramme designed to align its production
capacities to market needs and to enhance iteffestiveness and productivity. The capital expends

for the nine months period ended 30 September 20dfe PLN 45,745 thousand (together with the
advance payments PLN 61,285 thousand), while tiptataexpenditures together with the advance
payments for the nine month period ended 30 Seme®l4 were PLN 84,759 thousand and for 2014
PLN 112,860 thousand

As at 30 September 2015, the Group possessed gerdoanmitments for the tangible and intangible
fixed assets. These commitments relate to the diggeeements by the members of the Group due to the
future investments perspectives (i.e. a boiler baymass as well as a wrapping line for kitchen
countertops).

30 Sep 2015 31 Dec 2014 30 Sep 2015
Commitment to purchase: 26,870 17,291 32,669
- tangibl e fixed assets 26,733 17,062 32,511
- intangible fixed assets 137 229 158

Income tax expense

Tax expense is recognised based on management’sdtiesate of the weighted average annual income
tax rate expected for the full financial year nplldd by the pre-tax income of the interim repagtin
period.

Trade receivables and other
30 Sep 2015 31 Dec 2014 30 Sep 2014

Trade receivables 103,323 41,719 59,760
Trade receivables from related parties 42,009 36,724 35,157
Current prepayments and accrued income 10,643 6,418 8,969
Prepayments related to the planned capital increase 11,093 - -
Current VAT receivables 11,844 16,422 8,301
Receivables related to discontinued operations - 19,180 18,790
Other receivables 3,840 2,445 2,670
Total 182,752 122,908 133,647
Equity
30 Sep 2015 31 Dec 2014 30 Sep 2014
Par value of share capital 16,376 16,376 16,376
Number of shares at beginning of period (fully paj 49,624,000 49,624,000 49,624,000
Number of shares at end of period (fully paid up) 9,624,000 49,624,000 49,624,000
Par value per share (PLN) 0.33 0.33 0.33
1Jan— 1Jan—

30 Sep 2015 30 Sep 2014

The notes on pages 9 to 28 are an integral péinest unaudited condensed consolidated interimdina
statements.

13



11.

PFLEIDERER GRAJEWO GROUP
Notes to the unaudited interim condensed consolidadl financial statements for the three
and nine month periods ended 30 September 2015 aBf September 2014

(all amounts in PLN thousand)

Earnings per share attributable to owners of thegamy (PLN) 1.66 1.53

All shares issued by the Group are ordinary shateklers of ordinary shares are entitled to divitkeas
declared from time to time and are entitled to woi per share at general meetings of the Compslhy.
shares entitle to the same rights to share inigigldition, if any, of the Company’s assets.

Pfleiderer Grajewo S.A. (the Parent) is a subsjdidrPfleiderer Service GmbH, which holds 65.11% of
the shares in Parent Company’s ordinary capitathénperiod from 1 January 2015 to 30 September
2015, the number of the Company shares held bghitsseholder, Pfleiderer Service GmbH, did not
change. The ultimate controlling party of PfleideBajewo S.A. is Mr. Berthold Brinkmann.

Statutory reserve funds

In 2015, the Group transferred PLN 60,549 thoudeord its 2014 net profit to statutory reserve funds
Dividends

In accordance with the Shareholder’'s Resolutiornak the first nine months of 2015 year no dividien
is to be paid for the financial year 2014.

Borrowings and other debt instruments
30 Sep 31 Dec 30 Sep

2015 2014 2014
Non-current liabilities
Non-current portion of interest-bearing bank borirays 46,351 63,696 69,121
Total 46,351 63,696 69,121
Current liabilities
Overdraft facility payable within 12 months fronetheporting date 12 22,955 59,549
Current portion of interest-bearing bank borrowings 21,700 21,700 17,275
Total 21,712 44,655 76,824

The notes on pages 9 to 28 are an integral péinest unaudited condensed consolidated interimdina
statements.
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PFLEIDERER GRAJEWO GROUP

Notes to the unaudited interim condensed consolidadl financial statements for the three and nine mohtperiods ended 30 September 2015
and 30 September 2014

(all amounts in PLN thousand)

Bank loans

As at 30 September 2015, liabilities under bankdwings were PLN 68,063 thousand (as at 31 Decer2b#d, were PLN 108,351 thousand and as at 30
September 2014, were PLN 145,945 thousand). Atlici@es used by the Group bear variable inteegsial to WIBOR plus margin. In the period from hulary
to 30 September 2015, the Pfleiderer Grajewo Soll. the subsidiaries: Pfleiderer Prospan S.A. ahek&®i Sp. z 0.0. paid all of their liabilities fromverdraft

facilities from 31 December 2014 in the amount bRF5,672 thousand and PLN 5,086 thousand from rapultpose facility agreements. Pfleiderer MDF Sp.,
a subsidiary, paid its liabilities from multi-purpe facilities in the amount of PLN 11,185 thousasdwell as three instalments of the investment lofaRLN

17,345 thousand.

Terms and repayment schedules of the bank borrevaagt 30 September 2015, 31 December 2014 a®di@6mber 2014:

30 Sep 2015 31 Dec 2014 30 Sep 2014
Non- Non- Non-
Maturity Credit Current current Current current Current current
Lender Currency Interest rate date Security limit portion  portion portion  portion portion portion
Millenium S.A. PLN 1M WIBOR + margin 25 Jun 2018mortgage 75,000 12 - 2,373 - 12,776 -
Millenium S.A. PLN 1M WIBOR + margin 25 Jun 2016mortgage 25,000 - - 2,582 - 4,016 -
Alior Bank S.A. PLN 1M WIBOR + margin 25 Jun 2018mortgage 75,000 - - 826 - 123 -
Alior Bank S.A. PLN 1M WIBOR + margin 25 Jun 2016mortgage 25,000 - - 868 - 3,743 -
Bank Zachodni WBK S.A. PLN 1M WIBOR + margin ~ 25nJ2018 mortgage 45,000 - - - - - -
Bank Zachodni WBK S.A. PLN 1M WIBOR + margin 25nJ2016 mortgage 15,000 - - 2,396 - 3,136 -
Bank OchronySrodowiska S.A.  PLN 1M WIBOR + margin 25 Jun 2018nortgage 40,000%) - - 2,725 - 15,141 -
mortgage, registered
PKO Bank Polski S.A. PLN 1M WIBOR + margin 31 M2918 pledge, assignments 54,000 - - 11,185 - 20,614 -
mortgage, registered
PKO Bank Polski S.A. PLN 3M WIBOR + margin 15 @&18 pledge, assignments - 21,70046,351 21,700 63,696 17,275 69,121
354,000 21,712 46,351 44,655 63,696 76,824 69,121

The notes on pages 9 to 28 are an integral painese unaudited condensed consolidated interimdinbstatements.
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PFLEIDERER GRAJEWO GROUP
Notes to the unaudited interim condensed consolidadl financial statements for the three and nine mohtperiods ended 30 September 2015

and 30 September 2014

(all amounts in PLN thousand)

*) On 26 June 2017, total limit under overdraftifiac shall be decreased to the amount of PLN 30,0®usand.

The notes on pages 9 to 28 are an integral painese unaudited condensed consolidated interimdinbstatements.
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12.

PFLEIDERER GRAJEWO GROUP
Notes to the unaudited interim condensed consolidadl financial statements for the three
and nine month periods ended 30 September 2015 aB8 September 2014

(all amounts in PLN thousand)

On 26 and 27 June 2013, the Pfleiderer Grajewo &W.the subsidiaries: Pfleiderer Prospan S.A. and
Silekol Sp. z 0.0. concluded current credit fagiigreements.

The total credit limit available under the fac#si provided by four banks amounts to PLN 300,000
thousand and secures the financial liquidity of @@mpany and its subsidiaries. As of 30 September
2015, the undrawn amount of these credit faciliseBLN 286,478 thousand.

11.1. Credit agreements for special purposes
11.1.1. Investment facility agreement with PKO BP S.A.

On 15 January 2007, Pfleiderer MDF Sp. z o.0., lasigiary, entered into a PLN 235,022 thousand
investment facility agreement with PKO BP S.A.dta special-purpose facility obtained to finanoe th
construction of the MDF board production plant irm@wo. As at 30 September 2015, the Group's debt
outstanding under this facility was PLN 68,051 themd (31 December 2014: PLN 85,396 thousand,
30 September 2014: PLN 86,396 thousand).

11.1.2. Multi-purpose facility agreement with PKO BP S.A.

On 29 August 2007, Pfleiderer MDF Sp. z o.0., asaliary, entered into a PLN 65,000 thousand multi-
purpose facility agreement with PKO BP S.A. Thayim@l value of the loan amounted to PLN 65,000
thousand and involved overdraft of PLN 30,000 tlamas working overdraft facility of PLN 30,000
thousand as well as limit on guarantees and letfereedit in the amount of PLN 5,000 thousand.

Under the amendment, the amount of the multi-pwepdacility loan was reduced and at
30 September 2015 amounted to PLN 54,000 thougenat 30 September 2015, the amount outstanding
under the facility was PLN 0 thousand (31 Decenftir4: PLN 11,185 thousand, 30 September 2014:
20,614 thousand).

On 10 June 2015, Pfleiderer MDF Sp. z 0.0., a slidosi, signed an amendment to the multi-purpose
facility agreement with PKO BP S.A. According teetamendment, the term of multi-purpose facility
agreement was extended until 31 May 2018.

Liabilities under borrowings from related parties

As at 30 September 2015, 31 December 2014 and Bter8ker 2014, the Group did not carry any
borrowings from related parties.

Trade payables and other

30 Sep 2015 31 Dec 2014 30 Sep 2014
Trade payables 162,389 125,260 113,396
Trade payables to related parties 2,776 4,886 5,616
Liabilities under factoring agreements 29,779 42,811 32,313
VAT liabilities 517 809 520
Liabilities for capital expenditures 6,206 18,374 5,354
Liabilities from derivatives (forward contracts) a3 394 -
Advances for deliveries received 1,294 2,096 940
Other liabilities 17,595 11,659 17,005
Liabilities related to the planned capital increase 7,591 - -
Total 228,285 206,289 175,144

The notes on pages 9 to 28 are an integral péinest unaudited condensed consolidated interimdina
statements.
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13.

14.

PFLEIDERER GRAJEWO GROUP
Notes to the unaudited interim condensed consolidadl financial statements for the three
and nine month periods ended 30 September 2015 aB8 September 2014

(all amounts in PLN thousand)

Financial instruments

13.1. Fair value of financial assets and liabilities

The fair value of financial assets and liabilitiepproximate their carrying amounts as at
30 September 2015, 31 December 2014 and 30 Sept@0ibé

13.2. Valuation of financial assets and liabilities at fa value

As at 30 September 2015, the Group held 26 opemafor contracts with exposure amounting to EUR
48,120 thousand. The fair value of the open cotgramounted to PLN 2,659 thousand (level 2).

As at 31 December 2014, the Group hold 33 openduatveontracts with exposure amounting to EUR
70,880 thousand. The fair value of the open cotgramounted to PLN 819 thousand (level 2).

As at 30 September 2014, the Group held 10 opemafor contracts with exposure amounting to EUR
17,800 thousand. The fair value of the open cotgramounted to PLN 381 thousand (level 2).

Contingent liabilities and security
14.1. Security

As at 30 September 2015, properties with a carngngpunt of PLN 353,715 thousand (as at 31
December 2014: PLN 353,588 thousand, as at 30 8bpte2014: PLN 356,746 thousand) were subject
to a registered debenture that forms security &mkldoans.

14.2. Contingent liabilities
Anti-trust proceedings

Following a dawn-raid in October 2011, on 30 Ma@®il2 the Polish Office of Competition and
Consumer Protection (the "OCCP") commenced proogediagainst Kronospan Szczecinek
Sp. z o0.0., Kronospan Mielec sp. z 0.0., Kronopgml = 0.0., Pfleiderer Grajewo S.A. and Pfleiderer
Prospan S.A., regarding possible horizontal prieind and exchange of information on conditions of
sale in the chipboard and fibreboard markets imfhl which may constitute breaches of Article éhef

Act on Competition and Consumer Protection andchatilo1(1)(a) of the Treaty on the Functioning of
the European Union. At this stage, given the fat#risive nature of the issues involved and therarite
uncertainty of such investigation, it is not pobsito evaluate the outcome and potential financial
consequences of this still pending and long-lasitingstigation, management has determined thaglhot
of the conditions have been met to require a pravitr this matter. The maximum fines that the GCC
may impose on Pfleiderer Grajewo S.A. and/or P&ed Prospan S.A. in these proceedings amount to
10% of their respective tax revenues in the yeacquting the issuance of the infringement decisitie.

end date of the proceedings is still uncertain, éx@v one cannot expect that the proceedings will be
completed in 2015.

At the date of the publication of these condensgerim consolidated financial statements it is aacl
whether OCCP will determine any breaches of Arti@lef the Act on Competition and Consumer
Protection and Article 101(1)(a) of the Treaty be Functioning of the European Union. Thereforatas
30 September 2015 no provision has been recognigedhe Group in these condensed interim
consolidated financial statements.

The notes on pages 9 to 28 are an integral péinest unaudited condensed consolidated interimdina
statements.
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PFLEIDERER GRAJEWO GROUP
Notes to the unaudited interim condensed consolidadl financial statements for the three and nine mohts ended 30 September 2015 and

30 September 2014

(all amounts in PLN thousand)

Material related parties transactions

Transactions with related parties which are Greniiies:

1 Jan — 30 Sep 2015

Sale of products Purchases of Payments (_)f royalties
. ’ . Other products, raw under licence Purchase of
materials and Sale of services . ;
. merchandise costs materials qnd agreements services

Entity merchandise

Pfleiderer GmbH - 106 - 3,761 -
Pfleiderer Holzwerkstoffe GmbH & Co.K! 1,855 - 13,056 - 415
Pfleiderer Neumarkt GmbH 36,405 - - - -
Pfleiderer Leutkirch GmbH 5,541 - 32 - 22
Pfleiderer Gltersloh GmbH 17,435 - - - 570
Pfleiderer Industrie Limited - - - - 4
Pfleiderer B.V. - - - - 13
Jura Speditions GmbH - 1,254 3 - 4,188
Pfleiderer Amsberg GmbH 5,150 1 - - 16
Pfleiderer Baruth GmbH 32,437 - - - 597
Total 98,823 1,361 13,091 3,761 5,825

The notes on pages 9 to 28 are an integral painese unaudited condensed consolidated interimdinbstatements.
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PFLEIDERER GRAJEWO GROUP
Notes to the unaudited interim condensed consolidadl financial statements for the three and nine mohts ended 30 September 2015 and

30 September 2014

(all amounts in PLN thousand)

1 Jan — 30 Sep 2014

Payments of

Sale of products, Sale of Purchases of products, royallties Purchase of Eurchase of
materials and services Other income raw materials and under licence services fixed assets
merchandise merchandise agreements

Entity

Pfleiderer Service GmbH - - - - 49 -
Pfleiderer GmbH - - - 3,725 - -
Pfleiderer Holzwerkstoffe GmbH & Co.K( 2,854 145 15,161 - 213 21
Pfleiderer Neumarkt GmbH 19,417 - - - - -

Pfleiderer Leutkirch GmbH 4,290 - 91 - - -

Pfleiderer Gitersloh GmbH 14,219 - - - 560 -

Pfleiderer Industrie Limited - - - - 3 -

Pfleiderer B.V. - - - - 13 -

Jura Speditions GmbH - 5 - - - 2,872 -

Pfleiderer Amsberg GmbH 212 - 14 - - -

Pfleiderer Baruth GmbH 37,581 - - - - -

Pfleiderer France S.A.S. - - - - - 9 -

Total 78,573 5 145 15,266 3,725 3,719 21

All related-party transactions were executed oaranis length basis.

No security was created for any outstanding retédg and all such receivables will be settledashc No guarantees were issued to or receivedritated

parties. In the reporting period, no costs relabedloubtful or non-performing receivables undeatad-party transactions were recognised.

The notes on pages 9 to 28 are an integral painese unaudited condensed consolidated interimdinbstatements.
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PFLEIDERER GRAJEWO GROUP
Notes to the unaudited interim condensed consolidadl financial statements for the three and nine mohts ended 30 September 2015 and
30 September 2014

(all amounts in PLN thousand)

Related party balances:

30 Sep 2015 31 Dec 2014 30 Sep 2014
Trade Trade LiabiIitigs for Trade Trade LiabiIitigs for Trad.e Trade Liabilities for
receivables payables caplt.al receivables payables cap|§al receiva payables .

expenditures expenditures bles expenditures
Pfleiderer GmbH 95 1,094 - - 1,265 - - 1,050 -
Pfleiderer Holzwerkstoffe GmbH & Co.K( 853 986 - - 2,922 533 250 3,501 522
Pfleiderer Neumarkt GmbH 16,437 - - 8,010 - - 7,588 - -
Pfleiderer Leutkirch GmbH 2,650 32 - 2,386 - - 2,559 - -
Pfleiderer Gutersloh GmbH 6,477 62 - 8,298 52 - 6,719 50 -
Jura Speditions GmbH 95 602 - - 647 - 1 1,007 -
Pfleiderer Amsberg GmbH 1,066 - - 314 - - 77 - -
Pfleiderer Baruth GmbH 14,336 - - - - - 17,963 - -
Kunz Faserplattenwerk Baruth GmbH - - - 17,716 - - - - -
Pfleiderer France S.A.S. - - - - - - - 8 -
Total 42,009 2,776 - 36,724 4,886 533 35,157 5,616 522

The notes on pages 9 to 28 are an integral painese unaudited condensed consolidated interimdinbstatements.
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PFLEIDERER GRAJEWO GROUP
Notes to the unaudited interim condensed consolided financial statements for the three
and nine months ended 30 September 2015 and 30 Sapber 2014

(all amounts in PLN thousand)

Remuneration of key management personnel

Remuneration of members of the Parent's ManageBesatd as well as Parent’s Supervisory Board,
including bonuses, paid and payable for the repgrieriod:

1Jan— 1Jan—

30 Sep 2015 30 Sep 2014

Remuneration of Management Board 2,506 2,174
Remuneration of Supervisory Board 507 470
3,013 2,644

In addition, members of the Parent's Management®Bieeived the following remuneration for holding
management positions at Pfleiderer Prospan S.A.:

1Jan - 1Jan -

30 Sep 2015 30 Sep 2014

Remuneration of Management Board 1,657 1,476
1,657 1,476

As at 30 September 2015, Mr Dariusz Tomaszewskinbte of the Management Board of Pfleiderer
Prospan S.A., had an outstanding debt of PLN 26sdwad, under a loan taken out in 1997 from the
Privatisation Fund to finance purchase of Prosganes (as at 31 December 2014 and 30 September
2014: PLN 26 thousand).

The other members of Parent's Management Boardnbadutstanding loan-related debt towards the
Group.

As at 30 September 2015 members of the ManagenmehtSapervisory Boards held the following
number of Pfleiderer Grajewo shares:

- Member of the Management Board Wojciecitkgwicz 5,400 Company shares
- Member of the Management Board Rafat Karcz 3,472 @amy shares

- Member of the Management Board Pan Dariusz Tomasdaew4,108 Company shares
- Member of the Supervisory Board Paolo G. Antonietti 4,000 Company shares

The other members of the Parent's Management BaddSupervisory Board had no shares of the
Company.

The notes on pages 9 to 28 are an integral painest unaudited condensed consolidated interimdiah
statements.
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PFLEIDERER GRAJEWO GROUP
Notes to the unaudited interim condensed consolided financial statements for the three
and nine months ended 30 September 2015 and 30 Sapber 2014

(all amounts in PLN thousand)

16. Unaudited condensed separate Parent interim finanal statements for the three and nine
month periods ended 30 September 2015 and 30 Septen 2014

Unaudited interim condensed separate Parent statesnt of financial position

30 Sep 2015 31 Dec 2014 30 Sep 2014

Assets

Property, plant and equipment 149,588 155,814 139,835
Intangible assets 4,393 2,582 2,057
Investments in subsidiaries 785,743 785,752 785,752
Other non-current financial assets 75 75 75

Non-current loans granted to subsidiaries 10,362 10,027 9,908
Non-current receivables — advances paid on fixedtas 236 - 2,836
Fair value of hedging instruments 625 626 -

Non-current assets 951,022 954,876 940,463
Inventories 68,416 74,031 63,775
Trade receivables and other 68,802 50,475 82,560
Cash and cash equivalents 13,876 4,527 10,368
Fair value of hedging instruments 2,172 587 315
Current assets 153,266 129,620 157,018
TOTAL ASSETS 1,104,288 1,084,496 1,097,481
Equity

Share capital 16,376 16,376 16,376
Share premium 289,806 289,806 289,806
Reserves 357,111 294,978 294,080
Retained earnings 85,849 83,631 78,523
Total equity 749,142 684,791 678,785
Liabilities

Employee related payables 8,754 8,754 6,114
Deferred tax liabilities 486 2,237 3,345
Total non-current liabilities 9,240 10,991 9,459
Loans and borrowings 12 11,149 38,934
Income tax payable 518 470 1,301
Liabilities to related parties under debt secusitie 229,740 278,503 271,486
Trade and other payables 102,815 85,184 85,722
Employee related payables 12,821 13,408 11,794
Total current liabilities 345,906 388,714 409,237
Total liabilities 355,146 399,705 418,696
TOTAL EQUITY AND LIABILITIES 1,104,288 1,084,496 1,097,481

The notes on pages 9 to 28 are an integral painest unaudited condensed consolidated interimdiah
statements.
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PFLEIDERER GRAJEWO GROUP

Notes to the unaudited interim condensed consolided financial statements for the three
and nine months ended 30 September 2015 and 30 Sapber 2014

(all amounts in PLN thousand)

Unaudited interim condensed separate Parent statemeof profit or loss and other comprehensive

income

Revenue
Cost of sales
Profit on sales

Other income

Distribution expenses

General and administrative expenses
Other expenses

Results from operating activities

Financial income

Financial expenses
Net financing income

Profit before tax

Income tax expense

Profit for the period

OTHER COMPREHENSIVE INCOME

Items that are or may be reclassfied to profit ordss
Cash flow hedge — effective portion of changefgiin

value

Cash flow hedge — reclassified to profit or loss

Other comprehensive income (loss)

Total comprehensive income for the period

Basic and diluted earnings per share (PLN)

Nine months  Nine months Three months Three months
ended ended ended ended

30 Sep 2015 30 Sep 2014 30 Sep 2015 30 Sep 2014
468,140 490,958 152,721 157,600
(402,586) (415,752) (129,119) (130,706)
65,554 75,206 23,602 26,894
9,728 3,867 2,528 1,198
(25,873) (28,797) (8,262) (9,768)
(21,285) (18,648) (8,777) (5,756)
(2,771) (1,216) (1,441) (227)
25,353 30,412 7,650 12,341
47,043 39,123 116 229
(5,624) (9,873) (1,561) (3,104)
41,419 29,250 (1,445) (2,875)
66,772 59,662 6,205 9,466
(4,005) (4,221) (1,216) (1,861)
62,767 55,441 4,989 7,605
6,942 1,467 (582) 381
(5,358) (1,152) (1,099) (373)
1,584 315 (1,681) 8
64,351 5546 3,308 7,613
1.26 1.12 0.10 0.15

The notes on pages 9 to 28 are an integral painest unaudited condensed consolidated interimdiah
statements.
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PFLEIDERER GRAJEWO GROUP
Notes to the unaudited interim condensed consolided financial statements for the three
and nine months ended 30 September 2015 and 30 Sapber 2014

(all amounts in PLN thousand)
Unaudited interim condensed separate Parent statemeof changes in equity

For the nine month period ended 30 September 2015

Statutory
Share Share reserve Cash flow Retained
capital premium funds hedges earnings Total
As at 1 Jan 2015 16,376 289,806 293,765 1,213 88,63684,791
Comprehensive income for the
period
Net profit - - - - 62,767 62,767
Other comprehensive income for the
period - - - 1,584 - 1,584
Total comprehensive income for the
period - - - 1,584 62,767 64,351
Transactions with owners
recognised in equity
Transfer of 2014 net profit to
statutory reserve funds - - 60,549 - (60,549) -
Total transactions with owners
recognised in equity - - 60,549 - (60,549) -
As at 30 Sep 2015 16,376 289,806 354,314 2,797 485,8 749,142
For the nine month period ended 30 September 2014
Statutory
Share Share reserve Cash flow Retained

capital premium funds hedges earnings Total
As at 1 Jan 2014 16,376 289,806 207,762 - 109,08523,@29
Comprehensive income for the
period
Net profit - - - - 55,441 55,441
Other comprehensive income for
the period - - - 315 - 315
Total comprehensive income for
the period - - - 315 55,441 55,756
Transactions with owners
recognised in equity
Transfer of 2014 net profit to
statutory reserve funds - - 86,003 - (86,003) -
Total transactions with owners
recognised in equity - - 86,003 - (86,003) -
As at 30 Sep 2014 16,376 289,806 293,765 315 78,5%8%8,785

The notes on pages 9 to 28 are an integral painest unaudited condensed consolidated interimdiah
statements.
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PFLEIDERER GRAJEWO GROUP

Notes to the unaudited interim condensed consolidad financial statements for the three

and nine months ended 30 September 2015 and 30 Sapber 2014

(all amounts in PLN thousand)

Unaudited interim condensed separate Parent statemeof cash flows

Net profit for the reporting period
Adjustments for:

Depreciation and amortisation

Foreign exchange gains

Dividends and interests for the period
Gain on investing activities

Income tax disclosed in profit or loss of the pdrio
Result on forward contracts

Other

Changes in:

- trade and other receivables

- inventories

- trade and other payables

- employee benefit obligations

Cash generated from operating activities
Interest received

Interest paid

Income tax (paid)/received

Net cash from operating activities

Cash flows provided by investing activities

Disposal of property, plant and equipment

Dividend received

Acquisition of non-controlling interests

Income from disposal of discontinued operations

Acquisition of intangible assets and property, pkmd equipment
Net cash from/ (used in) investing activities

Cash flows from financing activities

Repayment of borrowings and other debt instruments
Increase in borrowings and other debt instruments
Redemption of debt securities

Issue of debt securities

Prepaid costs related to the planned capital iserea
Interest paid

Net cash used in financing activities

Total cash flows

Increase in cash
Cash at beginning of the period

Cash at end of the period

Nine months Nine months
ended ended
30 Sep 2015 30 Sep 2014

62,767 55,441
(17,194) (11,526)
16,076 12,012
(5,166) (1,466)
(40,634) (28,733)
(28) (201)
4,005 4,221
5,358 1,152
(658) 116
(25,263) (2,883)
5,615 1,465
24,088 3,592
(587) (801)
45,573 43,915
37 112

(26) 7)
(5,657) 20,419
39,927 64,429
69 201
45,366 16,977

- (30,341)
18,098 5,860
(24,037) (36,019)
39,496 (43,322)
(11,137) -
- 12,282
(763,011) (1,138,980)
713,781 1,120,367
(4 734) -
(4,973) (9,234)
(70,074) (15,565)
9,349 5,542
9,349 5,542
4,527 4,826
13,876 10,368

The notes on pages 9 to 28 are an integral painest unaudited condensed consolidated interimdiah

statements.
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PFLEIDERER GRAJEWO GROUP
Notes to the unaudited interim condensed consolided financial statements for the three
and nine months ended 30 September 2015 and 30 Sapber 2014

(all amounts in PLN thousand)

Events subsequent to the end of the reporting pernb

Currently, 65.11% of the share capital in Grajewteld by Pfleiderer Service GmbH, a wholly-owned
subsidiary of Pfleiderer GmbH. Grajewo is currenthe parent company of the Core East of the
Pfleiderer Group and Pfleiderer GmbH is the holdBmmpany of the Core West and Core East of the
Pfleiderer Group. Grajewo intends to enter interes of transactions in purpose of purchasingtales

in Pfleiderer GmbH and become the holding compdriiePfleiderer Group.

As part of the transaction on 5 October 2015 they@any and Atlantik S.A. entered into a conditional
agreement to acquire sole shareholding in Pflerd8rabH by the Company with the nominal value of
EUR 30,000 thousand, representing 100% of the stegri¢al of Pfleiderer GmbH and entitling to 100%
votes at the shareholders meeting.

The reorganization of the Group is also intendeidd¢tude:

- apublic offering of newly issued shares of the @any;

- selling by Pfleiderer Service GmbH a number of xisshares of the Company together with the
newly issued shares held by Pfleiderer Service GmltHe context of a private placement; and

- selling by Pfleiderer Services to Atlantik all tlskares held by Pfleiderer Service GmbH, after
settlement of a private placement.

In connection with the reorganization, the Groug batained the votes of holders of Senior Secured
Notes issued by Pfleiderer GmbH with an interets ol 7.875% in connection with certain changes and
amendments connected with documentation relatintheofinancing of the Pfleiderer Group, and has
refinanced the current debt of certain entitiesoibging to the Core West segment of the Pfleiderer
Group.

Due to the planned reorganization of the Group5 @ctober 2015, the Company and other companies
from the Group, i.e. Pfleiderer GmbH, Pfleiderem&®= GmbH, Pfleiderer Holzwerkstoffe GmbH,
Pfleiderer Neumarkt GmbH, Pfleiderer Leutkirch GmbHfleiderer Gutersloh GmbH, Pfleiderer
Arnsberg GmbH, Pfleiderer Baruth GmbH, JURA SpeditGmbH, Pfleiderer Vermbgensverwaltung
GmbH & Co. KG, Pfleiderer Prospan S.A., PfleiddwidF sp. z 0.0. and Silekol sp. z o0.0. entered into
the amendment agreement relating to the superrsexvolving credit facility agreement, dated 4 July
2014 with Commerzbank Aktiengesellschaft, DeutsBlamk AG Filiale Deutschlandgeschaft, KFW,
BNP Paribas S.A. Niederlassung Deutschland, PoiszeKasa Oszednasci Bank Polski S.A., Alior
Bank S.A., Bank Zachodni WBK S.A., Bank Millenniui8.A. (as mandated lead arrangers),
Commerzbank International S.A. (as facility ageat)d Commerzbank Aktiengesellschaft, Filiale
Luxemburg (as security agent).

All of the amendments to the revolving credit fagilare subject to and will become effective
substantially concurrently with the completion b&tcorporate reorganization (ie., among othergy aft
registration of the capital increase with the nesue of Company’s shares and the finalizatiorhef t
acquisition by the Company of shares in Pfleid&eibH), but not later than 31 March 2016. Upon the
effective date, Pfleiderer Grajewo S.A., PfleiddPenspan S.A., Pfleiderer MDF sp. z 0.0. and Sllegko

Z 0.0. (in addition to Pfleiderer GmbH and PfleeteHolzwerkstoffe GmbH) will become borrowers
under the revolving credit facility agreement.

Pursuant to the Revolving Credit Facility Agreemantadditional tranche of PLN 200 million will be
added to the actual amount of EUR 60 million of téxeolving credit facility. The termination date thie
credit facility is 30 April 2019. Borrowings undére Revolving Credit Facility Agreement will be dse
to finance the general corporate and working chpiaposes of the Pfleiderer Group. The Revolving
Credit Facility Agreement bears interest at a pgieannum equal to EURIBOR or WIBOR increased by
a variable margin depends on the ratio of net fifmlebt to EBITDA.

The liabilities under the revolving credit facilitygreement are guaranteed by Pfleiderer GmbH,
The notes on pages 9 to 28 are an integral painest unaudited condensed consolidated interimdiah
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Pfleiderer Service GmbH, Pfleiderer HolzwerkstofenbH, Pfleiderer Neumarkt GmbH, Pfleiderer
Leutkirch GmbH, Pfleiderer Gitersloh GmbH, PfleeteArnsberg GmbH, Pfleiderer Baruth GmbH,
JURA-Spedition GmbH and Pfleiderer VermogensvenvejtGmbH & Co. KG. With effect from the
effective date, the revolving credit facility agneent will be also guaranteed by Pfleiderer Graj&w.,
Pfleiderer Prospan S.A., Pfleiderer MDF sp. z aral Silekol sp. z o.0.

Moreover, in order to secure the revolving crediility agreement, on 21 October 2015 the Company
and its subsidiaries i.e. Pfleiderer Prospan SHeiderer MDF sp. z 0.0. and Silekol sp. z o.deesd
into agreements and undertook certain actionslatioa to the establishment of collateral. The atalial
secures the claims due to Commerzbank Aktiengebells Filiale Luxemburg, as the security agent
pursuant to the revolving credit facility agreemetith principal amount of up to EUR 60 million ang
to PLN 200 million plus interest, certain fees amatiging liabilities and due to senior secured notes
issued by Pfleiderer GmbH on 7 July 2014 for ppatamount of EUR 321.7 million, due in 201%ws,
liabilities under the revolving credit facility aggment will be secured by the same security asshond

Pfleiderer Grajewo and its subsidiaries, ie. P#edtl Prospan SA, Pfleiderer MDF Sp. z 0.0. andk8ile
Sp. z o0.0. and the security agent executed andcedigigreements and other documents including
establishment of the following Collateral: (i) th@nancial and registered pledges over shares
(representing 100% of the share capital), of, retypely, Pfleiderer Prospan S.A., Pfleiderer MDF 3p
0.0. and Silekol sp. z 0.0.; (ii) the powers obaity to exercise corporate rights from the pledsjeates

in, respectively, Pfleiderer Prospan S.A., PflesdldviDF sp. z 0.0. and Silekol sp. z 0.0. held by th
Company; (iii) the financial and registered pledgesr receivables under bank account agreemewjs; (i
the powers of attorney to block and disburse timel§ufrom bank accounts; (v) the registered pledge o
assets (whole business, including trademarks); thv) security assignment over receivables under
insurance policies and material contracts (inclgdintercompany loan agreements); and (vii) the
mortgages on real estate properties on which ptimfufacilities are located.

On 22 October 201%xtraordinary General Shareholders’ Meeting adoptedesolution on the
authorization to purchase treasury shai®gsed on the above resolution, the Company, deroto
stabilize the price of shares and rights to shere®nnection with the public offering of serieskares,

is entitled topurchases of treasury shares or rights to treashayes from the entity (or entities)
responsible for stabilizatioafforts of shares or rights to shaiasa number not exceeding 15% of the
final number of newly issued series E shares in Goenpany but not more than 4,000,00The
Company’s treasury shares purchased by the Comparspant to the above-mentioned authorization
may be designated for resale, offering to authdrizersons under the Company’s incentive scheme or
redemption. In order to finance the acquisitiorihe shares or rights to shares the General Shaessol
Meeting resolves to establish a capital reserveyhah the amount of PLN 140,000,000 out of the
Company’s supplementary capital is transferred.

The reorganization of the Group is intended to keetthe full integration of the operations focusedone
core market (CEE) and is to provide a basis foirtiigementation of further synergies.
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